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UNITED STATES
NUCLEAR REGULATORY COMMISSION
OFFICE OF INSPECTION AND ENFORCEMENT
WASHINGTON, D. C. 20555

January 26, 1983
1E INFORMATION NOTICE NO. 83-01: RAY MILLER, INC.

Addressees:

A1) holders of a nuclear power reactor or fuel facility operating license (OL)
or construction permit (CP).

Purpose:

This information notice is provided as an early notification of a potentially
significant problem pertaining to fraudulent products that may have been sold
to nuciear industry companies by Ray Miller, Inc. This problem may affect
both PWR and BWR facilities. The Nuclear Regulatory Commission staff is
reviewing the problem and its effects. If the evaluation so indicates, the
NRC may request cxplicit licensee or CP holder action. In the interim, we
expect the addressees of this information notice to review the information

herein for applicability to their facilities. No specific action or response
is required at this time.

Description of Circumstances:

A. Background

During November 1982, the {uclear Regulatory Commission became aware that
Ray Miller, Inc., Charleston, West Virginia had been systematically
defrauding its customers, including some nuclear industry companies, by
marketing products under false pretense, i.e., the markings on cheaper,
lower quality products were altered to make them appear to be of higher
quality. Former company officers pleaded guilty in the US District Court
in Charleston, West Virginia to 10 felonies: six counts of mail fraud and
four counts of wire fraud.

Ray Miller, Inc. was a New Jersey corporation with its main office located
in West Caldwell, New Jersey and with branch oftices in Charleston, West
Virginia; Decatur, Georgia; Buffalo, New York; an< Skokie, Illinois.

The Ray Miller office in Charleston, West Virginia was stated to be the
only office with equipment capable of making alterations of markings on
materials. The firm had been under investigation by special FBI agents
for three years before prosecution by the Office of U.S. Attcrney,
Charleston, West Virginia.
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The precise number of nuclear-related businesses that may have been
defrauded by Ray Miller, Inc. remains an unknown. Records are incomplete
and the situation is further complicated by the firm ceasing to operate
and filing for reorganization under Chapter 11 of the bankruptcy statutes.
An Assistant U.S. Attorney has determined that Ray Miller may have shipped
substandard products to at least 125 companies in the 19-year period
before the FBI began its probe in July 1979. Under the terms of the plea
agreement, Ray Miller, Inc. is to notify, by February 1, 1983, all com-

panies with which it had business dealings, concerning the firm's frau-
dulent practices.

Some of the nuclear industry companies appearing on an FBI-generated list
of Ray Miller customers for the year 1979 include Babcock and Wilcox,
Combustion Engineering, Goodyear Atomic, Tennessee Valley Authority,
Virginia Electric and Power (VEPCO), and Allied Chemical (at Barnwell).

VEPCO and Barnwell are aware of the Ray Miller problem. VEPCO has placed
suspect fraudulent material, which had not been installed, on hold.

Discussion

Specifically, the scheme to defraud as practiced by Ray Miller, Inc. from
approxmiately 1960 to 1979 was exposed by an extensive investigation
conducted by the Federal Bureau of Investigation. The primary practices
which formed that scheme, as detailed by the FBI, are as follows:

1. Markings on pipes and nipples indicating the foreign country where
the product was manufactured were removed and the pipes and nipples
were sold as domestic-made products.

2. Stainless steel (304 and 316) couplings, flanges, and bushings
having standard .arbon content were altered by imprinting an "L",

making the marking on couplings, flanges and bushings appear as low
carbon content materials.

3. Falsely notarized documents were prepared with billings, certifying

that the materials shipped were of low carbon content when in fact
they were not.

4. Welded and drawn tubing was altered by removing the markings “WD"
from this product and it was sold as seamless tubing.

The Ray Miller reccrds were made available to the NRC after the company
officers who pleaded guiity were sentenced on December 23, 1982. On
January 6 and 7, 1983, memters of the NKC met with the FBI and the
Assistant U.S. Attorney in Charleston, West Virginia to discuss the Ray
Miller, Inc. case and to review a sample of the 29 boxes of records
currently in the custody of the FBI. These records cover the period from
1975 to 1979. After 1979, Ray Miller, Inc. apparently ceased its frau-

dulent practices. The NRC is checking on tine availability of records that
pre-date 1975.
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Puring the sampling of rzcords by the NRC, the following additional
documentation of product substitution was identified: machined items
were sold as forged ones, and materials with a low capacity to withstand
pressure, i.e., 150 psi pipe plugs, were sold as materials capable ro*
withstanding much greater pressures, e.g., 3000 psi pipe plugs. Scwme of
the invoices reviewed by NRC representatives and used as undeniable
evidence by the U.S. Attorney's Office, were found to actually have the
written notation, "Remzrk", indicating product fraud. -

Primarily, the NRC representatives attempted to ascertain the extent that
Ray Miller's fraudulent practices may have impacted nuclear-related

companies. Based on a sampling of the records, the NRC staff reached the
following very general conclusions:

1. It appears that Ray Miller, Inc. supplied oroducts to only a few
companies directly involved in the nuclear power industry. However,
the full extent to which the firm's products may be used :n the

nuclear industry is not known, since these products were sold to
many jobbers and distributors.

