
 

 
UNITED STATES 

NUCLEAR REGULATORY COMMISSION 
REGION II 

SAM NUNN ATLANTA FEDERAL CENTER  
61 FORSYTH STREET, SW, SUITE 23T85 

ATLANTA, GEORGIA  30303-8931 

 
October 9, 2008

 
 
Mr. Dwight B. Ferguson, Jr.  
President 
Nuclear Fuel Services, Inc. 
P.O. Box 337, MS 123 
Erwin, TN 37650 
 
SUBJECT: NUCLEAR FUEL SERVICES, INC.:  FAILURE TO PROPERLY IMPLEMENT 

MANAGEMENT CONTROLS ON A SAFETY CONTROL (OFFICE OF 
INVESTIGATIONS CASE NUMBER.2-2008-021) 

 
Dear Mr. Ferguson: 
 
Enclosed for your information is the synopsis of the Nuclear Regulatory Commission (NRC) 
Office of Investigations’ (OI) completed report regarding the failure to properly implement 
management controls on an item relied on for safety (pipe sleeve covers). 
 
OI determined that there was insufficient evidence to substantiate the allegation that the failure 
was willful in nature.  We plan no further action with regard to this matter.  Should you have any 
questions concerning this letter, please contact us.  
 
In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter and its 
enclosure will be available electronically for public inspection in the NRC Public Document 
Room or from the Publicly Available Records (PARS) component of NRC's document system 
(ADAMS).  ADAMS is accessible from the NRC Web site at 
http://www.nrc.gov/reading-rm/adams.html (the Public Electronic Reading Room). 
 
      Sincerely, 
 

/RA/ 
 
D. Charles Payne, Chief 
Fuel Facility Inspection Branch 1 
Division of Fuel Facility Inspection 

 
Docket No. 70-143 
License No. SNM-124 
 
Enclosure:  Investigative Synopsis, OI Case  

No. 2-2008-021 
 
cc w/encl:  (See page 2) 
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cc w/encl: 
Timothy Lindstrom 
General Manager 
Nuclear Fuel Services, Inc. 
Electronic Mail Distribution 
 
B. Marie Moore 
Vice President 
Safety and Regulatory Management 
Nuclear Fuel Services, Inc. 
Electronic Mail Distribution 
 
Lawrence Edward Nanney 
Director 
Division of Radiological Health 
TN Dept. of Environment & Conservation 
Electronic Mail Distribution 
 
William D. Lewis 
Mayor 
Town of Erwin 
211 N. Main Avenue 
P.O. Box 59 
Erwin, TN   37650 
 
Gregg Lynch 
Mayor 
Unicoi County 
P.O. Box 169 
Erwin, TN   37650 
 
Johnny Lynch 
Mayor 
Town of Unicoi 
Unicoi, TN   37692 
 
Distribution w/encl:  (See page 3)
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Distribution w/encl: 
C. Evans, RII EICS  
L. Slack, RII EICS  
PUBLIC 
S. Burris, RII 
M. Tschiltz, NMSS 
N. Baker, NMSS 
P. Habighorst, NMSS 
C. Payne, RII 
M. Crespo, RII 
G. Smith, RII 
K. Ramsey, NMSS 
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 OFFICIAL USE ONLY - OI INVESTIGATION INFORMATION 
 

 
 NOT FOR PUBLIC DISCLOSURE WITHOUT APPROVAL OF 
 FIELD OFFICE DIRECTOR, OFFICE OF INVESTIGATIONS, REGION III 
 

OFFICIAL USE ONLY - OI INVESTIGATION INFORMATION 
 
Case No. 2-2008-021 1 
  

 SYNOPSIS 
 
 
This investigation was initiated on February 7, 2008, by the U.S. Nuclear Regulatory 
Commission (NRC), Office of Investigations (OI), Region II (RII), to determine whether there 
was a willful failure by Nuclear Fuel Services, Inc., (NFS) to adequately perform a management 
measures test on an item relied on for safety. 
 
Based upon the evidence developed, this investigation did not substantiate that there was a 
willful failure by NFS to adequately perform a management measures test on an item relied on 
for safety. 
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