Wilham L H'nnhaw. 1

May 28, 1993

Associ ate Director

Ofice of Special Projects
Nucl ear Regul atory Coui ssion
Washi ngton, D.C. 20555

W are enclosing a copy of our fourteenth sem annual report which
hi ghlights our significant investigative, audit, and other activities for
the six-month period ending March 31, 1993.

If you have any questions or comments about our report, please call nme
at (615) 632-4120.

Sincerely,

0Z,~r<su4j

Encl osure

9301 %enNs M3IS



0 1G HOOT L'INE .

The 066 tial**i continues to tbe £5agnyicr gogmn of

afterlUl Otil.%i. waste, andabL,-e. CEumng ftv, period.

tBlone recer.ed 131 calls. atxout 20 peerrant of aN
~AIS  'iS rfpoeied 10the 01(3 CtAnaiet and former
AOmcyeet, Insx82 -r abo-it 63 percent of those caits
Crcmnrr'g p'riar*r persotruil matror and errp"oye
miscond-~rl.

The 016 tod se-, on trie prevention, sdenticmjtori.ad
SWT~ixt~or Of

a wgble trail. fin abuse.

a vtttioins of Mws rie  or iegulations. and

a ineftcrocies nTVWA programs or aperatiomw

'We uvAW ‘Z[zciltrie 10omae a diference and lon
eiers inrlalw' TVA aebest utfiy wihlorth Amierica and
Wie rvK $t jx(XikiC~ve and efetive agervci inthe fedierai
QUW-nffrftw]  You can heO also by reporting "n matter
Ww~ttnl - TVA prcugramvs, operations. or emnployees to us
To fmike a freport, wrie. tne inspectcr Goweal~s ofkie

or catthe | I'tkwin

086 TELLFhtMM H-OYLINAE

KeW~v&-e 115) 632-3550
Toll *0e 140(0-323-3835

011GOFFIEX ADDRESS.

lennes'ueVa'eyAduiiuirty

~Of tHisipector General
4W0 Wetst sursuild"htiv(e
*4%wWke Teirnnes  3790W-1499

Valley
Region

TVA PROFIL E

71v Tennessee Valley Authoity (TVA) is an indiependeont
feeral corpordtiofl established by Congress in 1933.
IVA isresponstlie for devieloping amd cooserving the
natural resources of ths Tennessee River Valley. an
80.000-square-an* region span~ing seven states
Alabamna. Georgea, Kentucky. Mis-sissippi, North Carolina,
Temessee. and Virginia.

(VIEOF THE M4SPECTOR GEtEAN.

KOM LiEJEM*3SEE 37MglQliQ

OFFICE OF THE INSPECTOR GENERAL.

HIGHLIGHTS OF QIG ACTIVITIES

OCTO.BER 1, 1992 .warcH 31,, 1993'.

AA



O11G 'A UT HORITY

T,i lenemissue Vatey A Qftwoity |Board ofi Dre'C&os
~m~cSAAI ~WetMfshed the cocoe of~n  inspect

GAErs1.OC1.1Nsng OCtober 1961)to addesss employee
= Udwwmvi. irv~ease vpt~ic trust, &-d promote TA's

Inspector Gemal Act  uncKirrerfts'  1%88, TVA~s 060
bwal WA 33 r.w statutor offices wilnie wispector

OWIMIt #was i4~0)MW by tMe agencylbhekd.

The QiG's u~lces weinm~TVA h4dquartors inKriwv&&.
Tiala.ceaj The090al~oPus: st'ate smatw otlae

Awft. hMetptos ward Inpections. Each unit is.
twadeaty a, A53iyen InSOecor Genera.  AJOWMWIon.
Nis0lOGhllas eegW Cosmss" *Wo provides 11gal

ad  tamvi ection wan mwoweso pwrtiota so fC8,06

Congpesminrog Generaljsqldeenenndrt  subjet&

This btochsw amm~wtzes~3a(  spvre&,*tdin ow,
,f~.withSeou~OfforOctae. "19'92 Ifhrough

31199

The tfr opeatona unit Inspetbu a omdr~mte

010. cverrieciyé&rtiadizb  wa-$dedyw.
oihne \stpatffedyih crieant 01Gspsadctri  to

such teviews. this tnit is resporta*l  or the OIG's Hmthi
and doordamlirig gtaity initaat0e and the business

airrml pociits

;n CRoWvIMnwith the "affing of kmpispctns. the mruste
of dapartments for buth AuMi and

was reduced lorin fltrto throb. Threse neW managers
were . " "Os Periudsodtc4id

(I Assistant Inienector-General for Audits-.UaeWrcntyfs X
Ted R. Paig. a22-year veter~, of the Ftiderai Btreau oj.audit

0 Assistant Inlector General for Inspetlons-
Jm 3 H'as fjif3lyLgl

Ceervir.