2. Most shipments which were received directly by nuclear-related
businesses were relatively small.

3. Generally, only a small porticy of Ray Miller products purchased by
nuclear industry companies appears to be fraudulent.

A search of the License Event Report file has been conducted by the
National Science Information Center (Oak Ridge, Tennessee) for the NRC
and no instances were identified in which nuclear facilities have
reported deficiencies attributed to Ray Miller, Inc. materials.

Guidance

Enclosed for your information and appropriate action is a list from the
Charieston office of Ray Miller's customers in 1979. As previously noted,
this 1ist resulted from an FBI investigation and may not be all inclusive,
since orders made through other Ray Miller branch offices were sometimes
filled by the Charleston office. A composite 1ist of customers for other
years is not available.

Therefore, the NRC staff suggests that, 1ike VEPCO, other nuclear
industry companiec isolate suspect Ray Miller products which may have
been received and prevent the further installation of such materials
until more information is obtained. Efforts are continuing to coordinate
resources from varivus sectors of the nuclear industry and DOE to provide
a detailed examination of all Ray Miller records known to exist. It

is conjectured that these efforts will yield useful information for
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placing “bounds" on the types of fraudulent materials shipped and identi-
fying a more comprehensive list of Luyers who may have received these

materials.
g

Edward L. Jordan, Director

Division of Emergency Preparedness
and cuy!neering Response

Office of Inspection and Enforcement

Technical Contact: R. M. Young, IE
301-492-9672

Attachments:
1. List of Ray Miller Customers for 1979
2. List of Recently Issued IE Information Notices

*SEE PREVIOUS CONCURRENCE
DEPER: IE DEPER: IE DEPER:IE *PSB:IE  DD:DEPER:IE IE
RMYoung LJCunningham  RLBaer RSanders SASchwaitz E
1/ /83:jr 1/ /83 1/ /83 1/ /83 1/ /83 142]/
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placing "bounds" on the types of fraudulent materials shipped and

identifying a more comprehensive 1ist of buyers who may have received these
materials.

Edward L. Jordan, Director

Division of Emergency Preparedness
and Engineering Response

Office of Inspection and Enforcement

Technical Contact: R. M. Young, IE
301-492-9672

Attachments:
1. List of Ray Miller Customers for 1979
2. List of Recently Issued IE Information Notices

*SEE PREVIOUS CONCURRENCE —
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placing "bounds" on the types of fraudulent materials shipped and

identify a more comprehensive 1ist of buyers who may have received these
materials.

Edward L. Jordan, Director

Division of Emergency Preparedness
and Engineering Response

Office of Inspection and Enforcement

Technical Contact: R. M. Young, IE
301-492-9672

Attachments:
1. List of Ray Miller Customers for 1979
2. List of Recently Issuec IE Information Notices
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placing "bounds" on the types of fraudulent materials shipped and

identify a more comprehensive 1ist of buyers who have received fraudulent
materials.

Edward L. Jordan, Director

Division of Emergency Preparedness
and Engineering Response

Office of Inspection and Enforcement

Technical Contact: R. M. Young, IE
301-492-9672

Attachment:
List of Ray Miller Customers for 1979
List of Recently Issued IE Information Notices
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Alcoa Center

7th Sctreet Rd.

