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MR, MURPHY: For the recerd, it is -~y

8:15 a.m., February 27, 1987. This i3 an intorview
of Robert C. Sauer, who i3 employed by Teanessce Vallew
Autherity. The leccation of this interview is Chat*tannnca,
Tennessce. Present at this interview are Len Williamz~=,
Larry Robinson, Leo Norton, John Craig and Dan Murphr.

As agreced, this is being transcribed
by a Court Reportcr. The subject matter of this interview
concerns TVA's March 20th, 1986, le<ter %o %he JNRC
regarding their compliance with 10 CFR 50, Apnendix B.

‘lr. Sauer, would you please stand and
raisze your right hand. Do you swear or a¢firm the
lnformation wou are about to give is the «rusth, <&

whole truth and rothing but the truth so heln vou A2

THE WITNESS: I do.

ZANIINATION
BY MR. MURPHY:
Q Mr. Sauer, would vou please rolase ¢

us your educational backgrcud and job expericnce

especially in the nuclear indstry?

A Okay. I received a Bachclor ~¢ -~

degree from Edirboro State University in 1973 in
the arcas of math and physics. Received a Mastors a-d

Science Degree in nuclear shysics from Virginia Daloss oo o~

Institute in the State Universiey in 1971,
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Hdext in my prefessiconal carner
went to Westinghouse £lectiric Corpmaratinnm. Wh:

Westinghouse I was core designer for advarcar

projects in the Naval Reserve Program. I was also .

bettis rafter (phonetically). That was nart nf <he

Westinghouse laboratory.

I was a contractor at Port Snmish ‘ozl
Shipyards and did source investigation in Marvlané llaval
Shipyards in Charleston.

Left Westinghouse, went tc MRC in
December of 1978. While with NRC I was a Reactor
Inspector and Project Principal Inspector, and I was
also the designated Senior Resident Inspector for Fors
Robinson before I lefe i July, 1980, befaore I ~anma

to TVA,

Came to TVA's Nuclear Safety Rev:i:cuy
Staff, Safety Engincer. T was with them until Uecember
of 1982. I went over to the Office 0f Qualityv Assuranze

where I was a Quality Assurance Aralyst,

I

-

cft there in March of 1984. : wen-

to Watts Bar Nuclear Plant, Cempliance Superviscr

. -

there in September of '85 o come back to the Nuc!

Safety Review Starf, and then nore recently I'm -euw

-

working €or the Division of Nuclear Engineering a:rc

Operation :n

gireering Services Branch, which I bac-

- ~ -
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that job in August of 1986.

Q ' Thank you. You gave a presentatiz
to Commissioner Asselstine on December 19, 1986, is
that correct?

AR. ROBINSON: 198S5.

TH

t9

WITNESS: '85.

BY R. MURPHY:

Q Excuse me. Would vou kind of %ell us
how you got involved in that and the circumstances leading
up to the presentation and what transpired aftar the
presentation?
A Okay. Just before the Asselstine
presentation that week, I usually spent two days a wnax
at Sequcvah Nuclear Plant, because I had all mv
lnvestigators there. I was the chicf invessigascr -
all employee corcern investigations and all at =ha TUN
facilities other than Watts Bar. Had nothing =c dn
with Watts Bar.

So I usuallv spent two days a wean =o
go down and see mv pecople. That's NSR people and (77

pcople. Monday and Tuesday cf that week I was at Sacuorran.

came 1nto the cffice and azrus

"t

Wednesday,

cne c'clock, Bruce Sicfken came in to see me who was

C

on the NSR staff. Aruce handed me a single shees -¢

Paper that had an agenda nn e, It looked like o= o




1 a Telecopy. 3e3ides, there were initials by eazh
( 2 piece on that page for who was to give sresertations.
3 There was a section on Watts Bar Emplcvee Corcern 2rogra-,
4 and he had the i-itials on there, BFS, which were hi=z
3 initials. .
6 He cane in to tell me, this is avout
7 one o'clock. He came in to tell me he was not fanling
8 well, that he was sick, and that he was qecing home and
9 that he wanted me tc prepare for this presentation for
10 4dr. Asselstine on Thursday. Must have been the 19th
11 then.
12 He told me that the presentation was
‘ 13 an informal cne. lle said that it was, some peonle waera
14 1 going to s5it around the table and just %alk. 1I= was =
2 |
. 153' friendly ceonversa%tion with Mr. Asselstine and whooever
3 |
3 16| he brings with him. He says or i% can be formal if
3 N L. .
5 17 YOu want to make it formal, and he says his inten%inr
i |
: 18 was to just sit there and <=alk with Mr. Asselstine.
]
) 19 With the material that he was to =all
3 .
Z 20 about, there werec several, oh, there's six or sevan
H
- 2l issues. He went down the lis*® with me as %o whas %n
: 2 | was goirc to say. I had no problem basically with whas
: |
) 2 he was geoing to say. e didn'+® know the zrocesses ==:=
t
4 | (QTC does or what we do, but I can €ill all shat i-,

28 | but one parzicular last cne wis perceptions of lase-

. .




0
1 éar status.
( 2 On that one there Rruce told ma tha-
3 he was going to sav that it basically, the censtructinn
4 process controls at Watts HBar were sloppy. I didn'e
5 think that was adequate, hut a¢ any rate, 3ruce l!afe,
6 I went down and talked tn Dick 5Smith
7 who was acting for Xermit Whitt who was in Washingsnan
8 for some presentation, and I asked Dick Saith i€
9 Bruce Siefken was taking sick leave and I am being assigned
10 this particular responsibility, and Dick Smith said
11 that I was.
125 So that, he again reiterated with Bruca
‘ 13 |

and said about this is veing informal. He said tha-s

14 he planned on just sitting there and *alking tn
: I
: 15! Commissicner Asselstine. He said he thought Bruce tas
] |
s |
3 16 | going to talk to Mr. Asselstine and Xermit White wes
o |
: 17 going to make it more formal. e was Just going to
i
: 18 have slides, overhcads. Yot that he was going %n do
{
; 19 something unusual. Thev were, it was still an infmrmal
3 L .
? 20 presentation, but what infcrmation he had, it would
H
: 21 | be easier with ar overhead projection type thirg. z
. i
b 22 | decided to go that way, tnc.
3 i
S |
N 23 SO at any rate, I came back %0 %h~ 3:¢:-q
|
4 1 ther, 1t was abouw, ~h, I'd 3ay pretty close %o a3 cuarsoer
{ :
28 e four, and I called wates Rar and talked %o Jerry 3-:=-
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and told him I had to give this prosentatiorn.

- don's
know what the !/atts 3ar status is because I don't ilincw
what was being issued from Watts Bar, ard asked hin
for his perception.

He gave me a couple of perceptions ard
I went and talked to the other fellows. As scon as

I finished with him, I was goirg tc call up Phil Wazhar
and Douq Stevens.

He said, "we've just got a rew little
conference room down here. We could put vou on the
Squawk box and we can all talk to vou at the zame time."

I said, fine, so everybody gc* on +he
phone. There was Doug Stevens, Phil Washer ard
Jerry Smith.

Jerry

"

eiterated the things he i~ -
talked about. Phil gave me some nore infcrmaticn. Ar
one point Phil brought ia a guy, Aallen Gentry, who ra:

some information onto QA indeperdence.

After our conversatinsn was over

- =
< A3Lan

Doug Stevens if he had anything to add, and he saic¢
he had nothing else to add, and that was it%.

So with ¢hat information, I went -

()

oe

and prepared the prescntation that night at mY nou

u3e

G

L

and I worked on it uneil ibout midnight.

What

"

did s, I tock the infcrranLia-




1 those fellows gava me and I condensad it =~ "hylla==w
| . . . .
i 2 rather than just discussion items, and the ne Jornine:
3 I called them all back up again. It was acbout aight ~'las .,
4 I had Jerry Smith and Phil Washer c- -
5 the phone. Doug was cut that dav, sick leave ar zecrmneni-~~,
6 and Jerry .nd Phil diin't agree with sore Af tha "hull-=="
7 as I captnred.
8 One “"bullet”, if I can remember righs
9 now, was the ore on QA records. I had QA records were
10 . of poor cuality. Just a "bullet" I used, ard 2hil ard
130 Jerry we. , they wanted it stronger, saying that QA
12 || records . re missing, were lost, and they had guite
fi
l
{ 3] a bit of evidence, like EDS calculations werm no Loncar
14 | with TVA. They just didr't have the records.
: |
: 15 IEB 7914, and they went on down =ha
: )
3 16 i list. I said, "Well, *here's still a lot of good roc=ris
2 -
; 17 at Watts Bar. Not everything 1s bad."
i
: 18 So they finally agreed with that sarw:icular
i
F S
{ 20 we left it the way i1t was, but we d:id
H
: 21 1 discuss 2ach of the nine "bullets™ I had at tha= %:i=n,
y
< | . .
: 223 Upon completion of our conversatin-,
:
Q1 I called QTC up, decause I had heard Cemmissioner
|
) 24 Asselstine was gcing =0 JTC. I said since thoo
23 { our contractor, we should a%t least talk %o tham -2 enev
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didn't say something different, they wers Going ¢

J

34,

make sure the two of us were talking.

So I called Owen Thoreau up and I ware
down my list with Owen and qu;qrecd with-2vervthing
I had. He may, was planniﬁgcon 3ay§nq something -
different, but :n» és'z“cc} the intent or %he matecriai
I had, he ajrced with.

el two More things that I did rot
have on the list that he relayed *to xre,.

One of them was non-conformance arnd
re.or ..ng was not being aggressively respoended to by
the TVA and for corrective action purposes.

I remember that Jerry, Phil and Z, arné
Doug, had basically discussed that, but it was on =y
sheet, but I just forgot to put it cdewn., S0 I said

ckay. I had it down on this "bullet" ten

The other one he told me about involved
the inadequacy or :NRC inspection activities at wat*s
Bar. We never looked at any NRC irnspectior, allega%icn-
or anything. It was all on IA or Ol or thenm. So

wasn't planning on saying anything in that area hecauss

Jerry and Phil had not given ne any information on =ha-,

~

SO0 that was the extent of the conversatinon wish hi~,

< then za+ dewn, looked at tne ten "oullaez",

- - -

A d

<+ wWas getting readv to have them tyoed up., This w13
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probably about 8:30. Commissioner

Asselstire was -ua

in at 9:30. As I was sitting

o

here looking at the «an
“bullets” I said, what if he asks me what does all th
mecan? I aean wa probably could have had 3012 more.
“We did have a lot more areas and we knew a* that Lire
about scme problems with dieszel gererator loading, which
wasn't on ay sheet.

We know some problems involving concretae
and several other areas, hut vecu know, only had so nmuch
room on a page, s0 I thought if !r. Assclstine asked
me what does this mean, I ought to be able %o tell him
something.

So I sat lecking at it, and I care un
con [y cwn with two addit:ional conclusions at the Lechzom
cf the page.

Basically those conclusions wore =nae«
if the ten things above are true, and I had €full :3surance
from the fellows that talked to mc %hat these wern truc,
and they had the inisr-aisiorn to back it up, that dasign
was not giving cncugh input o the censtruction f-r-os
to do their job, and corstruction, in turn, was no*
telling design what they were doing with fuel loading
activities and cther work %that ~hey were doing.

So therricre, the design marqgins thae

design had set up irit:ally for thesc varicus acsiv:

- -

.I‘AF
o 1

-
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plant, they didn't krow if vcu had 50 vercen

(a4

-eitra

margin in there and construction force:

i
W
(-]
"

4 illing,

say, cable travs up with more and more cable angd desinn
doesn't know it, then that margin is b2ing eaten away,
and it would be an indeterminate state.

And I said if cha%'s the casa, &he-
Appendix B requirements are no< being mes=. lcs sha-
I had any specific violetions of Appendix B, but bazica.:
Appendix B is a management con%tr-l svstem that NRC
mandated back in 1970, that said if vou wan® %o do a
good job to insure the safety and quality of your work,
YOu set up a certain management control svstem, and
they spell it nut. They don't come out ard say, o
de welding. They just say vou have speacial nrccesses
vou do things kind of centrols, but the premise ¢ <he
whole thing is based orn the CSC list, which is a
Critical System structure that you define you're going
to assure these contrels for.

So that's basically what I rela=ad,

and also during the presentation with Mr. Assclsetine,

he came in about 9:15. My presentation began abou-
10:20, 10:30. I talked until almost 11:30. It was
only supposed to be ten minutes.

