October 8, 2008

Ms. Christine Tipton

Erwin Citizens Action Network
P.O. Box 1151

Erwin, TN 37650

Dear Ms. Tipton:

Thank you for the September 17 letter summarizing our phone call on September 10. By now
you should have received the September 15 letter from the Director of the Office of Nuclear
Material Safety and Safeguards responding to the concerns addressed to Commissioner Jaczko
on August 7 and August 14, 2008. Please contact me if you wish to discuss any of the
information within the Office Director's letter.

Your letter requested a more detailed explanation of issues we are evaluating in our allegation
process. We define an allegation as any assertion of improper or inadequate activity associated
with U.S. Nuclear Regulatory Commission (NRC) requirements. The August 14 letter to
Commissioner Jaczko contains statements that appear to meet this definition. A brochure
explaining our allegation process in more detail is enclosed. During our initial review of your
concerns, we noted that many of the issues referred to NRC inspection reports, and those
issues may have been addressed already. However, several issues referred to the independent
report of the Safety Culture Board of Advisors. We conducted a public meeting on October 1,
2008, to discuss the status of NRC's review of the report. Our review of the report is ongoing.
There may be issues that require follow-up action. We are evaluating your letter in our
allegation process to determine what, if any, additional actions should be taken.

Your letter noted that you have not received a reply from the National Nuclear Security
Administration (NNSA) in response to a request for a health assessment. A copy of the NNSA
letter issued on June 17, 2008, is enclosed. If you have questions, please call the NNSA Office
of Public Affairs at 202-586-7371.

With regard to the signatures of individuals opposed to the license amendment increasing the
possession limit at Nuclear Fuel Services, | assure you that we are well aware of the many
signatures provided. However, the regulations in Title 10 of the Code of Federal Regulations
(10 CFR), Section 2.206 describe how members of the public may petition the Commission to
modify a license. A brochure describing the petition process was attached to the September 15
letter. The NRC has requested that you inform us if you want your request processed as

a petition.

Your letter concludes that the health and safety of the community is your main concern, and
what you really want is an Environmental Impact Statement (EIS). We share your concern
because our mission is to ensure adequate protection of public health and safety, and the
environment. We take our mission seriously. Our environmental review regulations can be
found in 10 CFR Part 51, and we apply them to licensing requests from Nuclear Fuel Services.
The regulations comply with the National Environmental Protection Act of 1969. This Act
established the Council on Environmental Protection (CEQ) and tasked it with establishing the
regulations all Federal agencies must follow. CEQ regulations were established in the 1970s.
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The regulations have always recognized a category of actions that have no significant effect on
the environment and which require no environmental review. These actions are known as
categorical exclusions. In addition, CEQ regulations have always recognized that the impact of
certain actions is unclear and a less detailed environmental assessment is appropriate to
determine if a full EIS is necessary. CEQ has reviewed and confirmed that NRC regulations
comply with its regulations.

With regard to your request that your letter be placed in the Agencywide Document Access and
Management System (ADAMS), your letter is available under ADAMS no. ML082750156.
ADAMS is accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html.

If you have any questions about this letter, please contact me at 301-492-3136 or by e-mail at
peter.habighorst@nrc.gov. In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice,”
a copy of this letter will be available electronically for public inspection in the NRC Public
Document Room or from ADAMS.

Sincerely,

IRA/

Peter J. Habighorst, Chief

Fuel Manufacturing Branch

Fuel Cycle Licensing Directorate

Division of Fuel Cycle Safety
and Safeguards

Office of Nuclear Material Safety
and Safeguards

cc: D. Tousley, NNSA
Enclosures:

1. NNSA letter dated June 17, 2008
2. NUREG/BR-0240

Docket No.: 70-143
License No.: SNM-124
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