Rouze 780 .
Alcoa Center, Pennsvlvania 15069

Allegheny Pcower Service Corporation
Cadbin Hill
Greensburg, Pennsylvania 15601

Allied Chemical

Specialty Chenicals Division
North Gate, State Route #1
Moundsville, Woesc Virginia 26041

Allied General iluclear Services
Barnwell, South Carolina 29812

Appalachian Power Couwpany
F.0. 3ox 201
Poanoke, Virginia 24022

Agua Cher., Inc.
240 Wes:z Capitol Drive
Milwaukee, Wisconsin 53212

- Argo Welded Products
Alpha 1Industrial Park
Phillipsburg, New Jersey 08865

Ashland Synthetic Fuels, Inc.
2. 0. Box 3IN
tshland, Kentucky 41101

Avtex Fibers, Inec.
Plant Road
Nitro, West Virginia 25143

Batcock and Wilcox Company
609 Wzcren Avenue
Apollo, Pennsylvania 15613

SAET Vrandotte Corporastion
Pignents tivision

2Ltk Street and Sth Avenue
Mentington, West Virginia 25722

Reauni: Fabrics Corporation
?. 0. Box 79
Statesville, North Carolina 28677

Bendi{x Corporation
U.S. 219 Norch
Lewisburg, West Virginia 25901

Bethlehen Steel Corporation
Johnstown, Pennsylvania 15907

8righton Corporation
118€1 Mosteller Roa?d
Cincinnati, Ohiv &S24

Caison Corporation
P.O. Box 1346
Pittsdurgh, Pennsyivania 15230

Attachrent 1
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The Zollowng are custczers of the Ray Miller Corporation for
the year 1979: (With the exception of inter-cocpany accouats;.
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Cag2le Inlus:ries
238 Sauth Avenue
Gazwocd, lNew Jersevy 07027

C. &. Trurston and Sums, inc.
2.2. 2ox 963
fichoend, Virginia 23207

Cclancse Fiders Cor;any
P.0. Box 2334

Chaclotte, Worth Carolina 28234

~

Certral Suppliers, Inc.
1625 Debaun Avenue
Chesadeake, Virginia 23320

Cepeda Associates, Ine.
1628 Laser Lane
Lovisville, Rentucky 40299

C7 Iadusctries
L.S. &1 XNerch
Terre iaule, Indiana 47208

Ciazpion Papers

Chazpion Internaticnal Cozporation
Carton Mill

Carton, Korth Cazolina 28716

Chexetron Corporation

Pigments Division

P.0. Box 2166

Funtington, West Virginia 5722

Chesapeake Corporazicn of Virginia
west Point, Virginia 2318)

Cincinnati Fasteners Cozpany
16 East 73rd Street
Cincinnaci, Ohio: 45216

C8:/Girdler, Inc.
P.0. Box 32940
louisville, Kentucky 40232

Cofsco, Inc.
P.0. B8ox 1384
decoster, Qiio 4469

Cocbustion Engineering, Inc.
wnoganelia, Peansylvania 15063

Continental Can Cempany, Inc.
P.0. Box 20V
Hopevell, Virginia 23860

CV1 Corporation
P.0. Box 2138
Colunbus, Onio 432i6

Cyciops Industriaes
?.0. Box 8614
Souzh Charleszon, West Virginia 25203

Dayton Power and Lizh: Cozpany
Czurthouse Plaza, Scuthwest
¥.2. Box 1247

cayzzn, Otio 18400

.




Duscntery Engineering, inc.
Kanover avenue
Yorriscown, New Jersey 07960

wiell Tebricating
4220 West 122rd Siceet
Alsip, Illinois 60658

E. 1. DuPont D¢ Kempours and Company
901 West DuPont Avenue
Belle, West Virginia 25015

Erdmann Corporation
6209 East Maxwell Avenue
Evensville, Indfana 47715

f. B. Wright Coopany of Cincinnati, Inec.
?.0. Box 46412
Cincinnati, Ohio 45240

Fiber Industries, Inc.
.-85 Woodruif Road
Grecaville, South Carclina 29602

rMC Corpeoration

industrial Chemical Group

P.0. Box ?127

South Charleston, West Virginia 25303

Forma Scientific, Inc.
F.0. Box 649
Mariecta, Ohio 45750

GCzge Conpany
P.O. 3ox 1163
Pittsburgh, Pennsylvania 15230

Good Supply and Equipment Cozpany
905 Miami Street
Akron, Ohio 44311

Goocyear Atoric Corporation
P.O. box 628
Piteten, Ohio 45661

Gocdyear Tire and Rubtber Cempany
Crecical ?lant
Point Pleasant, West Virginia 25550

Greene Supply Company
703-33 Zastc Marke: Street
Kingsport, Tennessee 37662

Henry “Walke Company
P.0. Box 1041
Norfolk, Virginia 23501\

Hercules, Inc.
Radford, Virginia 2414

Hilliard Corporation
100 West 4ch Street
Eipira, lew York 14902

Holston Deferse Coryoration

a Subsidiary of iistman Kodax Company
P.0. 2ox 749

¥ingspor:, Tenncssxe 27662

Attachrment 1
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Huntington Alloys, Inc.
Riverside Drive o
Kuntington, West Virginia 25720