And during mv nresentation thev,

ot

)
Q
"
v

’-
wvi
0 -
W
L
o

really wasn't much questicn until we got %o =X
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slide. I better back up again %9, vou want

everything,

so I might a3 well “ell vou all.

After I finished Putting on 4hese twe
cenclusicns, I went over and Started having the 3lidnesg
tvped up. I went down to dr., I saw Mr. %Whitt in the

hallway, and I went down to see him, and I had a cony
of the information with me, and I asked him i€ ho wapld
like to look at this material. I said some of it locks
pretty sensitive. thought he might be intercsted
in looking at it.

And he says, "I have *o get ready for
M/ own presentation. I don's have time to look at i~ "
So I went back %tec +he office, didn't feel gocd about

that, beccause I felt he should see it.

So he and Mike Harrison came.
Mike Harrison was in the office that day, and he had
taken annual lcave for the week, and ¢that's why
Bruce Siefken was to Give the presentation, because
Mike was, well, Mikeo was there, so I wen®t %0 Mika's
office and asked him if he wanted %o lock at the Taterial,
and he didn't want ¢o see it,

v

I asked him 1f he wanted tn s3it in on
the presentation and he didn'e want to sit in the

bresentation, and the -ecason why 1s, he was jgezzirq

ready %o interview people for candidates for promesiorn,

-
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So he was tc be interviewing peonle all dav, and I Za-'-

know when it was to begin, so I qguess it was probabl-

about the same <.rme that we were goinc to give the

R}
V]

presenctaticns, prosably why he didn'+ wars 5 si+ in

8

nd

he

"
Q

And he also knew I prepared “he inf-r-
sO he probably had confidence it was okay, juss like
Nermie«.

Well, later on Kermit and Mike came
in to see me to find out what time I could come in for
the interview that dav. I told him when I thcught I
might be rcady, but I asked Kermit again, with 'tike

nresent

"

Xermit would lcok at the information nu-=

s
[} -~

together, because I thought it was imporsant

(84
.

et he
lock at this, and agein he said no.
And shortly thercafter, mavbe wishin
five, ten minutes, ..r. Asselstine and Cecmpany came in,
It was about 9:10, and Kermit began his presentacicn. Sy

material still hadn't been typed up vet, and I wone

into the prescntation a little bit late. I had a phorae

call from Sidnecy Rector freom Sequoyah.
Kermit gave his presentation. !'inc
1 .

began about 10:20, and mine went pretty smooth un%:l

wWe GCo tT ne last slide. vhen I got te

ot
bo 4

¢ lase, v

Gave that last slide, I mentinmned to
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Commissioner Asselstine, and I hadn't laid i* dow-
that my management has not seen this ne:xt piece of '
information. This slide I had in my hand.

. p
- turncd

- e

cver to Kernit and asked him again if he wanted =o lack
at this beicre I laid it down.

lle said, "This is an informal reesinn,
Go ahead.® So I laid it down and commenced %2 g0 dru-
the slide, and it became apparent to me that Kermit
was, he was having some kind of a problem behind me.

5o I asked him if he was having a problem. le said
rc, no, but he has a tendency where he looks like he
has something in his mouth and he's trying to get rid
0f it. You krcw, make some kind of spitting ncise cr
whetever, and he was dcing this, more apparent ¢n 7o,
and I thought mavbe he's upset about somethirg.

But at any rate, I went down the nage,
and when I finished Kermit was very, came back and said
that he wanted to make surc Mr. Asselstine understocd
this was unofficial and that some of the informati-n
on that slide that I gavc was, he had really seecn befcre
and that it was irnformal.

-

I told Commissioner Assclstine tha<-

the information on that slide was not my informatic:n,

The percepicns <f the three of the NSRS superviscry

st2f at Watts Bar, those, then, things werc not -.io,
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Ard hec seemed to be writing all this
down, and I asked him iZ he wanted a copy of it, and
he said he did.

So we proke up. I went dnwn, mede z-~me
copics and gave ~ne tc him and all the other RC nennlo
who were in the room, and as we laft the meeting,
Commissicner Asselstine, Company left. As I was walking
down the hell, Mr. Whict and !r. Dick Smith were walkirg
one on each side ¢f me, and Kermit said that, he says,
"Are vou sure you can substantiate what you said?”

I said, "Oh, I'm pretty sure we can.

I'1ll just get the guys. We can get that irnforra%in-

And he didn't want anything at <tha-«

50 we went in the office, and Dick Smish
wno later on said he rnever remembered saying this, bus
I remember distinctly him saying it, because it visuall’
upset me, but he said, "You have single-handed shut
down Sequoyah and Watts Bar."
And I told him, I said, "If you think
that, then we neecd to 31t down and talk a little Diz.”

And he didn't say anymore about it,

cut apparently he, being in that room, he thoucht ~~~~=-.~

{

didn't lock right. 5S¢ he wouldn't have said what ho




, and Kermit saving about the substantiation

thing.

ey

t 2;! asked him if he wanted anymore raterial.
!
3 fic said, "IZ I need anything, I'Ll jnow
4 where to go to get it." So he lefe:.
5 And the next dav, thern, #hat vaz-ie
i(
|
! -
6 fcr that day.
H
i
70 I had to leave for, I guess I wei=s daw:
;.
8 | to Chattancoga that very next day, but at any rata,
i
i
9 Il that weekend I dicn't know anything else. Nobody ever
H
10 | said anything else to me, but that following londay
i
1y I went back to Kermit or he called me into his office,
i
12ﬁ excuse me, and hec asked me, says, "NRC is requesting
l3; 1f that information on those individuals was corrace. "
14 £icuse me. Wasn't NRC. It wvas
- 150 Bill Willis wanted a copy cf the slides, and ko waised
3 _
§ 16 to make sure the information was correct.
. |
; 17 Kermit says, “"Is there anvthing on hare
. 1
| i
: 18 | that you want to change?"
:
: 19 I sai1d, "Well, there's only one thi:.g
§ 20 on there that I rcallvy wasn't sure about. I snre cf
:
: 21 did it from memory and from Bruce Sicfken, was the cor%race
f 22| ncnies and so forth, we had set up with QTC."
! ;
23 So Kermit went, he said he would check
24 tha%t out, because I had *o GO somewherc or do serethina,

3 e went te the files and he had a, charged scrme <7 ehn
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numbers, and he fi.cd that up, and becaused he changeé

that he then made copies of the information and

-
e se;‘lb

it to Roger Walker, and he also told me he nends ¢~
maz2 these corrections and get it up to Assnls+sine.
That was the last I heard anything unt:l,

I might be cff cn nmv dates here. I think January 2-4

was the rext time I heard something. It was a Thursda .,
whatever that is, hut at anv rate, Kermi*t came into
ny office and never asked me, up until this point, but
he came in and he sa2id, "I need you to substartiate
the information that you gave to Commissioner Asselstinre "
I said, "What for?"
iie said, "There's a letter coming in
Irom larold Denton that's going to want us to substar-iato
what ycu said."
Okav. I said, "Well, since I dor'~*
have anything,” I reiterated I'm just a parrot to %he
other fellows. "You nced to talk to Phil Washer. lie's

in today. He's down the hall. Why don't vou go sen

Phil and he'll give you whatever he has." And I lofe

- .

T

I had to qo to Watts Bar, Scquoyah,
and also Chattarooga. That was the last I heard of
that. Friday went by, had a meeting in Chattanooaa
again, and that Jundav, I guess that was the Seh ~¢

January, he camec in and there was a note laving on -~
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éesk saying, "See re ASAP."

And it was iike ifarrison, and he Rac
some things there ard I thought scmething secined a 1:
bit Zunny abcut why I got this note when I saw
{ilke Harriscn on Thursday. lie didn's say rnothing <o

me. I leit about eleven o'clock Thursday.

So anyway, I called Rermit up to Zing -u-=
1f something was ceming down. !tike had just moved.
iie didn't have his phone number. Bell Telephone didn't
have his new phore number. So Kermit ®old me, said,
"Well, we're just trying to £ind out what you're doing

and get ccntrol of any situations that are going on."

I said, nobody's cver said this befnra,

- ‘e

o
c
(a4
'
'8

seemed that was the start of some problesms, 2

tea’

"y

ed a

(7]
(a4
w
14 )
(2l

fecting me, because of the Asselstinc
cresentation, and that's a separatc issue, but at anry
rate, he went on to tell me that he qgot informaticn
from Phil Washer and Jerry Smith and aAllen Gentry on
Friday, and that he had it all typed up, all sitzing
on his desk and he wanted me to go down, review is a~d

sce 1f it was correct and have a discussinn with hi~

.ionday morning on 1i%.

I said, "I can'® tell you anythirng,
oncause I don't krnow what their basis was for theLs
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lle asked me to read it anvway, sc

went down and read it. Didn't mean anvthing to me,

so I called Phil up and aske~ him if we could have

v

conference call ifondav morring and I want all =riscina.-
in the office at Watts Bar, including all investigas=r-
that may have given vou any informaticn. Everybad..

And 30 the next morning I wens dewn
to Kermit's o0ffice. UWe set the conference call for
abcut 3:30. I was down there. ~Rermit was in that roonm.
Ylike Harriscn and Gerald Brantley, plus myself.

Or the other end of the phone was
Jerry Smith, Phil Washer, Doug Stevens, Allen Gentrv,
I think there's a couple of more, but I decn't remecrior

what rheir names were. I think Ray Newby might have
been in there, and I can's thirk of anvbodv ~lse.
Ard we, Rermit wanted to know ara o
violating Appendix B. Are we viclating it? And he
had a hang-up where he felt that's what IMeant. ané :

kept telling him that it's not what I meant, but ho

felt that I meant past violatiors. These are thincs

that have happercd i the past, ard I told him, rno,
I sai1d, "wWe are finding Appendix B violations every single

day and they're still violatiors as long as we're

JuSt Tecause vcu make an NCR on it
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doesn't mean it wert awav. 1I%'s
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ile said he had a harg-up where X
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we were violatirg Appendix B based on ny presenta«ion

v -

wiillul, rantonly, every single davy.

-

I said, "No, I never said that. ‘1o

weren't deing it willfully. I4's5 sust nur measura ~<

cerntrol srstems have broken down, and we den't have
the contrcl of the situation, and that's why we're (520 St

these problems,” and at that 3cint we never did sav

X
n
<
'4
0
)
[ 1]
r
0
(o}
3
ice)

perdix H. Yo just said requirements.
5o what happened then at that point,

serry ard Phil and these other fellows went down tae

list criterion eone through criterion eightenn, zheui--

Acw we were viclating in almost every aspecet. And olso

[

reas we're violating teday.
in the arca of material traceabili=v,

impediments, embedded lcads, and a couple of other areas

I can't remember right now, but Kermit scemed *o !

he seemed to understand at that point, because heo
hadn't seen some cf these items beforn.

e then told me *hat he had writean

[ ¥
[
(¥]
o

--

ter and talked about past Appendix B violat:ions

nat's what I meant was the past., He said, "Take *his
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Appendix B issue, wha* ycu meant, becausec i

-
aap-f-\l YA - -
QIO LG Lot

wanted a corgcrate response.
r

le

0

aid, "These nanagers arn ~emirg
in and we're geing tc sit down and tali abcusz ie."
I seid, "Do you need me in the

presentaticn, because I've got

(0]

one neople namirc -

He said, no.

So I went back to the office. I wrote
up what I felt was the appropriate corpecrate response
cor vhat I said. I helieve I Telecopied it ¢c wWatts
Bar or at least I read it to the people at the other

end, and thev all agreed with what I said. Aanéd I cave

Well, a« the same time nermis 23Ke07
.l1Ke Harriscn to write what he felt I meant. IXe wasn'+

cven 1n the presentation, but Mike wrose a leztcr, <co,
and the next day nine Tenagers came in, or nine «o+al
people in this conference room, and I was askecd «c cama

in and participate.