*0LeOa Counsel to thle insector Generals

RdkyP.,L&vilorfent Deputy Legal Counse 16 the
tnspeh~r ~Illsdenen

4.~orr

We issued 33 axnte'rports,' cmnietmod 5 mtpecthis, and

closed 222 kivestlgal'r cases., These actMiles ret~ed mina

ponsecute. and ideotietie of nearty $ISO miNitn
f&a&w Jtibeneuserd~
$taml nfuemé@éco S.]bSXVvvavveOf ow,
* ~fitheswe NOiltghed bitw - |

g Te~bconpltedsesee~aultandn ~

WovstlWatpn counceming TVA's awdedial Insurnce
plartadmnilstered be cnrtor.- Wihokmbbvr

AAL

prtos1lVA'S

-

1s—'rotla 83 ~0 aT-ts

aOldts ladioht aleted~e $adf ranibifocue
ag preventved seametro . lwuolqi rysae

of a project, prgramn, orcontradt..cxaftetw
audits were Oonducte duin ~i Wo
CM(WStolding $480 mnlan 64e &l€-VorW Period,
Théese audisa not onfyy covered coltllcl costalobicwred, but
also ""Wtned afxts for potential limp~jr(vement o heji,k e
Jnetgtv(utlwecasts dow. Sunaywe issued-| |, fEKd|

reports which coeotmv  idrtledoa$sM m
I1:~)

a ~l|euvironathental ra ercnl suda

adtrepokt on TVAIs efforts Involving electric ang
m-agnetic hllds.fEMF). As we repor6,d. A has uke

BOSIt; slop toaddress We EMP issue, but actoa
pportunities exist for Ntv~o exceiand Npom an

environmnlfta~lbda on this sis.

. & Invesstgadve*antivities In~ltsded is'e of sea"c

whrranis in conjunction w't statea nd federal law'
muhultlebdsi tlb 1* .(1)xomi~t owrie" nr

alyof " ot of gm p~oe W 2)recove'

$bo't00 instulin governmvent propelty mvianothe
Ww.

4 Th?1010. 6&5§§Nae reetly reognized when,

.. eqrg S.pP , the Asalstant Inspector Gen~eral
forvtgans, a7

vtgans as presented
[fPubk té~ e, Award -bythe Prsdn’ Counon

thewrlp -co 61tieaon'piogram. Thlisnafieku

i arerepresrtati.ge of anon. tsiendt~ivim oin .
npco Infiofiercio

=~ Irwo = &~ _tmremdti rir.

YW
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24 A wnrat*i  1W~DWicVkrEy ACtwns
25 hweDst+tga~.serra  atv~PrOaWA'~

1B5GW. FEYNTPME O3 A',e*lb

218 SM~CIAL FEATURE. Tf* 0,Gsi Upe .

AudS  and rt-AkmiLky Sdtpowias-Past and Pr-wA=

1t.0CC M.ii f*4 s «Sbtd gme S Montlire, Entn
WulMBL. 1$X

2 0K),' Repalt onM geiD~N*" for the Six-monitf P&*id

4, CdaalsicyU Cd QW3 NCtW4 CalS
S c'wjkcioinoi  tkaticins

IVA MWIlag4rn.'s' Remontin ~ al Actions i the Sih4Aorh Petr
tigMiJo 31 143
8. OIG Af  1g pRoungr" 4s.
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QIG Aujdito  agsInvestigators Teami Up to Trigger,~

period he OG

*ies oftrator

ggonborioeff~~f$
1VAs medci jctyrtne! 63
In~wcptan admnistered by & optrac-
lon. Ourmve~ m  dirWet
to, VA emploees both through wiproved.
adm mu$n~fr7v ok mrdio  inmsrance
p H~~tWruhSi  reduce future co~sts-
ux!rrough aeation ofe tne k&l wi
fro\8d&7 milion the admninis-
Iretor reuned to WWA. TMs succss was
largel atribed to fthoantivrK ho
Al*r VeOr,l ocomplete the prooec.
aiuf nveblApticins each ccwribtned
their petcirepilea ahse t
thprosS.In"th future,'we expeCt to
use th'st~ of $ant e flortmo oftenin
rotvlyadressing major program
effotswhee irregaitis hav hee

4

S$8.37 Million-.RecoVey-for.TVA Medical InsUrance Plan

A andi the admnis
negotiated a

mditor to TA. WA placed it'ris mone  in
an ineWbern accmit lobe used to
benefit emplOyees by offsetting fiuim
lincreasesinmedical Isrwanoe costs. In,
8dooMon as aresult of ourmso  TVA~
als bemo nedvt~of*u'el
savng 4flcudin hodpta discounft. W4,

overcharge recoveries.,

WVA manageMen Coopaertd hky during
ou reviews and repeatdyasked fo
ad.~oral intormation and review o) -other
areas. Wo*4Vngwihfmwsmeofnt, we
idetifed areas Of poential kmprov& TMfl
for TVA's adrmrmsrati~o  of tte PWan partic
ualery inCloserreview of the admanfstrator's
costs and coVMpia~e wit confract terms.

"if KIANN UiAI ~ 1.ul0 2

boensis to tVA
boMth,

1WICJ1
an

$8.70m

Weurlobiad o VA.

MI'R tf 3t 4*%3

K,7
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TVA
Y4.0jtT
ab tK
*dacWNW& Ow inthe hgsAme.

