UNI TED STATES
NUCLEAR REGULATCRY COWM SSION
OFFI CE OF NUCLEAR REACTOR REGULATION
WASHI NGTON, D.C. 20555

July 16, 1990

NRC | NFORMATION NOTICE NO. 90-46: CRIM NAL PROSECUTI ON OF V\RONGDO NG
COMM TTED BY SUPPLIERS OF MOLDED- CASE
CIRCU T BREAKERS AND RELATED COVPONENTS

Addr essees:

Ali hol ders of operating licenses or construction permts for nuclear power
reactors.

This infornation retice i sintended to inform addressees of the final disposi
tion, of acase of wongdoing that the NRC referred to the US. Departnent of
Justice (D03) for prosecution, and to remind addressees and their suppliers, as
well as their individual enployees, that.ther cap be subject to crimnal
prosecution and penalties ifthey intentionally violate NRC regulatory require
ments or Federal crivilnal laws. ~ 1t sexpected that recipients wll Teview the
information, for applicability to their facilities and consider 3ctions, as
ap?ropnate, to avoid simlar [)_robl ens.  However, suggestions contained i nthis
information notice do not constitute NRC requirenents; therefore, no specific
action or witten response i Srequired.

Description of Crcunstances:

| nFebruary 1985, Bechtel Power Corporation, acting as an agent for Arizona
Public Service (APS), purchased 10 conunercial-grade nolded-case swtches from
California Breakers, Inc. (CBI) of North Hollywood, California. The

corcial-grade mol ded-case switches were dedicated for safety-related
service and installed i naCass 1E 125 VDC distribution systemat the Palo
Verde Nuclear Generating Station. OBl furnished acertificate of conpliance
asserting that the switches met the manufacturer's specifications when the
switches did not meet them

| nMarch 1988, Anti-Theft Systems (ATS) of Burbank, California, sold 30 recon
ditioned nol ded-case circuif breakers (MCC-s), misrepresented as new, to a Safi
Luis Ohispo, California, distributor. This distributor sold the circuit
breakers as conutrcial-grade eouipment for use in nonsafety-related systems at
the Dioblo Canyon Nuclear Power Plant.

~110014



IN 90-46
J~uly 16, 1990
Page 2of 2

The circunstances related to these ﬁrocurements were investigated by the NRC
and the findi n%z were referred to the US. DeEartnen; of Justice. O February
14, 1990, M. Carlos Trevino of Rancho' Santa Fe, California, and M. Isidro
Trevino of Ganada HIls, California, who J',oi ntl)r/] owned CBl and ATS,

each pleaded guilty to two counts of directing their corporations to use
counterfeit circuit breaker |abels for conpanies such as General Electric
ConPany and Square Dto deceive the buyer of those circuit breakers and
swtches. n Agnl 30, 1990, M. Carlos Trevino and M. Isidro Trevino were
sentenced i nU.S. District Court to fines and restitution i nexcess of $!.3
million, three years of probation, and 100 hours of comminity service.

Di scussi on:

A'l" personnel involved i NNRC-regul ated activities (including supPIiers and
vendors) have a responsi bllltyr to conply with applicable NRC regulatory re
quirements and Federal law The NRC expects and demands conpliance and will
seek crininal Prosecutlon of wrongdoing i ncases of intentional or willful
violations of these requirements. ~ As evidenced by the cases described i nthis
information notice, crimnal sanctions ray include afine and/or inprisonment.

Addressees may wish to distribute copies of this information notice to their
enpl oyees and suppliers.

This information nctice requires no specific action or witten vesponse. |f
you have any questions about the information i nthis notice, please contact the
technical contact listed below or the appropriate 1%PP project uiarager.

1
marae's(;%s'si , Director

Division of Operational Events Assessment
Ofice of Nuclear Reactor Regulation

Technical Contact: Udis Potapovi, NRR
(301) 492-0959

Attachment: List of Recently Issued NRC Information Notices
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..lssued to. .. ....

All holders of Qs
or CPs for nuclear
pcwer reactors.

Al holders of Os
cr CPs for nuclear
power reactors.

Al NRC |icensees.

Al holders of Qs
or CPs for nuclear
power reactors.
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or CPs for nuclear
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All holders of Qs
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Al holders of Qs
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power reactors.
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