October 31, 2008

Mr. William L. Berg

President and Chief Executive Officer
3200 East Avenue South

P.O. Box 817

La Crosse, Wl 54602-0817

SUBJECT: NUCLEAR REGULATORY COMMISSION INSPECTION REPORT
050-00409/08-02 (DNMS) - LA CROSSE BOILING WATER REACTOR
(LACBWR)

Dear Mr. Berg:

On August 13, 2008, the U.S. Nuclear Regulatory Commission (NRC) completed an onsite
inspection at the La Crosse Boiling Water Reactor (LACBWR) facility. Specifically, the
inspectors focused on the open Notice of Violation (NOV) 05000409/2006201-01 and the
related exemption to 10 CFR 74.19(b) and (c), dated December 28, 2007. Following the onsite
inspection, the NRC staff completed additional in-office inspection activities, and on

September 9, 2008, the NRC inspectors discussed the results with members of your staff in a
telephone conference call. By letter dated September 30, 2008, Dairyland Power Cooperative
(DPC) submitted additional information to the NRC for review in relation to the inspection. On
October 17, 2008, the NRC inspectors conducted a final exit meeting with members of your staff
in a telephone conference call.

The inspection consisted of an examination of activities at the facility as they relate to
compliance with the Commission’s rules and regulations. The inspectors reviewed DPC’s
activities and procedures to determine whether the conditions of the December 28, 2007,
exemption were met and whether NOV 05000409/2006201-01 could be closed. Specific areas
examined during the inspection are identified in the enclosed report. Within these areas, the
inspection consisted of a selective examination of procedures and representative records and
interviews with personnel.

Based on the results of this inspection, the NRC did not identify any violations, determined that
the conditions of the December 28, 2007, exemption were met, and closed NOV
05000409/2006201-01.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter, will be
available electronically for public inspection in the NRC Public Document Room or from the
Publically Available Records (PARS) component of NRC’s document system (ADAMS).
ADAMS is accessible from the NRC Website at http://www.nrc.gov/reading-rm/adams.html.
However, because of the security-related information contained in the enclosure, and in
accordance with 10 CFR 2.390, this letter’s enclosure will not be available for public inspection.
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We will gladly discuss any questions you have concerning this inspection. If you have
questions, please contact William Snell at (630) 829-9871 or Kristina Banovac at
(301) 415-5114.

Sincerely,

/RA/

Christine Lipa, Chief

Materials Control, ISFSI, and
Decommissioning Branch

Division of Nuclear Materials Safety

Docket No. 050-00409
License No. DPR-45

Enclosure:
Inspection Report 050-00409/08-02 (DNMS)

cc w/encl: Roger Christians, Plant Manager

cc without encl: B. D. Burks, P.E., Director, Bureau of Field Operations
J. Mettner, Chairman, Wisconsin Public
Service Commission
Spark Burmaster, Coulee Region Energy Coalition
State Liaison Officer
Chief, Radiation Protection Section
WI Department of Health and
Social Services, Division of Health
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