WA marcwyenoeinithO O

Thhw vaonns of
nreas. MaONagmn  pvrrertRGcW

ar
Thema- cmpﬁ*e]zAnamkts faveyw

appo~imatey $9.5 md~n from 1981 -89
00Omceuse the adrmnstrator did not pms on

VA (Lhovxtal discckltS 9 Subcen,
trorregive 814 Passed On to the

aJ trator for Alowra dairsarid
(2~t2'prcont  maspurchasin

0% AA C F:l

FE

-mod&

VSWh~a

TAam

TVAenneansee hogthoge the.

all  pwnthe admnestraor”

WAGdedI| toemne

admn*Mstrator teta*We t"031~~discouts
fwr processd clains from othe states.

The administrtogs Wit dcurneto
refieCl that the admldnlsratcw decedd. to,-a

kfeP these dicl'scnta rather thaom  rad
thv~m to WA.
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deguetior~i.o covts &n actiioist foilo_-w o
-s studtegic pgramoe 1 det a9
fodV  CmNe&NKHNVE  (V % TOA GUENED COSTS
Lew7 Audgi%Coni~lotd .. 3RIND To BE PUT TO BE-TTERUSE 14184k4MUS
Atx~t InRgMS3,3192
AUDFT SUTATISTS WW 001051K 191'5 AUNM  SILTSIMLE CTSE |
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OIG Aud'Ro~rs F-ocus on Continiuouslimproveme~nt

M. R effeaudts Completed t#4 Perio
a't ocusdonthe6p itveeforts of

auitorsa TVAmanagemnt toemo
size Preve  sor oretive  4cton inthe
enrly sta3p ofaprojeM,.*oran, .*

J:e  canbe aseble. teareis fti
moeto be gamed through prevetbonand

eawy doeahon. tn add*itionto the me"*c

insuance audits dkiscsod on pages

9-10. the ofovwn examoles demonstrate,

how our audit ogrtA  nhastbn work
rgwith VA anagmewnt to ac*'iv

WoM  Witwo corr s hi&6

ftht,, TVkcotd mor"geffwecivl UN tf*

torand —9lexjetcss.Wrm
,amentiswoeirV With bofh-~0o~a~s
toimlpoveterpotdoOitlw

AMother aud~tiotoWersa$28.4, rbon
proosed Prourement for fthdwekop
mett of an integrated buesuss  twi*Amon

procuement*nclued My  *stwbla.
i@oo  tesibtyar MW"'-~vy

lion. aure Plrtote oat ei*-

trree-yarcntWs with TVA Wtowg & 0™ cotractewdtkt fet aPpretw *V

Wk contrucio Servcf at TVA's #csa
_and hydro pInts. Th~e*eAudtswwe

MAWite ntile cotract's eatty-phiase
and rxvwi Costs Mcunred. However,

trol aid r~ocem wenesses wsd woul
havettat T¢A  tosdiéts F
~Ampwe Om auit fond senou we*
nesaw ki til corlflCko' controi 04
Craft *W\Aqd i« toth VA's .indth

The other ajgkt-4 b dmMnido

(SN(M4,

-mangeMet Mrxdifi

To emsur cTOW'iac wit Qis|"w,'1VA,
tspl~' &-A 41wdo
i0d 'eparats conrcts forAD .quvmut
O pNotWd with askvgePrcro s
GOV*a~ propoed.

Wela o~biid~on*lt*wt  at
thoeAccwon~Inwwns anc~cr~  Our
etiart to h* nmanagemiO evhiu ~ w.n
tfilu"t gu~povblelt ttmiougou WAL



AUDITS

Elmic wid Maw%0C PWS AufF Twi*--pW  161W k TmOAINho loolck Ssvo MO

We fowld

TVA has taken
postie StA; t6
address the
EDectnc Magir)We
Fiekds 's~we
licnwever.
adddonacippor

,KM Bone Lefte0s  fbr

Summary of Significant Audits

Ott*, signwcwat audits comr,,eted this
perio but Isct ytcludxtd elsevwAe in this
rpoirl Bre summarized below.

TVA's Efwt kwokig

~"Um hft"
Prrntod t bg-w',; twsntlh CcACrv,s.

potential lkaoblw, and TVA's j godl bevng

TVA' s aKcuvilies resitea to eP6t r.&nc
fTwjrietc tK0s ( EMF) We Joutwd WA né&a
taven F~mitve steps; to adsc.eissWwi EMF
issue, t1Otv,.ddtiC4d .PPohunstieS lor
t$vovomeiT)t exist -Sfflpieiftcjikdx  'NA

stxxiki ostablitdlla  wrltvg) caxftyy FMI'

pctc'y and ,mviementing poc--edures.
proactively cxiva 4ucate its EM-"pokicy

arid EMF Ksuestc employees and the
pubiK, and plo.+., ety address the
Nationa Environmental POlicy Act and the
O(cc4.paltsr  Safety and Heoith Act. TVA
managemert gemw-afy agreeKd wih Our

Id.atlwfn

Conout e'sS472 MN~w

Powg, tynrtodinD*

We audted a&oltract-'S p Oepose
of $421 o1r off WK7P*i4mg SerVICO)
adw s,gieitd tReO t'aCto

costs befr(Jei atleast (2 9 mes L'y
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w - evil ebvedW.
49s8TLb oV feeaid *2*e*fsti

.aisuppcrted costs. Vwiout gternatives
weie Pros~ne wi tHe potw  sovkngs
toTVArarg from$102.9 mom to
$146.8 mlon. TWA gmgemwt is
mm*  nesgtiato* ft corAw.

