UNITED STATES
NUCLEAR REGULATORY COMMISSION
REGION IV

612 EAST LAMAR BLVD, SUITE 400
ARLINGTON, TEXAS 76011-4005

November 6, 2008
Mr. Chris McGraw, RSO
Baranof Materials Testing, LLC
P.O.Box 718
Sitka, Alaska 99835

SUBJECT: RESPONSE TO NRC INSPECTION REPORT 030-36253/08-001 AND
NOTICE OF VIOLATION

Dear Mr. McGraw:

Thank you for your letter dated October 10, 2008, in response to our letter and Notice of
Violation dated September 15, 2008. We have reviewed your reply and have determined that
your response is deficient. It is our understanding, based upon discussions with you on
October 17 and November 4, 2008, that you intend to transfer the gauge but will retain your
license. That being said, you will need to address the following:

A. For the first violation, failure to amend the license to reflect a new storage location, you
state that since you are selling your gauge you will not need a storage location. Since
you intend to keep your license, you will need to identify a storage location for those
occasions when the gauge is transferred to your possession. If you plan to use the
original location at 38209 Halibut Point Road, please confirm, as well as list any other
possible storage locations that you may use as intended storage areas. Storage
locations other than 38209 Halibut Point Road will need to be added to the license
through the amendment process.

B. For the second violation, failure to conduct annual reviews of the radiation protection
program, please confirm that you will conduct reviews of your radiation protection
program each year as required by 10 CFR 20.1101. Annual reviews are required
irrespective of whether you have possession of a gauge; it is still required as long as you
have an active license. Please commit to performing annual radiation protection reviews
of your program.

C. For the third violation, failure to conduct 6-month physical inventories, please review
License Condition 16 of your license. Since leak tests are no longer required to be done
at 6-month intervals for that particular CPN gauge, you cannot use the 6-month leak test
frequency as a defacto concurrent inventory. If you do not have possession of a gauge,
you need not perform a 6-month inventory. The inventory would only be required if you
have possession of a gauge for longer than 6 months, even if it is in storage. Please
commit to conducting 6-month physical inventories.

D. For the fourth violation, failure to conduct leak tests, your license requires you to conduct
leak tests at frequencies of every 12 months unless the gauge is in storage, as stated in
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the Sealed Source and Device Registry (SS&DR) certification. In your response, you
stated that you are selling the gauge and will have the new owner conduct the leak test.
It is your responsibility to conduct the leak test and have the results in hand prior to
shipping the gauge. Failure on your part to perform the leak test prior to shipping the
gauge is a violation. This issue was discussed with you on October 17, 2008. You must
leak test your gauge before you transfer the gauge. As discussed on November 4, 2008,
you stated that you had contacted the recipient, obtained a leak test kit, performed a leak
test, and are waiting for the results before you will ship the gauge. Please confirm that
you will not ship the gauge until you have verification that the gauge is not leaking above
limits as specified in Condition 14(A) of your license. Additionally, please confirm that
you will conduct annual leak tests on any gauge requiring a 12-month leak test frequency
or other frequency as specified for that gauge as specified in the SS&DR, should you
have it in your possession longer than 12 months.

E. For the fifth violation, failure to have hazmat refresher training every 3 years, you will
need to maintain your level of proficiency in shipping gauges as evidenced by having the
required refresher training every 3 years if you intend to use and transport the gauge.
From your discussion on November 4, 2008, you stated that you have found an on-line
training course and will take the course prior to shipping your gauge to an authorized
recipient. Such training will be required for future activities involving the transport of the
gauge.

Please respond to our concerns as identified above in writing within 30 days of the receipt of this
letter.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter will be
made available electronically for public inspection in the NRC Public Document Room or from
the Publicly Available Records (PARS) component of NRC’s document system (ADAMS).
ADAMS is accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html (the
Public Electronic Reading Room).

Sincerely,
/RA/ by R. A. Leonardi acting for

G. Michael Vasquez, Acting Chief
Nuclear Materials Safety Branch A

Docket: 030-36253
License: 50-27753-01

Enclosure:
Licensee’s letter dated 10/10/2008

cc w/enclosure:
Alaska Radiation Control Program Director
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bcec w/o enclosure:

A. Howell

C. Cain

M. Vasquez

J. Whitten

L. Donovan

M. Herrera, RITS Coordinator

RIV Materials Docket File (5" Floor)

SUNSI Review Complete: LD ADAMS: [XIYes O No Initials: LD
X] Publicly Available O Non-Publicly Available O Sensitive [X] Non-Sensitive

Draft: s:\dnms\INMIB\~Reports in Concurrence\Baranof Ack Ltr 11-08.doc
Final: R:\ dnms\!2008\Baranof Ack Ltr 11-08.doc

RIV:DNMS/NMSB-A AC:NMSB-A
LDonovan;dIf GMVasquez

/RA/ /RA/ by RALeonardi for
11/6/08 11/6/08
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