I said, "Well, I have people conming

17 %0 32¢ me, investigators I drought in from Segunvah.
You tcld me I didn't have to be in there."

e zai1d, "No, you're the Drime per

You've got

(ad
9]

se there "




L

NEPONRIENS FartH O MIC (O BUD 626 6)1)

FORM Se

10

11

12

13

14

15 |

16 |

17

18

19

5~ I wern, *his i5, gh, I cum~c=

the 7¢th. So that waz ~n~ Tuezdar. So a% arv rase
that room, if I con renmember all <he names, bhut =~ =
2ab Cantzall, e was *the manager 2f Zagircer

. .
* o -« &
NG LT

“hat =ime, I belieove. Ne:it ¢2 him was Willie Rr-u-.

t0 him waz Rermis and Hike Harrison, <hen 8ill Crhs-ln

%%t %2 him, aréd he wes %he Si¢n Director at Watts

Neit 2 him was Jinm Domer whn was a

licenzing gor=znn. Lew Wallace, who was Depus'r &0 <hn

Qiiiza ~f General Crunsel. Let's soo whn elan wisz s=o=n,
MR, ROBIUSON: Was Mullin i ¢hoe ~eesioca:
THE WITHWESS: Bcb Mullin was <hera.

lic was the Quality Assurance Manager, ard Xaith farre-

wnO was working fnr Williec Brown a* Wat=z Bar Com-sr-u-~=:i~r,

{
.
!

I believe there's semebody else, bus
at any rate, and nysnl?,

And 350 they want %o star

N

nff ~hr ‘nsenr

and I said, "Well, heza's the letter Kermis tnld me
te write."

5614, "we don't want to use =ha-

6.

. M - -
~e - ~ e
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J
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<2 32ar% with Mika ilarr:

)

p]
e
"
b
o ?
r
p]
) -
™

l1avs cut what was «n~ldé uz. e
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| We Were suppcred ¢o do. I ehoughe it war A =rne
fhe it F A Droeey o-e

but it was n
as naver brAugh* un. NAhede avae laaba

o~
-

3 - je 231 3 )

f 2% 1%, and Mike Harrisen szaid je was npassed nuye <~
3 svervbady, which wasg €

- - A » Y ol Y n 9 T

| y S én extensicn of what RKermi-= Taid, --

b . -
50 I dignte, =

| + ClCn' ¢ 2 boliove wiehio . ’

} , *ve within an hour ar eyn : dorrided
61 - jiEe

~D take tifcre: i

1 ke a diffcrens ateack and fiqhe *ha whala laceno

7|

[ “hat I uruld zsare =
<G ETort paragraph b saragranh, and I =-.C

8 : h :

i A1n this naragranh i3 wror i

| T 7T720h i5 wrong, and I went down throuch
9 vari '

varicuzs thi-c T

h = =niTZs and evervbody sonmed to agrne and they
10 raread 3

i reced dawn, thow h i

i ., the ad i+ ¢vpad y- :

i ' == =7P%C¢ urn again, breughs it ha~:

;‘ reughe ark,

i :
I ard thev ekaughe “hat was j,

' cat Sit.

12 || i
! I =aié ne, well, let's g% tn naragri-h

20

3 -
in the people who ave me <he information, whn vere
- 0. - cip .

13 T T
. 1 W, ard we made sor rges
\ ne nere charqges and thev gos éei-
14 ! S tha "hHyllaeaw
] : ha Use22e®, and thav ssareanqd anirqg dow~ thaen
: 15 "bulloes",
e
3 v
i 16 I
| I % 1 I s5ai
: i 1d hia, : Sa1d, "I can't €pli -y
) .
1T 4 wh thaza "
; i 2at taese "bulless” mean : i
; ; =-S5 Tmean, decauze I don'e Krow wha-
e I |
: 18 5 the ba i
: i h ckground infor 1 s
s | [+ sOfmaticon was. If vay wane en ey
" 19 th i
¢ e specifics on thege -« :
: hese <on iscenmg, ther we have <o c:-:-r
I~
[
H

b 21 1 S
Phil Washer, Doug Stevans and Sarew Smieh."
3 } | .
22 |
3 | Vs
: | Thev za:d -~o wav., Can'<s bhring eha-
23 ¢ in.
24 | I ~AasA LWARP ]
, fooeGy TNl l, 17 that case, Tiv~a -
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3aid the same thing."” They didr's zav the =3ima =ni-c

but they had the same %ind o
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50 they agreed <o »llru znmebods fra=-

QTC =~ ~2ne irn, so by ¢on o'clack, alavan ~'~1lr-y,

wn
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and %heow warn-'-
probably within 30, 40 minutes, Sco+e
came back.

Ané <hat afterroon we star+=od up again.

“Willie Brown was not nresent. He decided his miad was

oo

made ud. We were mceting Appendix B. He wene, afser

he heard from the nerning sessiorn, he gnt a giszs ~¢
icmething, he went over and had his own lesenr wris=a-,
I didn't kraow this urzil <he next dav. But Keish “laz-sa-

Arywa:, this i%eration wers 2n ard ~-
amZ on until about three co'clock when we all thauche

we had a prettv good

)

e

ot

ter.

This is, probably bv this *ime we propal

retyped this thirg a< least six %imes. So T chrugh-

it was okay. Sn

man't agree with thiz. Sourds gend

t¢ e, but I'm going <o call up the pecople at vawe:
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an¢ Inztalling hangarss and still inssalling zupnoses

che line ¢her were doing thiz wrong.
Thiz :nvelved HBAC. Cable trace, pipi-a,
21l kirds cf suynpors mactcrials for those svstems.  So

wo went back down again and went back a2t it acgain.

Cne nerscn, Bill Cc=tle, menticned <has
:f we have o go cut and trace all - :his material
we sTuck i the slant, he savs, "Hangars i ceneral,
S Abaus ~re-third cf the cost 0f =he nlare-, .-
will Se an enormous aconomic thing, and thev 3juss 2--'-
¢ <hat. They just don't trace <his matarial.”

And wWe were saving veu s%ill have

Al
o

tracec thenm.

- wee ™

50 at any rate, it appeared thaz uithi-

the next hour he understood where we were coming Zra-

ot .

I* really wasn't a sigrnificant problem, but he con-ed

"
(o]

understand where the three of us were roming Sr--.

I now had a final iscration 0f thn lesenr,
ard I read 12 %o ?Ril oo

them. ALl the peonle i the room appearaed %~ agree

nd Jerrv and thev agreed wizh
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with 1%, ané by 3:30 i< was «vped firal, ond we meni-
about six, ané Rernit and I, I knacw Kermit did, wa Lee=

St
“he lire ané NSRS all undersesn~g

ANCW3 what was meant Sy what I was trving tC i3 =4

*he next morning my undarztandinc
ard gave tc zhe Bocard, Gerec-:l
iferc s the NSRS »0si%ion documen=,”
1 believe,

laser An. e z2:5

prised Lecause he thought it was o TArperas-

(%]

Posizicn document, and here it is NSRS.

The reascn he said tha%, because

RIS I I
et a-

had his own versiorn at =hat time to be passaed ou-«,

and
he said, "This is wha% we think the le*=*tcr ought =0
say,"

so they had =we letters and they aren's G2

Tc
2

to sa

<

it's corporate when you've got a nlanner saving

’

13.

So the presentazicrs wen<

on all day leng.
50 Kermit called me about swo ~'zlash
and said, "There's a .ikelihood you may have tc give

io Broun
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your presentation all over again %o <he Boazd.”
And I 3a.d fine. A2 by a quarter =2

four he called me up and said, “Get vour materials

arc
crnme on up here and give your presentation.”
I said okay. :
Sc I cathered up all my stuff ard we:n<s

uzs%alrs, went in the

0
J

nference room, and I'm gcirc
=~ guess therc was between 30 and 40 manracers in thas
roor. The rceom wis just filled.

So Kermit was first, and it's funny,
the reason I'm laughing, Kermit looked around like he
was scared to death, and he z%ood up and he hasicallw
talkecd a lit=le bit about what he %o0ld Cormissinrer
Aasselstire, and I der'<s knew who it was, night nave
bcen Richard Freeman, he said, "Who's the one %has <a.xaed
about Appencix B stuff?"

He said, "Well, of course, that wasr'-<
me. That was Bob Sauer," and he said, "tle don'<: wans
to hear you."

2 think it was Chairman Decan or somebegy
came back and said, "vve still want to hear what
Commissicrer Asselstine asked you and what did vyou sav?"

e, we'll get into, because ycu':e

[
(ad
o
"
0
w
(2l

ed in Anpendix B3, but there's a couple n:

1ing things in that one. Sometime vou mighs wa-=«

>
3
(sl
n
[} ]
(]
[A]
"




t to hear it.

{. 2 So then 1% was mv %urn, and I we-e -
3 and went down the sresentation, and as I finighed 2
+ slide, I told him everwvshing, I said, "Hern's whae -
5 Gave.
6 Thev cidn't want to hear i% ai~ens <~-
v the last thing. I told evervbody in the roc-, I =175,
81 "iell, a 1ot 0f vou think vou know what the emnlovee
9 cercern program is." I said, "I think it's time you
10/ all understand what it is. I'm going to give the whole
i
1. presentation.” Sn I gave the whole presentation.
12 As I finished each slide, I went <«hrouch
13 everything that QTC does. You could tell they were
14 bered, but zhey were going tc learn, and as I €inishas
: 15 each slide, I told them what question I recalled
€
:
i 16 \  Commissioner Asselstine, or one of the NRC people asked
¢ |
5 17;; a:nd how I resgonded.
i L
: 18 Then Zirally we got %o the last slide,
:
: 19 and that's what thev were all really waiting for anvwa.
3 .
g 20 Took me about 3C minutes %o get %o that last slide,
H
: 21 i and then I went dowr thas list.
|
3 ! . . o
] 2 And as soor as I finished it up, =~rmebrdr
:
231 asked some questizns, vou know, like, "Who in here Ana-n'~-
i
24 | agree," might have boer ~veelf, "Who doosn's agrea wis-
25 anything I have on this slide?"
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And Chuck !ason mentioned %hat Re :ii-'e

agree with the onc on records, and we, he said hic ninze,
then I said my piece.

Aob Cantrell said nhe didn't agren wisx
the 2ne on cables, and he 3aid his nicce.

I'll give vcu an example ¢f whas .o
said. He said, "We have a cemputer program that <ol
us what all our cablcs are in the plant, 30 we have
ar idea what's on those travs.”

And I came back and said,"Yeah, I'm
fully awarc of that computer program. However, it has
ne;cr becen (A tes%ed or QA approved. It's just a preqra-,”

and some nf the preblems thev had with that progran,

thev Xxnow what cables were in that tray, but they anl-
had nroaminal diameters of the conductor and some A =heca
were rot nominal. Scme of them were larger and
insulation was different in scme cases. Some may

have an insulated or shiecld on it. Scme didn't havae

shields. They had them removed, so they recallv cidn'<s kncu:

what they had out there in the plane.

Later on they verified thev did have
a prceblem loading those cables on trays because o2 1oz e
cable thar they expected. So, and ther somebody o
"G, but ve've had %hreec or f-ur

reanic tha% profcssed some ~f tha things I sai

’-
(2%
2
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I came back, and :r. Freeman, this jis 2ichard Freeins:-,
saicd, "You don't nave %0 defend vourself. We just wa-e
to hear what vou hag o say,"” and they anprecia“agd whae

- dig
And I think they -dersteod, because

=om2 people as they left, I remamber one fellaw, I dr-'-

kiow who he was, ha'g come up and said, "I didn'e Tealle

-

undersesand before what was said, but I surec understa-ngd

So I got the impression 2verybody
urnders%nod that we had management control problems ous
there, and thae's the recascn we were having ¢he problemg

we were havirg in TVa. Sc that was it.

Nevar heard another <hinq after tha«

L

- <idrn't hear another peep until, 1'nm going te quess
Caryary, this was the 8th. The 9th I understang thev
went up to Washingten ard they told the NRC commissioner

they weren't going to make a Statement on Appendi: R

at this time because thev were bringing in Admiral "hiean

Maybe they didn't Say that about

Admiral white, but they just deferred it at this timo

-3

hev just weren't rcady to sav, and then White came
e board the 13th, and around the 1Sth, 1 thirk, is
the next time --

BY 'R, NORTON:
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Ggues<icn.

~
~ Sure.

- - e -

g y letsar
/25 2greed upon in the afternoon, who was still j:::ﬁ <
in the reczing?

A gverwbody except Willie Brown.

< Cculd vecu rname them again?

A Sure. It was Bob Cantrell, Bill Cottle,
Jinm Domer, Bob Mullin, Keith Warren, Kermi® Whiee,

‘tike ifarrison, myself and Lew Wallace.

g Dces a cecpy cf that letter z3%ill anxize?
A I beliecve sc. I could probably f.ud
it.