TVA Takes AcslSirPNest
Fig PWee" Oeimu
ie..esenue  od #hOB4mmese  Val
Congressional Gu  asledus to
m.ne wether aTVA nwwtor rvkru'
oost ovmerru  at one of TVA's
We abquentlyexpended our audit to
irdmito M2 oudge work per
frmed at TVA's t virete regon
pia. wetowd fth crigAcr vaci
cost vewt" to*V $7.2n*inor |
percent of Use W35 nt~on WOWge py
TVA fo( wrnshitrxoi  and moi~aokz
work,. Tte cost amniuns occrre pro

ly due to InadegM*t (1)&Vtmonla by
contractor Wd (2)0Sv*Vk by WVA Am
cotacwtor WVA managemet and fth
cotractor ~ 4eVm action to awolv

ants
|ossi

WA Ispurcuyn wov'wwg  pro

4'nar 6rOk"  Fwy M&CA t  ovan

*44 Otr~~kct Or THE it"'tCT 0.4-

OKi..sus foVww

ft adlzedthecontAra  spposeuir a
contaat.' The ioo O*ulit bfore
SWA o'verhsed aml PmJ  t~kw co

After the audit. VAjiT~ausenntadvte~d
us Oki M*cntat %4*AkeWoid — aaj t6

tas atsii (IlU~toflw cstgaiei
fit-mesd loatWes $17 Ago.
Manegswt agred vtow ftx~w,
aNd negotzd h~vrraleduik  tmAd

34,

-0 ** Rom

tiff~

theractféPvwwv 1b* 00toft.,in
Wt*A~r N4 Qihouc h

© sawW w7A wwougwt~



JRIDITS®

IWA s7746000 for Expense

At rmvwegemeni's request, we revwed
ncnlabor costs 0 $10 rnibon on a contract
for personal sevices at BFN. W ques
tioned $417,.00 in unsupported costs and
S357.000 0n ru.gble ex-
not in ccilvliance with ontraict terms.

,sesthat were

Managern~t agreed with our foixisgs afd
istrvin cortectic action.

IVA%Rom w Fund for

- _-m _“Mul@eould Ut

Modume $S4 Milion

We anailyzed the adequacy of TVA's
reserve fund for d%0*newmisionng mudear
tities. We corcludd TVA could reduce
its estimaed regremen'ts about $46
*riiort by changin  its hming require
merits date assumptin from the pnt
ft$.sre date to the estimated exwiendt ire
date. TVA disareedwith out ieconmTien
dation tueto unceilainty ovet wh~n tre

funds woul be neren

CWNIOWt ef 11 sroitVoodse Wih
tftohm*Wo  Sokrftl  Pmpnum
WO &wdiedacontrator's dual roles of
adinrtiotrx ani  xyWxWat-o, IoW TVA's
deter',d (.Itid1 the hu .Aeo. cre&ti an
owiaatuah" conflict of vitetasm, j2) TVA
zhouii  MPn\Olvthét's r.rSnctt dfkl JmnUS
g~ of the co *xmnr~re agrteov wity v-,

(3)TVA should clar
equip-ent and frniture purchased by the

ts ownership of

contractor. TVA manag.ment essentially
agreed with our fWnvns,

TVA Hn IKkltate Action to Comply
With th Enewrg Policy Act of 192
The Congresswonal Comm'tf."s on
GovemertW Affacs and Ffjw vand
Natural Resources suggesteoa review of
whether TVA has the instrtutioal meaha
nisms, personrel. and res-ource to
comrpy with the energy reducion goal8
required by the Energy Policy Act of 1992
and Execulive Order 12759. We found
TVA cid no! have the histtutiona meaca
nwnis in place to corry with the energy
reductkn goals. However, a TVA energy
r~onsw,,atin cornroittee has initiaed a
*roce3S to use inestab;hing the
institutinal mechamrmis and alocating
Lersontel and resources necessary to

v * with thesw goalK.

TVA Complas Wilk

As reqced by law, we auckad IVA's
compli ic with Itie Bocl Airiefldrnernf
cc k.bying. We coLwuded
with

re.5trcta
,31AVA ts o tAubstzital ~.,omnla’
kdvend Y nin'remiing regjLAOtwni,

i, " At4acC
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-t wb DOWDUrMit10flctSarad V OStiaftl~s.

*ihwzos OIG cutmr.The,

gxbcu of kniteciscopein

HilyhdtMfrte t3oto9 d*ys.:
Our Kl'(X# Isto provide TVA mariaame™t

ynd Oths Custoows with timely and ussebl

w~rmmion w~hi  wiOfl a-~co~itatQ Procm

To 661tributo to TIVA's total quality effort..