Industrial Rubber PFrcducts Compdany
P.0. Box 107
Parkersburg, west Virginia 26101

1TT Crinnell Corporation
350 South Douglas Avenue
Chillicocthe, Ohio 45601

Ivorjlece Corporation
?.0. Box 650
Sharon, Pennsylvania 16146

-abo Supply Corporation
P.O. Box 238
Funtington, West Virginia 25707

J. J. Finnigan Indusctries, Inc.
0lc Peach Tree Rcad
Ciluth, Ceorzia 31036

Jotin R. ¥Wad Company, iInc.
P.0. Box 392
“unlingdon, Pennsylvania 16652

Xanawha Manulacturing Cocpany
P.O. Box 1786
Charleston, West Virginia 25326

Kelly Springfield Tice Company
.0. Box 300

Xelly Road

Cucberland, Maryland 21502

Kentucky Power Cozpany
P.0. box 1428
fshland, Kentucky 41101

Koppers Cocpany
?7.0. Box M
Follansbee, West Virginia 26037

Yoppere Company, inc.
3%00 SoutH larzmie Averie
Cicero, Iliinois 60830

Libbey-Owens-rford Compeny
811 Madison Avenue
Toledo, Ohio 4369

3¥ Company
P.O. Box 23080
Saint Paul, Minnesota 55133

Main Line Supply Coopany, Inc.
905 East Third Streert
Dayton, Ohio 45402

Mid-Valley Supply Company, lmc.
P.0. Box 762
Ironton, Ohfo 45638

Hotay Chenmical Corporation
Ne:. Martinsville, Wes- Virginia 26155

‘iodern Welding Coppany
1500 Easz 12th Street
Owcensboro, Kentucky 42301

Attachment 1
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“suldag-aph Ccrporation
°,0. dox 483 )
Juntaz, Wes:z Virginia 25064

¥ & T Cheoicals, Inc.
2216 Highiand Avenue
Carrollton, Kentucky 41008

Rational Lead Conmpany of Ohio
P.0. Box 39158
Cincinnati, Ohio 45239

Natkin & Coampany
P.0. Box 26444
Richoond, Virginia 23251

ilorth American Rayon Corporation
Vest Elk Avenue
Z.izzoethton, Tennessece 37643

l'ovanont Corporation
¥.0. Box 189
Kenova, West Virginia 25530

Ohio Electric Company
Cnio Scate Route #7
Cheshire, Ohio 45620

Ormet Corporation
Box 176
KHannibal, Ohio 43931

Owens-1llinois Forest Products Division
Big Island, Virginia 24526 :

Paul Mueller Company
1600 West Phelps
Springrield, Missouri{ 65801

faul 0. Atte
129 Center Avenue
LeFalls, New Jersey 07424

231 Industries

Steel Service Center Division
2.0. Box 3373

Youngstown, Ohio 44512

Peebles Supply Corporation
?.0. Draver 2777
Newport News, Virginia 23602

Peltr Zrothers, Inc.
P.0. 3ox 12536
vorfcik, Virginia 23502

Pennsylvania Electric Company
1001 3road Straet
Johnstowr.,, Pennsylvania 15907

Power City Pluzbing and Heating, Inc.
2.0. 2ox ¢8540
VJrecling, West Virginia 26003 |

22C !ndustrties, Ilnc.

Industrial Cheaical Division

P.C. Scx 19N

wew taztinsvalle, West Virginia 26165
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Prezision Stainless ?roducts Company

4701 Eesperecies Roed

Tacpa, rlorida 33614

Frocess Subply, Ine.
?.0. box 6010
Charleston, West Virginia 25302

Procter & Gacble Coompany

Miazi Valley laboratories

Route 27

Ross (Butler County), Ohio 45061

Raub Supply Company
P.0. Box 1020
Lancaster, Pennsvlvania 17604

Ray Miller, Inc.
4254 Kanewna Turnpike
Scuth Charleston, West Virginia 25309

Richzond Engineering Company, Inc.
P.0. Box 25189
Richzend, Virginia 23260

Ripco, Irc.
P.0. Box 9366 .
South Charleston, West Virginia

Rust Engineering Comzpany
P.0. Box 587
Oak Ridge, Tennessee 37830

Sapson Steel Fabrica.ors and Machine, Inc.
P.0. Box 126 S
Caaton, Ohio 44701

Sauer, Inc.