- If you can, coulé vou provide it <o

one of us?
A Sure.

Q Thank you. Sorry to interrup-.

BY . IR. CRAIG:

’

- Before you start, since we have
interrupted, would you pause briefly and go back and

give us a brief summarv of the issues that vou

-t @

we night have some interest in concerning Mr. Wk
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presentation?

A Ch. Well, I'll just give veu an axzmnle

Durirg Kermit's preosentation he menticned that thev

culd Zinéd nroblems out there at the plant, for instarce,

b N

[¥]
b ]

d they would write up a repcre and issue the roenors,

o
[

tne lire thern would respond, and I thirk Roanr wWaliar

AT ~..~ time came back and he said, "well, what 1f ¢he

.irnec deoesn't agree with vou ard vou s%:ll think it's
a safety issue? what o you do?"

Aand Kermit basically said, "Well, they're

1oy know if thev sav they're not ccirg

o
(9]
[oN
(6]
e
Al
o
"
(5]

¢l that s=rong about i%. That's i=.

50 I jJumped in and I teoek nAver as shat
peint. I teld Xermis, I s3aid, "we do more than thae.
we usually gc down and try to work with the Site Direczcr
and werk with one con cre," but what I was leading uz

to 1n this particular issue, when Kermit gave tha* verv
same thing in front of the Board, Richard Freeman wers
wild and said, "If the linc doesn't agrece with you arnd
it's a safety issue, then you nced to bring that to

nc doard's atterntion to make the line resolve that
issue."
Aand Kermit said, "You're right." suct

sce, that wasn't gecing on in the --
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Q (Inzesposing) as there cver an LnEss e

where the NSRS toci: a master to th2 Board fnr --

A (Interposing) There was cre when :
was involved in, i+ was “owards December, 2alsn, ang

that was the cne involved AGI, llartford. Therc =ay

be other issucs. Tha% cne I'm fully aware. I nover

Q Thank wvou.
A That's all I was leading up to.

!TR. CRAIG: Thanks.

THE WWITNESS: Wwant me to star: at 15¢h>
BY MR. NORTON:
“ 15¢<h.
A Okay. Up to this point I still hac='-

neard anvthing., At least, nobody ever said anything

tc me, and I though: it was a dead issue. The Reoard
Gave their presentation, and this morning, the lS5th,
early in the morning, I guess it was about eleven o'cle
I got a phone call frem Mike Harrison, who said that

we had to provide all the substanrtiating informatinn
associated with those "bullets" to Mr., to be on

sir. white's dask Ly close of business Friday after the

léth,

e
(A ])
r4
]

v 0fZ on my dates,

[
o
b
1)
(7]
3
>
[
"
(7]
[N
v

anc Friday was when he wansed it.

cxX,
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me, Phil Washer or Jerry Smith, get a conferanmcs.

(R}

! So I said, well, instead o vou o
}
i
!

reiterated it again %o Jerry ané Phil, and we al: sa~

| there telling iHike we think we can Gget it done. I %Al
filke we can get it done, because a week before : el

(a4
.
.
[+')
o

; alter I gave that prescntation I wasn's Rearirn

,

§~ cvything, I sensed scmebody's going to come along -n=o

?5 day and thev're going tc come after me %o find ou*t whore
hc Aopendix B viclatiens are and the problem that why

! NSR never recognized this problem with Apnpendix B, all

repcrts we were deing for Sequcvah we tried to tie proble
" to Appendix B. We're trvzing to do that. QTC did i+
evervtime. We mandated QTC %o do that.

Sc everytime they found =~methirc nus
there 1n the plane, sav it involved welding, and zhe-
weran't using procedures and they would tie it <o
( Criterion 5, inadequatec procedures, or they wercn'st
following procedures or whatever.

Sc QTC was writing all their infermaticon

toward Appendix B violations.

it we at Scquovah were trving to do i,
toc, but all the fcllows at Watts Bar weren't. A'l

NSRS investicat:ions <hat went out the docr thas 373

© find 2 technical problem, hangars wero-'s

tnstalled properly, all they said was, fix the orecle-,

-
PReCy
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This hangar wasn't installed right. Concrate vcu paurcd

was of improper rmix, improper sump, did not meet

specificaticns. That's all it said. It diéd net tin

anzhing tc Appendix 3 violations.

So what happcned was, 15 that I =cld,

"e

saic, I was a li%tle worried something's «-ina

t2 ccme alcrg anéd cerme after me, aréd I had all =r-

information I nceded for Sequoyah, Browns Ferrv, 3ellefnnt:

but as far as Wat+ts Bar, all I had was (TC and NSRS
didn't do i+, 50 I went down to visit QTC, I'm going
to guess, I think the da%te was the 12¢h, I ¢hink i+
was riondav morning of that week.

v

I saw Scott Shrum and Owen Thereau

n.

An
a:d I askecd them 1f zhey could go through all their
r:pores, every singlc report, NSRS, as well as C7C hRa<
(one ard had been issued and correlate all the :::dings
tc Appendix B vioia:i ns.

And Scott said, no, it was Owen, he
said, "I'm a step ahcad of you. 1I've put a guy on it
on Saturday." So he sensed the same problem.

And I said, "I'm expecting someconc to
cone after me in two weeks.” And I said, "Do wvou think
Yycu ~an have it done by a week from Fridav?"

e sa1d '~ah.

Sc at any ravy, when Harrison tcld -n

-




ﬁ."()l‘l."&""l“.-'u (&3] SO0 026 €31 ) -

L AN

FOMee Se

-3

10

11

12

13

14 ¢

15

18

19

21

2

23 |l

©n the 15th to have ¢his dore, thev came a lisele

earlier than : cApected, Lut I was expecting i+, apA

I t2ld him on the pherne,

[ ]
n

aid this won's Lo a real

preblem, because we have WTC working on it alracs.

(3]
-
.

hung up, cailed up Ower, and hn 5317

¢<rlv had orne persecn on iz, te's §7ing €5 put tuc oo~
1 1t. lle said they should nave 1t ready for us cme

neut merning by eirght o'clock. That was plene encugh
tite, az Zar as I was concerned, to do it, so : wasn'<«

rplannirg on cdoing nothing, You krow, because it's

impessitle to go througr 300 T2peorts reading all of

then 1 2ue cav,

So Jerryv ané I and Phil, and ther~ - --
anothcr f2llow in there frem I7C, we were WorKing -
ancther project. Wwe all Sat ther2 and just walked -~

5erneral about what this letter should look like oy «nis
substantiation, how we should nut ¢ tegether, what
it should look like, sc for=h.

The:n we stareod thinking about now w~
might wart to start dcing sonme preliminary work, ae
least up front, and Kermit came in about 3:30, ard +h~
was i1 this necting that he, and iike Harrison werec.
This 1s s5e11) Thursday, and 4he sald us that bas:icall"

what

«t

Lol 1y,
PRSP S

()
°y
%
[o%
R
| 7]
PO
(97

Was, this is the line's viaw=~:
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that nc matter whet preblem we come up with, no mase

by

whatever it is, that we have said or come up with, =i
can eirther Wwritc a stop-work order, thev can wri%e a

norn=cemformance on it, and it's nc longer a viclat

And they said because Anpendix H all---~
you to viclate Appendix B, and I wasn't going %» g
alcrng witnh tha%, but at any rate, I explaiied even NRC
says in their 1inspection reports, arnd I used to write
inspecticn reports when I was with NRC, tcll us the
date when vcu will be in full compliance as a, thev're

alre

v

dv sayirg you're not in compliance with Appendix 3,

and

o)

evﬂ
- -

s the lire saying they're in compliance

automatically by writing ar NCR.

L

we said what if we told vou tecday, -ro-c-
Knew 1t at that timc until later on, if we told you
today the concrete for containment at ‘atts Bar was:
improper quality in strength, and that there never w:il.

be of the proper strength as designed. Thev savs “a~-

would put an NCR on the cortairment and thercforc .%':
no longer a viclation of Appendix B.

said what 1f we told you that the Q list
right now anq the CSC list are not right, so ¢hereéar~ -mu

have ltems o onc list that isn't on ancther list --3

"
')
ot
“

0

theraforc all the safety, all the Appendix B
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you're supposed tc be using for safet svstama ca~-a-
g v St g
be applied appropria®els? Becausc if somebndy's usirz

that list ther

0
2]
'0
(Vo]
o
(A4
o
0
[A]
o]
3
]
14
o &
"
o |
Q
(3]
J
3
o
o 3
~
(ad
-
..0
(8}
ot
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T
W
ot

He said we'll recogrnize a »r-able~, wa'l:
Put 2 stop order on i%t, and we're in compliarce uwiex
Arpendix 3.

This went on for half an hour. Zverve:-o
we said scmething Kermit said we'll put an NCR or stop
order and we'll éo this.

Finally I said, “You can't put a step

cn this and you can't put ar HCR on the following twe

things." lie finallv came up with twe thirgs %khov =~ul

D
O
o

Put an NCR or stop orders. One was corrective i-e: -

Th

]
re,
[

€t 1s I don'% care if wou wrists

2s many NCR's, you can't ccrrect it. It's been proven

-

<

TVA cannot correct a problem. Proof would be like ©

instrunent line slope problem. That's bLeen going on since

'78. They've beern writing NCR's on NCR's over <he ears

same thing. They can never correct the problen.
So therefcre, put an NCR on vour carracsica

action problem, because vou can't correct it.

3

AnC I agree with Kermit, I says,

we could fix corrective 22%ion, if we cculd fin shas
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would go away."”

Phil came sack again with the mater:i-:
traceability. He says tcday thev're still pussing ha-r--
in, and if you will put a stcp work on it
we'ro talking about taking hal:Z the plant down
have to replace all that in there. e said <he'r'll
rever put a stcp work on it. We'll neover nut a- ICD
on it, because they don't agrce with that philecsoph:.
Their philosophy 15 cnce it comes into a warchouse,
anc 1t's good material, they can use it anvwhere in
the plant, but thev've got to rcalize when it gets %o
the fab shop, its <traceahility is lost. So we krew

they wouldn'< ézo that.

'

50 Rermit said, "Okay. Wwhy don's ==

I said, "What about the ten 'bullos:z'?®
we vere told to have that by tomorrow."

lie said, "Forget that. write

ot
o 4
[p)
[A]
b

two things up."”
He went dowr and he talked to his, rrhan-~e
he's talking tc on =he phone, and he wanted the:

nfrrination by eight o'clock the next mornirg. Sc I

b~

We

awd, "Well, that mav nce be a nroblem.™ I said,

v

"Becauss QTC's workizg on i1t and thev're supnoscé =°




viell, just tell them to work shrounh

¢ 2  the night and we'll have it dore. iie said he didr's

3 want QTC involved at all.

do
(]

3aid, "well, there's no way we can

5 do 1z. It's impessible. We don't know what was lcssunas.
6 we don't rnow, thev have all the records down there.
i ne gave them ccpies cf everything and we gave thex crni:o,
8 too, but nobcdy was tracking anything.” We didn't krow
9 whether it was associated with material traceability.
10/ We didn't know what was associated with welds. So if
117 he wanted to find arother weld, we couldn't tell you.
12 | I complained about that in the past,
13 because ncbody was tracking this information. Sc 2as=~r
14 twisting his erm a few times, he finally agreed that

E 15 therc was, you Kknow, since we had no way of doing it

: )

H 16 without that information from GTC, he said, "Just -ake

o f ’

5 17 the information they give you, but do not talk o <he-.

]

e ' . .

: 18, Don't talk to them for conclusions. Just get the

:

LY 9 . " .

: 1 information and go. So we said okay.

3 ‘s

g 20 So, called up QTC, QTC savs thev cculd

 §

: 211 have the information to us by, they can finish, out

. {

: 22 : courle of mere guys orn i%, this is 3:30, four o'clock,

: f
23 they says, "We can have the information done by 7:130,
24 ard we'll have 2 runner bring it to you bv 8:30.°

25 I =old Kermit that. Xermit wermes 3ays,
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Ne was talking to scresne on the phone avervti-e

It
4

had nis door shut. lie came cut, said, "The peonle

talred to want that infcrrmatieon by eight n.n." <TC

wer 't have it there until cight p.m.