-cuT~esind siake  Icirs indefining,
- juspectn scopm atendt W an
-t vtcutmr wt

-i atotwithat ismost useful
to teganSnoifinvlyee ~ti

wiised bacjksids
nimd- WA actwivitis to highlight effi

wa of exo~itil*

improvmens.W expect vietam$ to
u~e WIOUS  tO~ftQs for collecting and
* Gsas~ang  nna st as
WI~jl~pespniiten~wsS,
onfase@mp~ea
WoP-p-mff-n- cstC~er eedbc

~~jom~~~~utmC

Reresentative Inspectiorns

-X." tlowx-ing te4SfttiOrsOtia.~0

-tadBromamnwnt Survey

At ftereque O!'TVA rwvemwT.r+  wee
gtheed informnatior about ft* ProCute

MO.~t PWooos ranzt" s+

oWenme fpiae sector 61liiton and

programs. Orrve ~tfe ee
k~gy h~athives that oontribue W~awiorld
dOs&POgurPW~t function. The*team
pres~fld its fdirNS, Gth TVA,Board
AdviOi(3eup as wPAl  ts@team Of
TVA emoloyeeS who are WAIIWN#g to

ImpPv tnlgé rcrann

VIV

tigg

tiif—— Ot
90 nays;



We~compweeda~
prcess used in'
IMRACE*M" ~

*in additioa deta
WVA's contrac adw
Kenr~o-andIVAs
team.

VA'srylabo*¥  OtkV'"'gmhic
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Investigation.Caseload

aso3f 10/1/921 231
Qurhv this reporting perwo, —our spedalj
fraud andi waste (51),  nwira’ct-related mis T;;“@Z;:’g(gm:noﬁ” -M2
condiuct (4L), tWlicatbiekto records (23). Pmvg'as8of3/31/93 163
andempiovee concern progrm matters A cnfdftwl previus SW7AwxdWoft
(21), Acomj*)ete ciassificaiion of open
and closed iryestigations iscon-tained in -~ 5evuE 1190
Appendix 5. Wie recommended TVA
managemenat & vslder admninistrativ
(xdisc4plnary actxio in67 of the d5osed
cele. and referred 33 subjects of
20 investigtin to focderal and state
progec Idars for possible prosecution
;Amore. dlt?ta~ed description of our 0000, e )
wvestigtie acttvtes follows.
Source and Classification of Allegations
The 222 cases we dlosed SWAMc  OF ALLROAIDW
ft I reporting period contained JOTAL. AGLLWATIONS -
221 ~egations, (Atheme
*eggtions, 131 (about 59 perent)
wreo not,subitantlated. 58 were
aibetLwtmetd, all( 3.9 w(wird10t
r~ollpved Of Were riot fel)Ortalo
Tho number and percentage
o-,feaimm edhof variouf
ootmree arlson intte otwl
ofth rotarx ckWiden
Appwndi6.
6L MILANNIJAL la.2P)R T~ 1<)0.$t M
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Si4kVkST, GATIONSS

7

. ) FA, Y-ONCRP | l-enlL « nl
id®r ~soi may have saved TVA

at-"u $42 millon Inestlrmate  long-teinm
disability beneffits costs. '4
Our efforts also have helped focus national
7attantion on fht need for imprOWrCthe
adnrrihtratio, ot Woit~ws' compensation
atthe ledgrals _,Infact, we are working
Wi th an interagenc, Yyork group. consisting
of representatives from 15 different fcjeral
agenc.ies, to address common problems

with leislative flaws and adminsistrativ ‘ather unique status as a goverment
defciences in the Federal Errpeyees agency and a nuclear licensee, we have
n &Aprogram.  Inaddition devekrMed some expertis ~ ratter unusual

a3atlonal news service came 1,our off e for QiGs. Our efforts inthis area also have
provided some assistance to the extensive

efforts TVA has made to eliminate harass
merit inthe nuclear pr(gram.

investigative actties. Becauc, of TVA's

1t  year to obtain iWiormnetion aWout
workers' compensaton fraud for anews
special which aied during Ocober.

Hwasment In TVA's Ctre ts,er Per Diem FrMud

We conducted an extensive review of
‘nresP oo r<4U  from I VA's xi diem payments to epnYON of
Nuclear Powei organization. during eaty sevefrl malor TVA contractors. Our
1990, the O Gbewan conducting par'a:d estigations disclosed an estimated

investigationss  With the Depairment ot

Labor (DO when irdeduals filed Saeon ~ SeCTON t1 i
210, Ef r V ReForgapiz.tion Act, dscnmi

nation Complaints wdtftDOL. Our investi

gainsareinteed to provide TVA Th? "'WQM
_ kw'0" inVoh
management wtr a prompt, oblictve took
. O-fhiSelc"
atthe atl to help their ,nreslvng the ‘Ozoo\e}\,lc y0210ns

imes. We also have a Memorandum of
Undwstanding with the Nulclear Regulatory
Commiso to "oorchnate our r espti, fm wv tw us i w N Us

St MIANrJJAI  V~tPU( fC f 8& 1+ 102 UAA4y4 31, 100-3
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tij AAOFiCOWED

milin Inperdiemn payment and
related travelcosts wiere paid to contacor

empoyes ~hv&"r not entite to thos
payffents. Thkee Ivdkdueftw'iecanvict.:
asa msultrofounlvesbtigaons.

