October 27, 2008

Mr. Thomas Gieck, Remediation Manager
Umetco Minerals Corporation

PO Box 1029

Grand Junction, CO 81502

SUBJECT: REQUEST FOR ADDITIONAL INFORMATION — 2008 SURETY UPDATE,
MATERIALS LICENSE SUA-648, DOCKET 40-0299, UMETCO GAS HILLS,
WYOMING, SITE (TAC J00566)

Dear Mr. Gieck:

By letter to the U.S. Nuclear Regulatory Commission (NRC) dated June 13, 2008, Umetco
Minerals Corporation submitted a surety update, reflecting the completion of reclamation
activities at its former uranium mill site located in Gas Hills, Wyoming. The NRC staff has
reviewed the amendment request, using the submitted surety update and finds that it needs
additional information in order to complete its review. The information needed is identified in the
enclosure.

If you have any questions concerning this letter, please contact me, either by telephone at (301)
415-7188, or by e-mail at richard.chang@nrc.gov.

In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice for Domestic Licensing
Proceedings and Issuance of Orders,” a copy of this letter will be available electronically for
public inspection in the NRC Public Document Room or from the Publicly Available Records
component of NRC’s document system (ADAMS). ADAMS is accessible from the NRC Web
site at: http://www.nrc.gov/reading-rm/adams.html.

Sincerely,
IRA/

Richard Chang, Project Manager

Special Projects Branch

Decommissioning and Uranium Recovery
Licensing Directorate

Division of Waste Management
and Environmental Protection

Office of Federal and State Materials
and Environmental Management Programs

Docket No.: 40-0299
License No.: SUA-648

Enclosure: Request for Additional Information
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Request for Additional Information
Umetco Minerals Corporation
Gas Hills, Wyoming Site

1. Cost of Fencing

Comment No. 1. Please provide additional information justifying that the cost of fencing
provided for the restricted area boundary is appropriate.

Basis: Per 10 CFR 40, Appendix A, Criteria 9, the licensee’s cost estimate must take into
account total costs that would be incurred if an independent contractor were hired to
perform the decommissioning and reclamation work.

Discussion: Provide a detailed cost estimate for the length of fencing needed to limit access to
the restricted area, as well as the specific costs for materials and labor.

2. Additional Costs

Comment No. 2. Please provide a justification as to why the Additional Costs included in
Umetco Minerals Corporation’s previously approved 2006 Surety Update, dated June 13, 2006,
are no longer applicable.

Basis: Per NUREG-1620, Rev. 1, “Standard Review Plan for the Review of a Reclamation Plan
for Mill Tailings Sites Under Title Il of the Uranium Mill Tailings Radiation Control Act of
1978,” Appendix C, project management costs, license termination costs, and other
miscellaneous costs should be included in the cost estimate.

Discussion: These miscellaneous costs were previously included in Umetco Minerals
Corporation’s previously approved 2006 Surety Update, dated June 13, 2006. This approved
2006 Surety Update included an $819,973 dollar cost for additional expenses. These additional
expenses included items such as: a salary for a Site Radiation Safety Officer, and site utilities.
Additional discussion is needed to explain why these costs no longer need to be included in the
2008 Surety Update.

Enclosure
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