I said, "I'm going home." I szaic, "I-
ca:'t be dene.” I seid, "It's 5:30." I said, "_ -u
velled 2t us before because the last time we nus «h:i-
information fcr the 6th or 7th, it was all agaein percenticr:z.,
We dld the sccond, the first time for Assclstine was
Just strictly perceptions from menory. The second tinme
Ior the 6th or 7th of Januarv, we brought in the
tavestligators and asked them their perceptions, and
we tock their perceptions, gct cown tc Saturdav, tha
cverall percepticn, and vou saicd it wasn'® good areog:n
and rcw You want these two things by eigh% o'cleck «-- -

I said, "If vou want it dcre right,

we've got to have that material."

So he went back down and talked to

Guys, and they said how abcut midnight?

So I said we'll try.

Sc wo went to work on it., we wens
«TC and we got the iniorma%ion, because what's the
2f them bringing 1t %c us. +e didn't know wha® i+
we got the informazion, we fcund 2ut it was WOrsh.Lc

because thev went through she reports and they sasd

<A
.-
- - -
~Az o~
23 .
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here's one that involved welding, and i* was Crit~-
8, 9 and 17 viclation. Just "%'5" across the rage
Well, what was wrong with Criterion 5? Did thav
3 procedur2 or didn't they have a preocedure? ‘iorn snna-
following a procedurc or weren't they following &
wrocedure?

There's a level aspects associated wi=n
cach cf the criterion. Especially Criterion 1. Thern's
a lot just in that one, and thev just had an "I" there,
so we dorn't kncw what it means.

So we had to go back and reread the
rcports. 5o we went down the page and 6, we said ©
material traccebility, was a problem. ‘e took evarirehice

on the chart that thov gave us were material

p—
<
[ d
Q
'
4
*
)

R

I pulled all the reports. I read +:e-
all. For me on corrective action, I looked a% 15, ---
16, but found that we wasn't that well, we had sorme
printouts and I went through the printouts to see -~w
far back these items were, like instrument line slope,

NCR's in there, so I wrote the section on, ore for-ail

(4]

enor

(ad

» Corrective action, and Phil and Jerry wrote

orn on mace

.‘,
4 ]

un the secs .al traceability.

X
0

we hed that repecre about threr

»-
w

c'clock in the mornirg. We vere about three hours '-- -,
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and we Telecopind, ~r I Teleccpind it down to, wn

-
(T
-

-

I can tell how it was done.

wore scvern managers down there wvaiting for this

-
V-

r-

crratisn in Chattancoga. iie =cld me some of <he
names there were down there,
Do you want tc hear that cr not?
Ycu do?
iR. NORTON: Yeah.
THE WITNESS: He said Bob Mullirn,
Jim !iullin, Lawrence Martin. I den't want to nmiss,
I don't remember.
“R. ROBINSON: Mason?
THE WITNESS: lason, I think, was there.
Did I give ycu guys a copvy of my DOL
testimony, oecause I'ye got all the names, cr I have
a chronology. Did I give you a copy of the chrorolocw
that I put together?

I've got all the rames, and I can'-

remember them all right now, but !Mullin, go ahcad, Lecc=.

“YR. NORTON: MNo. gc ahead.
THE WITNESS: Illullin was the quv %has
they delegated to stav there. Evervbody else went horo,

who all was there, and they all went home and leis lulle:

there, ard he was waiting for this thirng.
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Vow, when we went to latts dor +o <

[p]
D

CTC, we also vent over the cffice complex that N3R’

(8]

in down there. '/e wanted %¢c get some other informasin~-

that wo had left behind, and on %he wav over I ran

In perticular I ran into, le%'s sece,
vhe was that? Thirk 1t was Teom iloward. Tom teld e

thet they were pburning <he midnight cil doirg *he sare

two things from the lire viewpoint. So apparcntly whatever

»-

we tcld them we were going to work cn, the line was
ncw doing the same thing on their side, and also, thev
were working on

he ten "bullets”.

(o4

bo |

© they basically relaved to us, he

(%]

mcid m2, he said they were working up all these diff-ran-
ngs, and I wished him luck, and that was it.

So we went back up and we said we kr-ow
the line is doing socmething, and we're doing somethirg

and we're supposed to return this to the line, and we

questioned Kermit when the line completes theirs we'sd

(¢])

like to see their version, too, and mavhe we can, ccu.l
work with the lirc and come up with a commen version.

"You'll never see the line's version.

Ycu're going to get yours and they'll refute you."

He didn't make it tha*% way, but thav's

>
-

(]

mpression I got, They're going to get ycurs, and

§-
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ﬁhey're geing to rolute Y2y, So that didrn't seor vare
fair.

But anyway, we nput tcgether, and Xer-
was <cld to 3%ay there with us the whole «ime, and we'=za
in thore writing, and he's sitting there watching. iie
went dewn <o his office at one point. I just fels =arr
fcr the guy, and there's no neced to be there until

three o'clock in the morning because as soon as I finicned

Kermit stayed there. I got home about
four a.m. Kermit called in some girls, some secretaries,
they tvped it up, and he Telecopied i*t again, plus he
hand carried it to Chattancoga and sat outside scrmabci's
ciiice, because it had to be there at cight o'cleck,

50 he drove down, make surc they had the tvped verzion,
and I didn't come in till about ten, and I think Fhil

and Jerry came in about eleven. No, Phil is diabetic,
and Phil should not have been up until three o'cloc™:
in the morning, be-ause any kind of shock like that,
he can go into insulin shock. I didn't know he was
diabetic until Kermit askcc¢ him how he felt. «Kept -:&
him, "How do you feel? How do veu fecl?”

e said, "I feel ckay," but how's r.

going to know what's going tc hapnen the next dav <~

ary other day?

¢
.
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So I caine in and I was talking tc

A1ike Harrison. !i2 commenced %o tell me wha% happened

the day before, and he told nme, he said a room full

£ progle were chewing on him and Kermit White zomnthi-e
ficrce, and the main leader in the pack was Phil vegrar,

whe worked fcor Admiral White.

e said, he put his fingers up abhnous
an inch apar+t, he said, "I came that close %o quisting
TVA on the spot."” He said they just raked them over
the coals ard they kept trying to get them to understand
why they were neeting Appendix B and how we were wrong,

anc liike i{arrison not once ever refuted the Apnendix 3

thing Iren the very beginning when he first, after =n

l‘:
Q
(]
(8
o 3
0

3
"
(p]
w
0
3

ntaticn when I gave it <o
Asselstine, he says, "That 15 a real goed presancazi:io.,”
and he agreed with the Appendi: B conclusion.

He said, "I can't believe we missad
that at Watts Bar," because he said, "They were onl:
interested in safety."

I said, "Well, safecty and qualisv are
the same thing. I don't sece how you car miss them."

But he told me I'd probably get a roal
good service review because that is a recal hole in their

program,

Sc I krew [likc was in full agreenme-ns
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with the Appendi: B thing, because that's, he was sc
pressure on him to cha:ge his mind, and he could r~t¢
agree with what the” stood for.

I'm not surc what all happencé in thae
rocrm, but sounded real bad, ard I said, Phil and Jerr--
said, "You've got to hear *his." And brought the~ :i-,
and Hike went on, elaborated some things that happered,
ancd I can't recall what happencd, but Phil and Jerry
were rather surprised, too.

At that point we went back to start
WOrking or Appendix B, and we were told no big hurcry
on that. So we went back, just reading one repore,
three of us.

The following week, NCR came to visit,
They were coming down to look at, we were doing
investigations at Scquoyah. I can't remember who care

to see us. Somebody I know real well. Wasn't sure

it was Cottle. I forget.

But at any rate a tcam came in to look.

Might have been Steve White, as far as I know. Bu:
they came in to look at how the investigations were
going at Sequoyah.

So that whole next week I couldn't cc

any reviews of arything on Appendix B or anything. =
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had to work with the URC inspectcrs who canme in, a=g
there's a bunch cf MRC, NRR already at Seguoyah.

i think Itonday was a hclidav. Tuesda
anc .ednesdav they were with us in Xnoxville ¢~ sna
Acw NGR3 did this, end then Thursday and Fridavy, ! wens
with them dcwn tc Seguovah.

“hile I was down there doing othe

"
A
M )

(AD)

©r the investigations, Phil Washer and Jerrv Smith

were still reading repor<=s one after the other, seeing

where it £it in on Appendix B. Jerry's qualified to

revicw the stuff, because he alsc worked for NRC, and

Phil is qualified because he worked on the breeder reac+or.
We also went over Appendix B teo nmake

sure cverybody knew what it was, and everytime tnher road

1%, there's cther things we were dcing, everytine we

read a report. We f;nished it, we would then give a

synopsis, read ouﬁ loud to everybody, give everybod:,

Phil and Jerry and myself read it out loud and say =hat's

a synopsis of the reporst.

We'd briefly go over each violatio:n
that we read ir the report, and we followed them wrar-
f£i% in the Appendix B criteria, so everybody wculs
agree, three of them. And during that week, two cf

them would agree on which block, we didn's say, hav

.

it Ii%s in five Appendix B criteria. Wwe'd say




1~ more related ¢o a preccedure problesm.

i 2;; we made a Criterion 9, but the nracerii--
— Jf‘ was deficient. 7Thas'c ¢he reascn we dida't have Tneards,
4i~ so we ust made Zive.
5 So cn the I7th, Phil, nct Phil, alcusz-
6?‘ ~e, Mike Harrison and Xermit Whits were in ancshar —-~r-i--
75; in Chettanooga, and they were talking about this
85; Appendix B thing again.
9?E At this time the original request cn
3/A 10§: the 3rd of January said that they wanted a rosponse
It
11:3 by the 9th, I believe, and they got a delay until the
12 fcllowing month, and averybody thought it was the 3-gd,
" 13 {or scme recason. So evervbody thought February <he 277,
\ .
14 thera was %c be a new response to the MNRC.
§ 15 | Aand later they said it was reallw =he
s 3
i 16 | 9th, because it was duc the 9th and they asked for &
3 17%; J0-day extension. So we thought we had plenty of tire
; 18; to do this Appendix B thing, and we were to write &
; 19 response and give it to the line and say, "Here's whaz
g 20 you should say if you want all the, anything eclse deiiiegd."
; 21 The 27th, iike larrison and Kermis was
f 222; in ancther meeting with, I don't know who all with,
§ 232% nd !like says, oh, they're still werking on the
24%; Appendi: B thing up there. So Kermit said, "I want

25 all that :information Tolecopiad dewn.”
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Ther Teleccpied it down to

.

YMike Harrison and Xermit. They Pus together a let=er
about the same time Xermit and Mike digd, they wrase

a letter on what the probler was with appendin 8, bra-é
new letter, and they calied Phil and Jerry up and.celled
mc, dut they called Phil and Jerry up and read the leeec-

tc them, and I'm just <elling you hearsay. I s:-_. -'-

ever de telling you. I'm just relating what Jerry and
Phil <cld me.

They both disagreed with the letter,
and after ore or two nmore iterations, llike finally his
the rail orn the head. He was just miscomrunicating,

i belicve. iic wrote a real good letter. - saw the

letter. I thought it represented exactly what the preu

-
vaCT

.
"
(a4
-
<
-7
w0

ige)

retty gocd.

BY R. ROBINSON:

Q This letter you're talking abou: now

ls a position paper?

A NSR.

Q Not a corporate position?

A No. Strictly NSR position on Appendin 5.
.

I thought he did a pretty goed job on it. I saw it
the next week, but Jerrv and Phil told me abous i:.
v

I saw them on Saturday or Sundav, whazever it was, bu-=

they told me it was grueling on Friday. And the icllowing
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week, then, rncver hearzd anether seesn
Yie continued on with the Apnendix i

thing. ©Ncbody stopped us. e kent on going. ZXezmi-=

didr 't kZnow we were deing th

S, 30 we coantinrund on s=-a

next weex and the f£silowing Friday on the 3lz4 »7

January, Beb HMullin, Craig Lundin, came intc the of<:--
o talk t~ Xermit about material traceabiliss. Thae'-

ne of th

(8}

(¥

big 1issues.

And Craig is a Stone & Webster emplovee,
and they came back. Xermit said, "If you want to talk
abcut that vou've got ¢o zalk %o the girls in the back,"
sO he brought them back to see, and Craig commencaed
to =2ll us what the industrv position was on spendia 7
He told them the industrvy position :3

WwWro

Teng in your industry because we had checked w

o)
(v
.