TVA Ew*Mpoe Tra"e Fraud
We towe uncoere nlOtOnl inividua

effors to de-frauid TVA by submrittng fase
Voudher. bW schemes use~d by anumber

Of WAwemployees  The schemes I nlued
(Dsubmittin false h" el receipts.

(2Jrauduentty ientl  iodging from role.
th", and (3swn an apartmnt and

PRO=S K

te asld ~ ~ t~
fthen ofth. spwwwitOM~
ushwm resitedfn,,G
Oo~)ct~edenolVAmotg  rq
$127.300~.

r Olaldn

Dunng 196.'af-the requetijof the iflc of
G-overmet Ethil-s, webega rijtiuitrirlg
the hinng o!Nuclear Power n)&eggm to
idetif andprevent potentia gon"c  of
interet. AfthattimeTVAep e

kx" anwwjws. adwisdr, & .4botr
Clrc mlye rnfP."fuu oml
Pwr~s. Durin owMMcnao  PDrigiru
we Wwt n Klaths  jddwn ,w~,M

URAS  SIUSIUSAIIOUSOf ntrest Mid w'r abletO walifdtna

usk
SWpsw D~wvmmsud VA plolgy"
Cowl I, 190 ig~ u 3680 ~i

14L 1tviPCCTOIM QL 1~4FAi

con~~probtefeC W ne IMmr~r

ing program beceuae WA 'stoppe  uuk
the sviy .0-.of loaned fl~lhAge ised

-t contnu  to providtratnintQ WA

reiegtaccal 4 iola'n
byVA emnpioyees. viplaon injkClud
alcogptin Mpl' from TVA 4qutuctrS
bus with wM Ogkiwkj
th &-VI  has-anmftores arid .acojp
le <Of vdu from TIVA cinsracti,.~
Wr. -Wicontonu  our effots,Jinwooerto
wih the Deugnted Agency Et~sOff |at
to eoimiAte future Vk*olatio Oy Pr4omoti
an undersftadn of govwrriiunwo  hc



S:Sum'mary of "
Representatve

ft vesti-gi 1
GemWarts  ig Rsult
A&thL.gwe do not have the authod, ti

unilateallpbtain seach warrants, w.th the
hepof state and federal law enforcemn~

warrants whiu hed t:S (1xorwicto .
former employee oftheft of goverient
property and (2) ecbv,X about $11.700 i n
stoibn Obvemmnent y,rxeily, These Iwo
nase aredescrbed bew.

Aland use agent admitted he stole
gevernrnmnrolertY after asearch of his
resa&no revee.d g.verriu.ent property,.

ije  3,500awy.owoe. The Wn
.tUE agent admitted he used hsTVA
iw* - credit card arid Ted puchase
orders to steal gernmnt property. Mjr
the search, IWA terminateo the land use
an"t Inaddition, the land use agent plod
quilty Irstate court to theft of government
property an was sne. nced to two years'

probation and ordped to mJe about
$6,000 restitution to | VA.

*A nuclear plant materials cdle,%imitted
iile stdos about $11,700 wrhy  of govern
mrnt property afftr a wwach of a ktuding
behind ft house revealed numerous TVA
tot*sand other equipnent. The clerk
scinowledge that oi wof his

responsibiliies 3t TVA was to stock id

etch identification mas on new A

equiprr)nt Evid for the lasfttee years he
was ableto seW mm of the equipment

beoreTVA identification marts were
etcher on them. Fo.oing the earch.

VA's
einr

the cle.t

Unathl;e U" of Telpoe
Weissueu, reiportsthls period
dedling with te unauftrked use of TVA' s
teept'nne syo'em. More specifically, our
ietigation revealed the following.

,017V,: was charged $75,114 for 1.637
unauthorized long-distance telephone
Cab from a TVA nwdear olant to almost
30 countries. The callers bypassed the
tiotks on TVA' s telephones for Interna
tional cals by using a service which the
American TJeIephone &Telegraph
Company brovided wiMthout TVA'" s
knowlfodg or consent.

mlVA was chaged $12.543 for 666 unau
thonzed calls to area code 900 numbers.
VWA has placed blocks on Its teJeWne
lines a the.locations expariencNg these
unauthorized cals.

During this reporting rwod, aTVAtra"

Misson01 tower located inthe Mississippi
River was damaged. Custoner Group

Se WWA#NUAL IAEPEORT O 1 OtrE Iy MA 4!1jH31
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?el

two

rnanager s esbmate the repair (orreplace

rmet) cost of the tower could rnefrom

$2to $10 milon. Although We Canniot
poiielweermie th cue  ofthe

damage, with fte assistance of the United

States Army Corpsof Engineers and TVA's

Resa~ure Group's Engineering Laboratory.
we found what appears to be a sunken
barge at the foot of the tower. However,
bicause of current iyer conditions inthe
immedate vicinity of the tower, we are
presently unable to positively identify

the object.

