November 17, 2008

Mr. Art Gebeau

Bluewater Valley Downstream Alliance
P.O. Box 2038

Milan, New Mexico 87021

SUBJECT: RESPONSE TO OCTOBER 19, 2008, LETTER TO U.S. NUCLEAR
REGULATORY COMMISSION (Docket No. 40-08903, License No. SUA-1471)

Dear Mr. Gebeau:

| am responding to your letter to the Chairman Klein dated October 19, 2008, regarding the U.S.
Nuclear Regulatory Commission’s (NRC’s) support for a region-wide approach to groundwater
restoration in the Milan area. As stated in recent NRC letters to Senator Bingaman and the
Multicultural Alliance for a Safe Environment, NRC believes that there is merit in addressing the
groundwater contamination issue through a region-wide approach, if properly scoped and
coordinated.

As you are aware, regional contamination is a direct result of many decades of uranium mining
and milling operations. The potential sources of regional groundwater contamination include:

(1) formerly-producing uranium mines; (2) Homestake Mill; (3) Anaconda Bluewater and
Ambrosia Lake/Philips Mills; and (4) Ambrosia Lake/Rio Algom Mill. In a recent letter to Senator
Bingaman, the New Mexico Environment Department stated that it had identified 85 formerly-
producing uranium mines. Much of the regional groundwater contamination in the alluvial
aquifers is likely the result of these former mining operations. Conventional mining activities
were, and still are, regulated by the State of New Mexico.

NRC’s role is limited to regulating the ongoing decommissioning and reclamation activities for
the Homestake Mill and Ambrosia Lake/Rio Algom Mill. Homestake Mining Company (HMC) is
actively remediating its site in accordance with its NRC license while decommissioning activities
have been completed at the Anaconda Bluewater and Ambrosia Lake/Philips Mills. These latter
sites are now under the U.S. Department of Energy’s long-term stewardship program.

Although the NRC believes an evaluation of the region-wide groundwater contamination issue
has merit, NRC's statutory authority in the immediate Milan area does not extend beyond HMC
licensed activities. Other Federal agencies such as the U.S. Environmental Protection Agency,
which has authority under the Comprehensive Environmental Response, Compensation, and
Liability Act to implement region-wide corrective actions, also need to be involved. In recent
discussions with Senator Bingaman'’s staff, the NRC committed to take the lead in contacting
the relevant agencies to convene a meeting in early 2009 to discuss issues related to
remediation at the HMC mill site and region-wide contamination in the San Mateo Creek Basin.
The NRC believes a region-wide approach to groundwater restoration can be successful only if
all relevant federal and state agencies and other interested parties work together to address the
complex organizational and technical issues.
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As we move forward we will keep all parties informed of the status and outcomes of these
discussions.

If you have questions regarding this response, please contact Mr. John Buckley at
(301) 415-6607 or john.buckley@nrc.gov.

Sincerely,

IRA/

Keith I. McConnell, Deputy Director
Decommissioning and Uranium Recovery
Licensing Directorate
Division of Waste Management
and Environmental Protection
Office of Federal and State Materials
and Environmental Management Programs

Docket No.: 040-08903
License No.: SUA-1471

cc: Homestake Distribution List
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Sai Appaji

USEPA Region 6

1445 Ross Ave, Ste 1200
Mail Code: 6SF-LT
Dallas, TX 75202-2733

Dana Bahar

New Mexico Environmental Department
Harold Runnels Building Room N2300
1190 St. Francis Drive

P.O. Box 26110

Santa Fe, NM 87502

Laura Watchempino
Water Quality Specialist
Pueblo of Acoma

Office of the Governo
P.O. Box 309

Acoma, NM 87034

Milton Head

Bluewater Valley Downstream Alliance
P.O. Box 2038

Milan, NM 87021

Multicultural Alliance for a Safe Environmental (MASE)

P.O. Box 4254
Albuquerque, NM 87196

Jerry Schoeppner

Mining Environmental Compliance Section
Ground Water Quality Bureau

Harold Runnels Building Room N2250
1190 St. Francis Drive

P.O. Box 26110

Santa Fe, NM 87502

David Mayersonr

Superfund Oversight Section

Ground Water Quality Bureau

Harold Runnels Building Room N2250
1190 St. Francis Drive

P.O. Box 26110

Santa Fe, NM 87502
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