Icur regions. Regions 1, 2, 3, 4 and 5 for NRC andé
asked them what TVA does on the quality level program
for what we do in inspections of materials and trac:ing,
and the Region told us that no, none of the utilities
uses quality level system. If you say this is CsC,

then you've got %o =race the end of the subjec:.

TVA says that our hangars or cur supporss
that held up piping i3 supposed to be CSC, but they

call it the Qualiz: Level 2, not Quality Level 1.

That's what our problem, when the =ra--
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it to the warchouse, Cuality Level 2. we thought 1<«
should be Quality Level 1 if you're going to Ggo to =ws

quality levels, and 30 we told ther,.and he dida'= agroa

(23

he and ilike Harrison got intc a conversation abcus o:

times. They knew each other from the times before,

()

L~

"

the next hcur and-a-half.

Zundin and Harrison sat there talking
abcut parties they went to and everything while Kermit
and Bob !tullin and the two of us just sat therce lookirng
at cach other like, vou know, what's qoing on here?

“e were waiting for Lundin to come back
tc us, and he says, "Well, zhanks,” and he got us a:é
shook hands with Harrison and Whitt, and he ca—e cver

and he wculdn't even look at us.

And I says, "I've got a questzicn for

And he says, "What's that?"
And I says, "what's your position o-

Appendix B?"

And he said, "Well, evervbody has a

Q0
o
(%)
[ X
o

ion cn Appendix B." He didn't want %o get inzc
we

- ile said, "I've got problems with zhe wav zhis whole

thing has becn handled.” lic said, "In facz, I've ceo=

o

Toblems with the way it was presented, too.”
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And I tcok that as being, he's a cornzcaen
officer, 1 toock that a2s a slap against me, but he dicn'-
say anything, and he went trucking oan down the hall
with XKermit and ike and :ullir, and then I wenc céow::,

i was told I was being relinved of my respensibiliting
that Xcnday, so Doug Stevens came in and he was tari:g
over Zor me, and I went down to do relief with

>

» everything I was doing, and Mike, excucse

)

Doug Stevens o
me, Jerry Smith and Phil Washer came down where I was
Giving the debriefing, and he says, "Hey, come on back.
You won't believe what we've just been told to do."

I went back, said, "What's going on?"

They said, Lundin has told Kermis <ha=
tiike, thet he wants our firal position on Appencix 3,
tctal firnal oosition, all the work we were doing,
all this reading, what does all this stuff mean, tonighe
by eight o'clock.

And this was prcbably four o'clock,
and I says, "Well, I'm going home," because there's

no way we could do it by eight c'clock at night."

So I told Harrison we couldn’'t cde i-.

we're not goirg tc go and rush scmething out then be
discredited becausc we don't do a thorough enough

so he lef:.

we don't know where he went, but ko




b came back abcut a half hour later.

{7 2& He said, "I'm going to have two secretari.
3: here to be able to type for vou guys full time the whela
4}l weekend as long as you want. You're o have it o=n Xarnie's
§
53; desk at eight o'clock Mcnday morrning, the final nbsis:in-,
6 ' Appendix B."

c So we staved cn. ell, the girls sea-=-:

8 ' «typing up these things we had, and we started Futting
9;; together "bullets™. ‘tie worked until 10:30, eleven o'clock
10;; Fridav night.

1 I came in saturday morning about 9 a.m.

12 | I had the girls come in at eight. I came in about nine.
7 13 I worked on it till maybe six that
N\ }
14  afternoon. I think Jerry might have come in fcr a listle
15 ! bit. Phil and Jerry had to go down to Watts Bar, I
16

believe, but those two guys came on Sunday morrning abcut
17?: cight o'clock, and we worked on this thing all dav Sundav

18 ||

700 MIPONILNS FAPLK O 800G CO o al6 630 )

' until about 1 a.m. in the morning, we finished it.
19! And Phil, again diabetic, and all, harn
2 ‘ he is up until 1 a.m. in the rorning, so we got the
21!L whole thing.
5 22? Now, it's about sixty-seven pages long,
§ 23| and Put 1t on Kermit's desk like we were told. I didn'e+
|
241 know this till later orn, and Kermit came in on !onAav

<5 mcIning and sa.d, "What on carth is this?" He dicr'e=




l!g éven know we were told te do this.
{ 2“ So the problenm we were running into
3é£ here, people down below are directing things through
4%; Harrison or directing them through Kerait and nobeody
5'% was telling us nothing, but I didn't know that +i1}l
6 i later orn.
7!5 ilonday, then, I was removed from =
8 E responsibilities and after I went over in the corner
9 | someplace to vegetate.
10 BY MR. ROBINSON:
1 Q Is this the package you're talking about?
12 A Yes. That's right.
{ l3§i Q Is it about that thick?
N i
“E A Yeah. I thought it was thicker than
% ‘5§é that,
e :
§ 16 i G Let it reflect that the top of the package
S 17 I'm speaking of is a letter dated February 3rd, 1986
3
g 18 from Smith, Sauer, and Washer to Mr. Whitt.
; 19 A This is the whole thing. I could have
§ 20 sworn it was bigger than this.
:
: 21 liow many pages are here?
; Q I haven't checked them.
i B A Okay. But in this package what we did
’ 2‘~? was, we told them, in fact, I'll just go over a few
25;2 highlights in here.
|
!
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FMR. MURPHY: Before, why don't we taka
a short break?

THE WITNESS: All right.

MR. HURPHY: Is that okay with you?

We're going off the record at 9:27.
Take about ten minutes.

(Thereupon, there was a recess.)

“dR. MURPHY- It's now 9:34 a.m. wWe're
back on the record.

BY iR. NORTON:

Q During the break, Mr. Sauer, I asked
you to cxplain how you came to be of the opinion that
dr. Lundin had requested the justification for the SRS
position.

A When I was debriefing with Doug Stevers,
Jerry Smith came back and said that !ike Harrison had
come back and told him that we were to do this job and

have it done by eight o'clock, and I beliave he said

that Lundin, it was at Lundin's request, because chey

had all left togethcr and the: knew we were, back there
working on this Appendix B, and I think, I'm acding

in my own information now, but I believe because of the
week before on the 27th, we worked on Appendix B, ard

we had to Telecopy all this information to Chattanooga.

v

I think Harrison was probably telli:g
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them this and we're still working on it for Februaryv 3
type of letter, I think he probably mentioned that Lundin,
now, going back again when Smith had told me that, i« was
my understanding, maybe I'm off, but my understanding
was from Smith, that Lundin had given that order, because
they had to have it Monday morning.

Craig had never said a word about i-.
Like I say, the three of them walked down the hall ard

next thing I knew we were being told to write this thing.

Q All right. Pick up on that Monday
morning.
A Well, not yet. Well, I guess so. Can

I see that again?

On that Monday morning we turned this
exhibit, you call that Exhibit 1?

MR. MURPHY: That's fire.

THE WITNESS: Whatever it is, the letcer
Jerry, Phil and myself wrote.

On the front of this page we indicatec
for Kermit's understanding that we looked at 175 repores,
and I'm not sure how many reports that was, but at anv
rate, they represcnted 380 concerns, I guess.

It says we had 208 more concerns to

do, ard we said we think we can finish this thing &

February 13, to be cermplete.
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BY MR. CRAIG:

Q Excuse me just a second.

These are what kind of reports arc you

A These are NSRS issue reports. Lcé me
just read it out loud. It will be easier for the record,
and also it says in here, let me jJust, says:

"As you requested through Mike Harrison
on January 31," now, the reason why we said that is
because Mike Harrison said it had to be on Kermit's
desk by eight o'clock, “"As yYou requested through
Mike Harrison, we are providing you with the NSR position
Paper on Watts Bar Appendix B compliance. Information
provided was compiled through a collective analvsis
of 175 investigated Watts Bar safety related emplcyvee
concerns out of a total of 383 concerns.®
Q These are employee concerns that were
investigated by QTC?

A Or NSR. Anything that was issued.

Now, those 175 concerns may have been
80 reports. Could have been 90 reports. Then wve have
herc a firal review analysis of the remaining 208, 208
Plus 175, which gives you 383, the findings reached.

Remaining 308 will be completed by February 113.

And at that time we officially designasad
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is issues. I told Commissioner Asselstine, this repore
has 15, we actually have more than that, but what we
are doing was, that since they asked for this ¢hing,

we said we'll just torture them a little bit. ilere's
five more, and if they make us do it again, and €ive
more and five mcre, and just keep it up.

At any rate, the next page riqght behing,
right behind this letter that we wrote to Kermit, we
wrote a letter for Kermit to give to Mr. Gridley, manager
cf Licensing, on the basis of background and so forth,
and why the employce concerns was a good vehicle to
determine whether we had Appendix B compliance rather
thar going through one formal report and corrective
action reports and other mechanisms.

That we identified things, and Kermit
looked at this and he says, I talked to him, I was sick
Monday after we turned this in, but I talked to him
on Tuesday, and he says, "There's no way he could go
along with this letter." Said, "There wasn't an ounce
of truth in it."

So what he did was on the second page
of this letter, we have a summary of all the attachments.
What he did was he haé these attachments lifted out

of this letter, %=yped on a single page of paper, a%tached

to the rest of this material, and he gave that %o Whise.
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Now, anybody clse in Chattanooga.

Now, the letter was not given to
Mr. White, so he did net know how we got to these
conclusions. See, before it was a perception and i+
says in here, I have here from the recorded resules
of this investigation we have compiled support dated
to back it at that time perceptional.

This is no longer perception, but NSR's
conclusion, so I was pushed into the box. We were all
pushed into the box to substantiatc it was no longer
perception. It was no longer an opinion.

We're now saying, since we had to
substantiate, if we find out it really wasn't a problen
in Appendix B, and we would have come back and said,
"Hey, it was a perception. We were wrong. wWe don't
have an Appendix B problem."

~f MR. ROBINSON:

Q Did Kermit tell you why there was ro

way he could go along with that letter?

A Well, he told me, he says, and this
is his opininn, I think he was told this, too, from
the other people, says if they said that there was an
Appendix B problem at Watts Bar, TVA, in general with

TVA, that more than likely NRC would lift all their

licenses so they would have their operating licernse
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removed, constructior permits removed, ard it would be
- f

dead in the water. ¢;
Q You got the indication tha* this tras

his independent worry, that that had been expressed

to him by cthers? ’

A That was the cpinion I was gettirg,
because I know Kermit agreed with this Appendix 3 thirg

ard I know he went through a lot of battles in Chattancoc

‘.'\
----- o]

which I wasn't privileged to. So it was my impressio-,
knowing Xermit and knowing, and I told him, I says,
"NRC would not lift those licenses. NRC would say i*'s
about time you admi% you've got a problem and go fi:x
it.

~ llave they lifted the license at Sequcvahr
or brown Ferry? We shut our plants down. Essentiall-,
they have. You still have to have a restart licenca
to ccme back up again. What's the difference?

"We have Appendix B compliance problarm
in TVA, and now that vyou've forced me to admi+ myvsel?

-’

and Jerry and Phil, to go back and relook at all thi-

stuff and come up with a substartiation, we're now ~o
longer perception. It's now a conclusion, and this

document supports that conclusion.”

Now, one of the problems TVA, evervtire

70U talk to these people at TVA, they don't seem ¢
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hndcrstand it.

On my own velition I decided =c wrisr
a section to help them understand how TVA got in the
mess it did, and the attachrent I wro%o myself on <ke
Appendix B historicai background and degree of TVA-.
Bar compliance.

Basically, I tried to explain how <=he
Appendi: B came back through atomic energy, ANSI. MHaw
we gct into this thing in '69. How it was approved
by NSRS, how TVA grew toward Appendix B instcad of actually
develcping it, and how they didn't really have a progran
urtil 1976, and how we kept going and how we got ire%z

o™

‘il e

=]

this preb

And that's what this attachment was

L e -
e- e -

(6}

-~
~ .

help the new TVA managenment understand. TV°
doesn't, <o this day, know really what Appendix 8 iz

all about.

And as I said, Mr. White was never given

this letter that I underszené <rom Kermit.