Acoeptanee of
UmOR Gatuitie

aOur investigation reealed four ff n-
agers, who were involv  inthe awardng
of t cotracts for VA's Nuclear Visitor
and Information CenteM, accepted

gratutfiesfovvi cntrctrsand smtoom

tractorswjoftin on liiproject.. The
gratuities included Mealsrforthe
erployeesanspusagloung
and mrementos from fthyolf uting., in
addition, we determined thme o the
managers also submnitted travel claimns
for some meals paid by the contractors.

Theft Of G10veN _nP.Q.,
mPring ts reporting period, we ive-ti
gated the a~eged theft of sw i from
aTVAfos plant. HowOeeer, | Sir eft
plant had nio inverftoy of its scafolding.

wve could not determine what ifanythn,
tad been stolen. Based ofour Invetw

tion, VA managemnent mroved Its
inntory controls atd 3l pnt,.
including maring all WA.pWi
scaffolding as WVA property.

tools and

Administrative and Disciplinary Actions

Out Warnings

OF 1L 4NWOREPERA tNLe

We recommended WA management

a e.scoakiinistrative or

dun ft WW. Bae oo

actions inresponse to our Inwes" Otive
fndig as depicted intechart on

the left.
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Examples of terminatiors and resignamions
that occurred as aresult of our-invesua
tive findings are described below.

Terminaocions

* Nuclear Power management ternfir ted
a nuclear olant clerk for knowingly rnak~ng
tas~e statemonts to OWCP about his self
employment activities. The clerk failed

to report to OWCP that he co-owned a
business. Subsequently. ONCP

determined the clerk was overpaid $2,151.

I Fossil Prd Hydro Power management
terminated an etectncian for submitling

tal se travel vouchers.

aA WA coniractor terminated afitter
working at a TVA nuclear planit and
suspended a welder for two weeks after
our investigation revealed they falsified
docuivints.

Resignations

aA nuclear plant laborer resigned after
our investigatien revealed he made false
allegations ag,3nst,another employee aKd
provided false infor nation to the O G

a An electrician rosigned after oui
investigatios .evealEd he tamp,-%red with
the evidernc of an August 1992 theft
of TVA copper wire. | naddition, the
ek-.rian made numerous false
Pfatoinents to WVA and the 01G.

« A TVA project manager resigned after
our investigation revealed he accepted
gratuities from a WVA contractor and
submitted travol clair s for meals paid
for by the contractor.

Investigative Referrals
and Prosecutive Results

We referred 21 mattern. involving 34 sub
jects, to federal and state prosecutors and
other officials during this reporting period.
The prosecutive results obtained from
these referrals and others pending trom
prior periods are shown in the following
table along with descnptions of several
convictions.

Inveaftlettlv heleimlsf Subj ect s Rioulti This Pie
Sute1ty referred tu 30 3coniiict"i
US.Attorn2y 71 dmtions
S(obict; retotred to State 3 3 conWwtlons
(Xlout 3genCiO
CASK rtdefft~d 10 Othel CWCP  jclared MO8 765 in
dgemliestorinvasligaleve overspaclwnls andsaved NA
more than $SG.8noon IneWtmafed
ng.temi wow" compaflon
co~ts
10TAL 34
Convictione
I A former TVA contractor employee pld
gutlty infederai co-irt to mnai) fraud charges
arid was ,entemod to tNO yeaws proba
Jjion and required to perform 100 hours of
i M AN fIlLA | | "r- oL - (i 1) 1. MAMA. H 31 1ut L. I's
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>

I\RII'DlISCPUNARY ACTIONS

IoTAL 346

r-Ae_smpFlagget

Tevinkunhon

TVA managment h'g tuaken at c*l 548 admmn
istrat" eand dscad,Anaqr actk",n' in r:ase to
OG racor;rlendatwon& wie'e WctoWer 1, 198W

CONVITIoNI ci olQoTBR 11 Mea

\rovetaWQ8172 ConviCtiows san
00-bopb  1.'ON,

.36 i A D#II-f g1 *y# N;I"y," II,F, ,i Nt"ty

community service. Inadditicn. the former
contraCtor isrequeled to make restitution
of more thani $8,400 to his former

emvloyer

n A former Nuclear Power laborer pled
guilty infederal court to submitting folse.
travel vouchersto  VVAand was sentenced
to 24 months Drobation. He is also
required to make restAution to WA of
more than $1.100.

nAdormer TVAeng~ierirn associate was
sentenced to three years' protWhtinand
fined $2.000 for making false statements
to TVA. The former e submitted-.
false reports .oninstrumnwts used at TVA
n:jclear power plants.

mA juvenoe pled guiety inastate juvenile
Court to deStruction of government proper
ty. The luvanileandana” vandai zeda
TVAtransnission tower in Loudon County,
Tenncssea. causkn a subsequent poMw

outage. The outage resulted in losses of
nor e than $200,000 to TVA and other

industries in the area, The juvoenile was
sentonced to one yuar's probatin and
required to pay $600 restitutio* to TVA.
The adult's case will be presented to a
state grand jury for possible Widictmont.