Mechanical Contracters

30-Sist Street

Pitt.burgh, Pennsylvania 15201

Sharysville Steel Fabricators, Inc.
Shacpesiile, Pennsylvania 16150

Sheet lletal Products, Inc.
794 octh oth Stceet
Newark, New Jersey 07107

Shell Chewmical Company
P.0. Box 235
Belpre, Ohio 45714

Sistersville Tank Works (a Divisic: of Superior Welding Company)
P.0. Box 200

Sistersville, West V.:ginia 26175

Southeast Paper Manufacturing Company
Highway 199
Dublin, Georgia 31021

Standard 011 Cocpany
Midlanc Building
Cleveisgnd, Ohio 44135
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Stolie Corpozaticn
1801 tiichigan Street
Sicney, Ohio 45365

Surmsers Hsrdware and Supply Company
Buffslo and Ashe Streets

Box 210

Johnson City, Tennessee 37601

Taylor-?arker Company, Inc.
S00 Ir.dustry Drive
KRacpton, Virginia 23361

Tennessee Eastaan Coopany
Division of Eastwman Kodak Company
Kingsport, Teanessee 37662

Tilron Corporation
730 Souzh ?Pine
Lioa, Ohio 45802

Timet
100 Ticanium Way
Torcnto, Onio 43964

TVA Chenical Stores Building
Yuscle Shoals Reservation
Muscle Shoals, Alabama 35660

T. V. A. Cunberland Steam Plant
Cucberland City, Tennessee 37050

" Union Cazp Corporation
P.O. Box 220
Dover, Ohio 44622

Union Carbide Corporation
P.O. Box 8361
South Charleston, West Virginia 25303

Jirginig-Zlectric and Power Company
P.C. Box 26666
T.chzond, Virginia 23261

Vulecan Yanufacturing Coxpany

(s Scbsidiary of Zurn Industries, Inc.)
P.O. Box 46465
Cincinnati, Ohio 45246

Wallker Stainless Equipment
601 State Street
New Lisbon, Wisconsin 53950

Walter N. Yoder and Scns, Inc.
P.0. Box 1337
Cucberland, Maryland 21502

Weirzon Steel (Division of National Steel Corporation)
weirzon, West Virginia 26062

Westvaco (Fine Papers Division)
Luke, Marvland 215490

W. H. Kiefaber Corjany
?.0. Bo:x 1226 .
Daycton, Ohio 45401




e
.

wheeling-Pittsburzh Steei Corporation
wo. 4 Gateway Center

?.0. box 11§

Pictsturgh, Pernsyivania 15230

vicdes Pipe and Suppliy Coumpany
1728 Joan Street '
Cincirnati, Ohio 45217

w. J. Gill
112 South Thoras Road
Talloadge, Ohio 44278

W. R. G-ace and Coompany
Caviscn Chemical Division
4775 Faddock Road
Cincinnati, Ohio 45229

Youngstown Welding and Engineering Company
3700 Oz2kwood Avenue
Yeungstown, Ohio 44509

Attachment 1
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LIST OF RECENTLY ISSUED
IE INFORMATION NOTICES

Attachment 2
IN 83-01
January 26, 1983

Information Date of
Notice No. Subject Issue Issued to
82-56 Robertshaw Thermostatic 12/30/82 A11 power reactor
Flow Control Valves facilities holding
an OL or CP
82-55 Seismic qualification of 12/28/82 A1l power reactor
Westinghouse AR relay with facilities holding
latch attachments used in an OL or CP
Westinghouse solid state
protection system
82-54 Westinghouse NBFD Relay 12/27/82 A1l power reactor
Failures in Reactor Protec- facilities holding
tection Systems an OL or CP
82-53 Main Transformer at the 12/22/82 A1l power reactor
North Anna Nuclear Power facilities holding
Station an OL cr CP
82-52 Equipment Environmentai 12/21/82 A1l power reactor
Qualification Testing Experi- Tacilities holding
ence - Updating of Test an OL or CP
Summaries Previously Published
in IN 81-29
82-51 Overexposure in PWR Cavities 12/21/82 A1l holders of a
Senior Reactor Operator
license; all power
reactor facilities
holding an OL or CP
82-50 Modification of Solid State 12/20/82 Ali power reactor
AC Undervoltage Relays Type ITE-27 facilities holding
an OL or C?
82-49 Correction for Sample Condi- 12/16/82 A1l power reactor
tions for Air and Gas facilities holding
Monitoring an OL or CP; research
and test reactors;
fuel facilities;
Priority I materials
82-48 Failures of Agastat CR 0095 12/3/82

Relay Sockets

A1l power reactor
facilities holding
an OL or CP

OL = Operating License
CP - Lonstruction Permit
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