Now, whe: we Rnew what he did on ¢=:=

Attachment A, that's all he ¢cok out, and that's a.!

that was sent, Phil washer gave this letter tc scme

[

Pecpile that would get o ir. White, and I forget wh-

he

el

ave Lt to, rut arvelime we fole information wast's

)

-~

getting where it should go, we fzund ways of gezzi @ Lt
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there, and arytime we felt there was information they
hac that we didn't have, we'd find ways of getting

Q fou thirk you cave a copy cf <hat lets-a-

to Tom Burdette?
A That's who he gave it to.

Sco Phil did give it to Tom Burdet+e,
anc he was wecrkinc on this, and Tom would have Give:n
it to his manager and it should have surfaced somewhero
in the system.

And in turn, anything that they do we
tried to find ways to find out where they were coming

fronm.

So this thing we gave on the 3rd, a:d

e,

eifeczive on the 3rzd, Jerry, Phil and I were all rermavagd

from ocur resporsibilities, and that's the last I over

-

heard of arnything on Appendix B until ¥r. White's les-c-
~cnt out, and when that letter went out on arch 20<h,
I believe is the cate it wer<* out, I read it, Jerrv

read it and Phil rcad it, a-d I Xrow we all had cecr.-

of it, let's put it that: way, and we all put it, ¢~

D)

the various viewpoints we all came from, and nonec of
uUs agreed with the letter.
* June I had, I was subpoenaed %o :iun

21r7gl2, and in that testi~r-

ne asked me 1f I'd seern Mr. Wnaite's letter, and !
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basically told him I cid. Anc he asked mn if I agren

with it, and I ¢old him I didn't, and basically ¢cic

him what Mr. White has in there is probably accurate

"

ar as he efunlaireA

"

ard «ruthful as far as he knew. As
Guality levels, and I was surprised tha¢ he would.sar

that, because you know, it's not defined anywhere tha=

w2 have this qualicy level system, but he alsc admiss-d
they weren't pleading Appendix B, as far as I was corcear=as

I ¢hirk he asked me a guesticn, "Do
you believe there's pcrvasive breakdown?”

I came back and I s3aid, "That's a
semantic typec word. Pervasive is all over TVA or all
over Watts Bar, and that's not what we are saving i-
cur LRC Regulatorv term is significant anvway. So
pervasive 1s a term that could be used for anvthing.

That was probably nct the appropriate werd."”

And l2t's see. The rext thing <ha<
happened on Appendix B, well, I wasn't involved irn anvmera
correspondence. I recently, this past wecek :ir. “hise
called me up. It was on :onday cf this week, the 21r%,
ard asked me about wh I felt that we had an Appendii 3
precblem when he'd brought in all these outside

Lol \ 4 el - ﬂ‘ N
certractors and ncne ©f tnem said, basically !%C secers to

be a3reeing with me, <20, a

Pecr.e don't uncdersta~d what Appencdix B i3. Neithor

nd I basicallv ¢old hi= er--n
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does TVA.

as I mentiored tc ou earlicr about the manaegement cormeralz

.....

I says, "All Appendix B is is a gooc

"

practice fcr hcw you manage your prograns. If ycb':e
geing to have a concrete program, then here's hew vnu
wculd nut your program togesher to insure you've dg-a
it right, and sc the same thing for welding and the
same thing for design and the same thirng for operators,
and no matter what aspect you can think of, you may
have hundrecs of programs in TVA.

Not all the programs maybe arc deficiert,
but a - cod number cf them, based orn my presentatior,
showed major wcaknesses in it, which showed we war~
having some management control preblems.”

And I also mentioned tc him that we
have too many CA people here at TVA, because we're troing
to put the emphasis on Quality Assurance or a groun

of people called Quality Assurance. And Quality Assurarca

is everybody's respensibility. It's the welder ou:

there who's doi:g the job, it's the QC man who perizdicall-

suspects the kcy attributes of the weld, and it's cual:iew
2s3es8s0r who comes cut and sees the program effect.vel-

1ts as de

(7]

igrnecd by ~anagement, as designed by TVa.

They'

3]

¢ re

[ ]
"
-
0
C

alit; assessors, not Qualizy Assurir:-.
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and performers, and -hat makes up veur overali GQuali=-
Assurance program, and by callirg these people Quality
Assurance and buildirg our staff to the large number
that we have, we're now, we're putting cut our emphasiz
on this cne group.

wuality Assurance right here, anc =hzat's
basically what the lectzer of March 20th says, %t00. ‘o're
fixing up our Cuali¢y’ Assurance management prcblems
and by the way we're working on other problems, other
management croblems we do, we have other problems.

Sc at any rate, I told him, I said it's,
scme utilities, large utilities like ours have no mcra
than 80 tc a hundred QA pecple. And I said TVA has
far in excess cf 400. ‘'ie have over 200 people at Socuovai.

That's ridiculcus, because the QA is directing our wr

1

activities. That's really the extent of our conversas:o-

That was the extent on Appendix B.

BY MR. CRAIG:

Q Did you ask Mr. White if he had revieave

o8

the material that -ou prepared orn February the 3rd,

thc attachments?

3
e

told him he probably never rece:ved

this letter.

’r4

did talk about this. ! said mogt ¢f

the 1nicrmaticn he should have looked at was his nach-coe
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I gave back, and I asked him if he over saw the latca-

and I think he said he didn‘t.
I said, "Well, vcu should have se~-
the letter.”
Q Cid you ask him specifically 1f he lnnkac
at the various attachments, one o0f which was the \5P5

pesition statcment at atts Bar, Apperdix B complicrnce?

A No, I didn't.
o] Did he indicate he had or had not reviewed

the material?

A No. He knew the documents, but we did-'t
get into 1it, if he looked at it or he didn't loeck as

C lie knew it existed?

A Yecah.

“R. CRAIG: Okay.

BY JIR. NORTON:

Q When he mentioned he'd had outside groups
in who did not agrce with vour position, did he say

what he was referring to?

A No. I cicn't know. I believe i* wes

the groun cf pecple that came in, or one point Ph:il '‘asher

and Jerry Smith were 2s5ked %o come down *o Watts 3ar

bocause there w2z 2 1=t of people down there reviowina

all these reporss tust Like we did. And they war<~3
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to in his package.
Like, for instance, we nay have an issun
in here on IN-85845002. And they wculd pull it ous
ard hand it to him, and ¢hev just sat <here, road
arnd did they agree or cdidn't agree? I don't kroaw whae
they did witch i+, but they handed it back %o
Phil and put it back in the drawer. And they had this
decument, and they were going through this cdocument.
So I'm guessing that the people that
were brought in were these 15 or 18 people that came

with TVA.

C You know who hea.'nrd that effort?

3

No0. Nec, I know there were several e

"o,
",
‘)
'
L
1

N

(5]

xnow who headed some effersts, but not con

(A4

his 1T peznilz
tﬁ:t came 1in.

Wow, alsc, a series of neople who lzrkad
at the overall ten "bullcts™ that was put together,
and there was, Mr. Whitec had various people sign 2£¢
for each of the ten "bullets”. And I do know Craig Lunc:ir-
headed that cf:iort. So, becausc his name was in =he
lezter, and so that's 1in it.

So there were two groups. One gr=u-

oI people was going through all this 1rmformasics, -7




1 11 signatures, and I saw the package that had all =e

¢ 2 rares in it, and crne name that s“ruck ne was anermis's
4 i

3 name, because he wrote down on thore when he signed

4 it, I thirk he was signing it enly because he read =h-

5 documen%, nct that he corcurred with is.

6 lle told me later on he had dore i1t «=c-,

ard net un«il I got a copy, that's what he did. Hue

8 he did nct agree with the lester itself., Heo told =e
9 thet's why he wrote cn there, signature recfers to reading

10

1 BY .iR. ROBINSON:

1203 Did Kermit or anyone clse at anvtimo
13 tell vou that they were ceming as close to 5aving <haow
14 were not in corpliance with Appendix B?

E 15 A Ycah. Rermit menticned ehat, eoc. i

b

H 16 sald, "When they issue the letter, the firal leotear,

: 17 whatever it 1is, it will come as close to saying they'ra

i

e o . . .

s 18 not meeting Appendix B without actually saying :tz.”

: |

3 i

: ¥ Q Kermi:t said that to you?

3 |

{ 20 . BY MR. CRAIG:

3

I

- 2 0 : . .
: 21 Q Was that his opinicn 9f what shev were
; ‘o
. 2 dcing?
$
* 2 . . .
23 A This was his opinion. No, he expec:s
24 ThCM when the [08ICr CCe3 OUt 0 come as close s~ - oo -

3 they're not meeting Appendix B without savirg shet'ra
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hot meeting Appendiz B. He expects that.

Q He didrn't say that was their intn=-

cr their approach?

28 (Witness moves head from side %o side.)
lle expects it. I assume he's in a meeting, and I.den'-
rrow what's going on, but this was early. This was,
we're talring carly February, and this report didn's

Go ouc =ill Harch, so I mean there's many discussicns
geing on.

This was due the 9th, at that time,

asked for another e:tension.

-

and

BY MR. NORTO:.:

o Did he say why such an approach weould
be taken?

A viell, as I said ecarlier, that :i° whew
admit to Appendix B3 all their licenses, construct:a:
permits will be removed. I kept insisting that NRC
would never do that.

Q Did he say who told him that?

A No. That's thec extent that I krow abcut

Appendix B.
- Backing up a minute, Mr. Sauer, %c *hnse
other revicw offcres. Did vou have any knowledge or

of an outside group from Stone ¢ Webster headed bv

. Kirkelo that was reviewing all tha various roepcrs
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Eone on TVA?

A i kncw about <hat. That was aroches-
review effort, and thew called thas, i+ vas, I car'=
rerender the title, but it was Stone & Wobster 3U's%emttic

analysis of TVA issuecs, whatever.

Q Did vou have any interaction with ¢=a-
greup?
A %o. I may have. I don'% knew, hecause

theyr would Just call you up. 1I'd get phone calls frem
reople and they'd ask things. I didn't know who they
were working for or what group.

But I did have interaction with *hat

e}
"

cup when I went tc Watts Bar when I was in the ennlcuee

0]

concarn task group. I was assigned to resolve all thosa
Stene & Webster issues.
There were over 800 of those issues

ve had to look into.

BY MR. MURPHY:

Q what time frame was that?

A They did that, they started tha% :i-
January, and Februarv, I believe, is when they finished
up their report. They had, I'm going to guess, I zhirk

about !0 people working on that effort, and thev locked

at somethirg like 1300 documents. And what we'd cnra-,
I'1l give veu an 2xarnle, that one rcally stands cu<
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in ny mind.

They might have rcad the MRC rocjido-e

inspector’'s monthly repor: at Browns Ferry and the sansn-c-n,
P :

will be a sentence there that says, for the laszs <hraan
yecars TVA managerment at Browns Ferry had dorne an imprz-er

review of reactor trip reports. That's the fir

n

. Ze-sa-sa
Seccnd sentence says, tha* during this
last 30-day period, went and looked at the reactor trip
reports and find management has now done a much more
thcrough job and it appears that management is moving
along and rcally dealirg with this problem, so it was
positive.

It was just saying something in the
firtt sentence tha*t haén't been going good, but row
it's going gcod. That first sentence I teld vou choux
would be lifted out of that report and was nmade a
Stone & Webster issuc.

So then I had to go out and resolva
it. The very rext sentence resolved it, but we had
to go down there and lock at reactor trip reports and
try to figure out how this thing came about.

What they were doing was going ¢hr~ucgh
thesec reports looking where there migat be managemeons

weakness, maracemes -Sonerol weakness, 50 they care

up with 300 cI these things, in a lot of cases :insigri::

-~

- -

ot
.o
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iot of cases there were viclations, Inspector, fauylsw
items. Inspector mav want to resolve it or may not%.

In some cases they became escalated. Thovy
may go as high as a viclation, but that's what +¢h~
Store & ‘liebster thing was all about.

I worked on that from May, end th;y':e
5t1ll working on it. They firally finished up with
all the ones on Sequoyah ,ust recently, so thev're still
working on all the other Stone & Webster, 'Watts Bar,
Browns Ferry, corporate officcs, you name it, but it's
taker then at least four months just to do Sequoyah's.

BY MR. ROBINSON:

o) I've acot a ccuple of questions.

As you went through the chronoleg',
back wher you werc talking to Bruce Siefken about wha<«
he had, and you looked at the Telecopv that had come
down probably from, as an instarce cf, or from \NRC as
to what the basic agenda was.