Bb: LEGISLATIVE AND REGULATORY ACTIVITY

Legislative and
Regulatory Reviews

The Inspector General Act provides that
Inspectors C.  a shdl re'neei ex'sting
and proposed legislation and regulations
so asto make recomnxndations, as
appropriate, to theueftibEC- maieagement
and the Congrmss coe.ering the impact
of these items on the economy and
efticiency of programs and operations.
and the prevention and detection of fraud
and a.se

To expand the OIG's role in meeting this
obxji3tion, we initiated new procedures
dunng this reporting period to ensure we
consider the impact of proposed and
enacted laws and regulations, both at the
state and federal level. Legistatton and
regulations we revewed dunng this pericl
oicluded ihe National Cnergy Poley Act of
1992, the revised Styndards of Ethical
Conduct issued by tv Offico of
Goiemrrint Ethics, the propos.e-'d
Governent Pe min-nce and Results Act
(S.20), the Nuclear Regulatory Commis.wn
Classification of Staitutory Authority for
Purposes of Criminal E dorcement. and he
Program Fraud Civil Remedies Act
(PFCRA) ThN following illulStLrto  oue

efforts iii this aroL;

a We worked collaboratively with TVA
management in considering whether TVA
would benefit from coverage under the
PFCRA. We determined that being
covered by PFCRA could help TVA reduce
the incidence of fraud against it. Howeaer,
we also deternmined that to be beneficial.
PFCRA would have to be adapted to
TVA's special circumstances, i.e.. TVA's
General Counsel would handle PFCRA
Itigation and TVA would keep any monies
collected. Based on our review, the TVA
Board agreed that TVA should seek
logislat'c.n placing TVA under PFCRA

and adapting. PFCRA to IVA's partc jar
reeds.

MWe reviewed S,20 and agree with its
purpose in requiring federal agencies to
prepare and submit Mategic plans, annual
perlormance plans, and annual perfor
mance results. We believe TVA already
has taken -igrificant steos in these areas.
However, we believe it would be inappro
pnate to subject TVA's strategic planning
decisions to regulation by the Office of
Management and Budget (OMB), which
has no rasponsiility for ensvnn the .ong
term reiiability and affordability of the elec.
tric power supply for TVA customers.
Accmdingly. we suggest that TVA, like the
Posl'al Service. be eycluded from OMB

control

I MITALNI It P ti

W intb~ted

new ptocedurin

duringttu.

rqgepod9peiod
to "osLkewe

cov'siderthe

ornpact cf

proposvilan~d
eriaceeq ws

arid rigsations,

both at the

state and

fe eral leve.
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LEGI,,3L-ATIVE AND. REGU LA 10RY ACT IVITY

ColWe dte

Co lofdoc &

3 A:\X 1! C~I’]‘ Kiy  J

& SECfL FUMT

The OIG'sUse of Subpoenas-Past and Preserit

During thsrering period. ft C
issued 56 subpoenas for documents.

" Thesesubpoenas sought: ifonnation in
conre--lo  with ongoing investigatows

Prao"tc the a
Genra Act e

t of the Inspector
tsof 1988,

poro4iSOs in TVA's annual appropriation

bi authorized the OIG to issue subpoenas.
During the last Nove years.-we have Issued
352 subpoenas.

Subpoea have been an invaluable tool in
gathri  essental Information. Some of
the areas inwhic - subpoenas played an
important role are outlined below.

aWorkem' C FriAd.
Almost 40 percent of our subpoenas have
been inconnection Wittllegations of
workers' compensation fraud. Through
these subpoenas, we hawe obtaiened thou
sands ot oocuments Much have included
financial, tax, and personnel records.
these documents helped us substantiate
numeirous instanes inwhich workers'
compensation recipienis have, among

~§C1 ryrj G Kjj!

othe- t!*igs, earned income wht  they

fl torepor to QWC.

TVWWA M~cil kbiuran Plaiit
During our reView®fth *VA Mdial

to the administrator sedl" kg records
related to its admir*Wtbon of thep

VAemployees. | nSPonseLto thW
subpoenas, we recead ovey20,00doc- .
urents. This poWe  ultimat*ly resuited i n
asettierneit withtheadymir  under
which TVA received oW $8 MGon.

for.

aContracto Pr DIMM FOlu. OW
use Uf subpoenas helped substantfiae
instances whe employee ofmao VA
contractors claimed per diem benerts to
which they were rot ensitled. More
spec&ctd. we vwrfied from subpoened
fiena recoeds that ampoyees did not,
as they cianer, pay re- for dwellions they
inlcuted were their timanent

residences.*

huulromid. During invetgoatio~iz of

informtion about their educatina bck
grounds to WA, we Isu  ubpoenau to
educational Wot"ofs seekV the
amployme™Yuroted trmnscr'A and
other recods. The absence of the
requested transcripts ki the rexrds of
the educational institution substantiated
instances where emiployees r r «lr ent
ad their toc$grounds to TVA.
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