October 9, 2008

Ms. Deborah Ann Blackwell

Vice President

Licensing and Public Affairs
Hyperion Power Generation, Inc.
Purple Mountain Ventures, Inc.
369 Montezuma Avenue, Suite 508
Santa Fe, New Mexico 87501

SUBJECT: REVIEW ACTIVITIES FOR FUTURE SMALL REACTORS
Dear Ms. Blackwell:

This letter provides the clarifications you requested in your September 25, 2008, e-mail
message to Donald E. Carlson of my staff (Agencywide Documents Access Management
System (ADAMS) Accession No. ML082820059 (package) enclosed).

Per staff guidance provided by the Commission on July 3, 2008 (ADAMS Accession No.
ML081980044, enclosed), among the criteria for including future small, grid-appropriate reactor
licensing activities in future Nuclear Regulatory Commission (NRC) budgets is the reasonable
expectation that a prospective applicant in the United States (US) will submit a combined
license (COL) application within a relevant time frame.

Because no prospective applicants have yet told the NRC, either publically or in confidence,
when they would expect to apply for a small reactor COL, the staff’s current plans for Fiscal
Years 2009 and 2010 are to limit interactions with the designers of such future small reactors to
occasional meetings or other non-resource-intensive activities. With regard to the “off-shore
clients” mentioned in your e-mail message, please note that customers for proposed reactor
sites outside the US would not meet the Commission's guidance criteria.

While the NRC strives to review applications submitted to it in a timely manner, its ability to
conduct reviews within a prescribed time frame or on schedules comparable to those
established for existing new light-water reactor applications is dependent on the level of funds
appropriated by Congress and NRC's familiarity with the technology proposed in the application.
While the NRC recoups approximately 90 percent of its budget through fees, NRC's annual
expenditures are limited by the funding appropriated by Congress. Consequently, when
workload exceeds appropriated funding, the Commission must prioritize its workload and make
hard choices. This prioritization is reflected in the memo on the criteria for including future
small, grid-appropriate reactor licensing activities in future NRC budgets.



2.

We would urge all reactor designers and prospective applicants to keep us informed of their
plans so that we may consider this information as we update our own plans for out-year budgets
and resource prioritization. If you have any further questions or comments on this matter,
please contact Mr. William D. Reckley at (301) 415-7490 or by e-mail at
william.reckley@nrc.gov.

Sincerely,

/RA/

Edward T. Baker, Director
Advanced Reactor Program
Office of New Reactors

Project No.: 758

Enclosures:
As stated
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