September 16, 2008

Mr. Paul Lorenzini
Chief Executive Officer
NuScale Power, Inc.
201 NW Third Street
Corvallis, OR 97330

SUBJECT: REVIEW ACTIVITIES FOR THE NUSCALE POWER REACTOR DURING
FISCAL YEAR 2009

Dear Mr. Lorenzini:

The purpose of this letter is to inform you of decisions by the U.S. Nuclear Regulatory
Commission (NRC) regarding review activities for advanced reactor designs during fiscal year
(FY) 2009. On July 17, 2008, the NRC released a memo from the staff to the Commission
dated July 3, 2008 detailing the criteria for including future small, grid-appropriate reactor
licensing activities in future budgets of the NRC (ADAMS Accession No. ML0819800440,
enclosed).

With the exception of review of the Next Generation Nuclear Plant, the staff’'s current plans for
FYs 2009 and 2010 are to limit interactions with the designers of grid-appropriate reactors to
occasional meetings or other nonresource-intensive activities. As such, any requested work on
the NuScale reactor design that goes beyond these limitations will be placed on hold. As
previously agreed, the staff will hold three public meetings with NuScale to familiarize the staff
with the NuScale design. If you have any questions regarding this matter, please contact Mr.
Thomas J. Kenyon at (301) 415-1120.

Sincerely,

/RA/

Edward T. Baker, Director
Advanced Reactor Project
Office of New Reactors

Project No.: 769
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