October 31, 2008

Mr. Tom Clements

Southeast Nuclear Campaign Coordinator
Friends of the Earth

2736 Blossom Street

Columbia, SC 29205

Dear Mr. Clements:

On behalf of the U.S. Nuclear Regulatory Commission (NRC), | am responding to your letter
dated October 7, 2008, regarding the September 25, 2008 application from AREVA NP Inc.,
(AREVA) for a license (XSOU8815) to export depleted uranium dioxide to Nuclear Fuel
Industries, Ltd. (NFI) Tokai Works facility in Japan. You expressed concern that this export
would support the “stockpiling of weapons-usable plutonium” in Japan and the applicant’s
description of the end use “manufacturing test” was not clear. You also noted that NRC’s letter
to Mr. Robin DelLaBarre dated October 3, 2008 described the material differently.

Although it may not have been clear in the subject export license application, the NFI Tokai
Works facility fabricates low enriched uranium reactor fuel for Japanese utility companies. The
Tokai Mura reprocessing plant, operated by the Japan Atomic Energy Agency, is a separate
facility and not a party to this proposed export.

NRC staff discussed the description of the material with the applicant; however, the revised
application document was not placed in ADAMS. This oversight on our part has been corrected
and the revised application is now in ADAMS (Accession No. ML083040370). In addition, the
applicant has since provided additional information via e-mail dated October 28, 2008, indicating
that “NFI will pelletize the depleted UO2 powder and examine the properties of the material for
future procurement of the depleted UO2 powder.” This is also in ADAMS (Accession No.
ML083040211).

Thank you for bringing this matter to our attention.
Sincerely,
/RA Scott W. Moore for/

Margaret M. Doane, Director
Office of International Programs
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