A Uh-huh.
Q 00 vou remember if the request f~r NS25

rceptions was on Assclstine's agenda or was it -use
9

on Siefkenr's outline?
A No. It was on Asselstine's agenca.

< thcoughe, just elabocrate a little bit mere on that,

-

when I saw that I assumed 1% musst nave
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come in Tuesday. I just assumed it was Telecopiod :i-

Tuesday, becausc the way thev wer~ talking it sounded
like they had ro time <2prepare, either. Later on wha-
I was working on the Watts Bar effort I went over o
52c sometning over i: the reading file from the Diroc=~-'
office, and I saw the actual letter over there, and
it came in a week before. So TVA actually had is fer
a week.,

So it was no last minu%e thing, and
I'm sure that QTC was aware of it for over a week, and
I'm sure evervbody at Watts Bar, NSRS staff knew about
it and knew what people might be going to say.

So that's all I wanted %o put in ¢h~

~

'
that TVA had it for at least a weck. It was no ora SEN
previocus *hirg.
d Now, I may have misunderstood while
Y¥Cu were going through the chronology. I just want
to clarify in my mind, and this is a clarification »<
maybe some wording, okay?

Is there a difference in your mind besuaen

viclating Appendix B and violating Appendix B reguiremerTi?

A Yeah.
< Explain that as briefly as vou can.
A To m2 requirerents, if [ coeme alcrc

ard say vcu are required rot %o go above 55, and sc---:.-
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you forget and you look, 7ou say, "Oh, I'm now a: 53.°
It just happens.

Okay. 1If I had good ccntrols con my
machine it would give me an alarm or it would stop -o
from goirg above 55. That would be your Appendi: B
requirement or Quality Assurance controls %o assurc
you wouldn't go above 55.

But, if you don't have any certrols,
ycu're row sitting there, getting up 65, 75. Better
get down.

Now, when a violation comes in is when
a cop pulls you over. He has it down in black and whi<an.
There it is. VYou're at 65 miles an hour.

That's why you're writing a non-confcrmznco
repor=. You're gcing above this limit, and if it koo
on geing and it's significart and vou keep getting %1 i-=:
vou're going to lose your operator's license. That'-
the reason I use that analysis of a cop.

It is a violation, but you're excerc:i: -
it, but nobody caught you.
Q So violating the requiremerts is aq-.--=

up abcve without any coi.trols and not being caught?

A well, vou've been caught once vou ==

A
-

[EE
]
(A4
0
0
o }
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A (Interpesing) lavbe I'a not making

that clear.

(]

thought vou were analogizing the arrese
by the officer as *%he violaticn of Appendix 3.

A Righet. :

C And vou're geoing up above 53, and ehe-
cll of a sudder recalizirg and pulling it back dow:,

vcu'd be violating a requirement?

A Right.
Q Is that the analogy?
A You can put that down like that, because

when the NRC inspector writes it up, he's going to write
it against Appendix B ané you yourself, vou're not gzi-c
o write 1t as any Appendix 3. You're just geoing %o

. LU N R
-

say, ™ cut of control and I'll write an NCR, and Jer-'s

-

vhat, I'm going to £ix it so I won't get it dow:,” but
you don't say, "I violated Criterion A or Critericn 5,"
or you don't say that in the non-conformance repore,

but NRC, they'd sav you viclated Criterion 5 or whas,”

Where I was coming from, if you hac
good controls, wou shouldn't be violating. So you'v-
Got varicus cars. This car's called welding; this car':-

called instrumentation; this cne's called concrete;

ancd this one's called varicus, in most cases our

percentisnt was the raquirement is 55, all these car:
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are roaring down the road at 65 miles an haus. rme
that's the percepticn.

Somebody comes along and says to v-u
spueciZically, what are they violating? Then we'd g2
back in agair to find out what thev were doirc wrgng

in the

w

rea cf the welding, why thev were ocut of canrer-

Was 1% training; was it reccrdés? Specific viclasicnsz

fcr those recuireonents. But not everv car was gcing aver

u
w
.

[ @]

If you have serious management control
rreblems as 2 general heading, is that, and we'll say
in the areca of Quality Assurance, does that equate in

vour aind tc a violation of Appendi: B?

3
<
)
w
r
-

)

n fact, the number ¢f probleams
tnat we had back in the area of welding, iz would be

A treakdown in your Appendix B program for those particular

()
"
)]
[\"]
(A
L]

o All right. 1IZ, and you use this ciampla,
concrete containment is bad, if you suddenly discovers
that the concrcte in the centainment is bad, is “hat

non-compliance with Appendix B?

A Uh-huh.
o Okay.
A And 30 vou should wri%te a ren-co~farmanca

regort, which 1s what TYA would do. If NRC €inds <=na-




li‘ be:y same prcihlem, ther would have wrote +ham up as
( 2§§ a viclation.
I Q Is zomcthing that :equires a 50552 reg~c--
4 a viclation of Appendix B?
59 A I+ could be.
6, ¢ Not all of them are, necessarily?
i
LA Some oI them cculd be. There's varinus
8  aspects of 5055%Z, but in a lot of cases when you read
1
9"  the werding, it says it has the potential effect, if
I , . . . .
lojj ot fixed it could present a problem while it was operating,
11|  sc when they actually get into it and thevy report and
12; they have a certain time frame when they get into i+,
- 13 ehav Zind cus it's nos realls a2 prcblem ané thew cr--
S ,
41 in, CRC, and =2ll it's not a prablem.
i ,
. 15 NRC will come in, inspect that, a-d
[ d i
< i
§ 16 thoy may or may not agree with that. and if shey .i:.
0 |
: 17 there's a problem with it, they may write a violaticn
i !
: 18 on it. Not all SOSSE reports, it's not acually a viAl:e:~n,
:
: 19 They probably ar2, but nobodv's goi:-
z . ccs .
£ 20 to write them up. 1hey've idensified it.
: 21 c tihen Kermit Whitt and Mike Harrisorn
f 22 |  went down to the meeting in Chattanooga befcre the -~iz-«
g |
23| that vou and Phil Jasher and Jerry Smith stayed us =ill
il
24 | three c'clcek in the morning, do you krow i€ materi:-:

25 traceabilisy and corrective action were two kew ¢c
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in their miné when thev went down “here thas cha-r -oo-

wet’s . . o’
-

geing to explain or did that, did thcse two soinss - .o
vp in your fellcws' mind aiter they canme back Zronm
Chattanooga?

A We didn't even xnow they were there

We didn't know what was going on. Thev came bacl:, ==--.

twe key peintz thet came up on the 15th was cur, vou

v
0

W, tIying <o go with their scenario.
I you write a non-conformaice report

that you can viclate Appendix B, and that's, Appendix B

allows vou to viclate Appendix B, and we came along,

nl

and those two things we came up with, we said, no wav

will TVA go aleng wich this thing an the supporss, —i=<-:i-.
traceebility. They'll never write an HCR on thas.

We know you can't write an YNCR on

corractive action.

So those two are the only two that we
could come up with that thev could not flag and say
Appendix B now allows us to do this.

But, vou know, we had a ton ¢cf ozher

issues, but evervtime we brought an issue, ch, we c:r

writc an NCR or we can write a stop order. So thas's
why thesc two became cornerstones to resolving the L5R3

problem, perhaps.

e So we'd have to talk to them, but urob-il -
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‘when they went down thera they were just going te cizcu==

eciows

all the "bullets”?

A Righet.

Q And your perception is that she li-e
anéd QA people were 328y1ng as long as vou have it i~

che corrective action system, it's ckar?

A (vitness noves head up and dowx.)
C Okay. One more Guestiorn.

The conversation with Lundin, when he
came to the NSRS areas, you indicated *hat the greater
percentage of that conversation was Lundin talking over
old times with Harrison at VEPCO. Approximately how
ong 2icé lundin spené either talking about Append:i: 1

~3sues or the "bullets”™ to you and Smith and Jasher?

3

I'é sey tops a half an hour. The ¢

(})

-
- e

0
"y
(A4
T
}]

time, maybe ar hour, hour arnd fifteen minutes
on old times.
. Oid vou give him any kind of nanerwork

or documentaticn at that time, right at that meeting?

A Jdo.
Q Okay. It was afterwards?
A Righe.

BY !IR. NORTON:

. . -

v “ondar cf this week when Mr. White call:é

yCu, what was the nccasicon of him calling vou?
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A He called me about the perceptio:n. -

wanted to call about the Assclstine presentation, basicali--.

I said, "Wwell, I was kind of expecti:c
scu, I guess, %o call me right back ir Jaruarv, vau
kncw, net -=" I said, "NoDodv from your s%aff ha% avas
telked to me about what I told Ar. Asselstine, wha+
as in my mind when I was talking to Commissioner
ass2lstine or anvthing else.”

He says, "well, just brief me on
basically what happened.” He wanted to know about the
Siecfken thing.

He said, "I heard something about scmahod.
being sick.”

And I explained to him about the Siarka:
thing and told him I had the things that I gave, I evaen
told him, I told Commissioner Assclstine that he ten
things I gave weré.no: my own, they were from three
other people, and I says, "I just put and capsulated
what they told me. In fact, I was surprised on some
of them, too, until atter he explained it to me ard

I understood it."

And I told him afterwards about the
Lundin episode. Told him about, <hat he was want:in

LR

to know, you know, varicus, how come we kept deoing varinu-

thirgs.,
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I said, "Well, your staff nr someb~é-
from your staff was asking a lot of gucstions a2nd we
had to keep generating that paper.”

And he asked zhbout these 13 people hn

brought in ard why they thought this and we didn't,

and then we got onto the specific, what i3 Appendi: 2

and so for<h.

C Why, after all this time, dees he call

ycu cn [Hondav?

A I don'%~ know.

2 Did he explain that?

A He just wanted to understand the situation

at that time.

)

currently being investigated by the NRC?
A Huh-uh. And I don't know, he wert un
ard met with the NRC on Wednesday. I was watching TV
Wednesday night. Guess it was Wednesday.

ilc went up there, maybe it was Tuesday,
but I was watching TV and he said that Mr. White was
up there mecting with the NRC today, and he menticned

abcut these 18 peoplc he brought in.

»

And I said, oh, I said I gquess that's

why he called me up. So I assumed he called me un %o

just have an ideca where I stood fcr the NRC meeting

Did he mention anything about this mastor
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on Wednesday. He cidn't sav.

Q Did he indicate that he understeoed nur
pcsition now 2r agree with it cr anvthing of that naturn?
A No. He just wantcd to hear nmy stoz.

life did mention tc me about, when I told him my positi:-

on it, he asked me if I'd ever tclked to John licustor,

who was his QA marager, a ccuple ¢of monthz ago.

I told him no. Ilie asked me why I Z2idn's.
I said, "Well, because he doesn't understans
Appendix B, so I didn'%. w .0 waste my time."

Becau<< I knew he was here way back
here. obody even asked me or cuestiored me, so why
should I go cut of ny way to talk to somebcdy who cdoes»'=
want to talk tc me? I was rather surprised. I <2lcé
him that, tco.

I said, "I was really surprised that
ncoody from your staff had cver called me up."

He said, "I have a lot of other

]
m
LY N
[
[3a]
wn

I have to worry about, too, not just this."
I said I understand.

Q Did Mr. “White say he'd o

A He calls me pericdi-

wot tco long ago he called me -

remember now, but he'll call me

.

things that happen, get my opinion,
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anything. I appreciate him calling, becausze :
to give him my opirion.

ile's also asked me t2 cell nim if :
kncw of anything that he should be made aware a7,

8Y IR. ROBINSON:

Q Was the phone call with you and ‘hisze
in arvway confrcntive?
A "lo. Just, his request to cain more

understancding of what har ened back then.

Q ile did not try to justify to you --
A (Interposing) Not the --
Q (Interposing and continuing, -- the

corgorate position?
A Mo,
Q You indicated Mr. White periedicallv
called vou. That's Leen over some period of months?

A Well, I'd say he's called, he'll eitheor

call me or I'll go up and see him.

Q So you feolt comfortable talking wicth
him?

A Oh, veah.

Q Why didn't you talk %o him ecarlicr about

this issue?

A He came to sec, and probably a weex

cr two, I'm gcing to guess, I think it was probable




‘f ‘sometime February. I’'m going to guess.
, 2 “ Q of '85?
h 3 A Of '37 or '86, excuse mo.

4 HHe came up to NSRS and he came througn
5 the office spaces and he came to my office arné he shus
6| the door and he s3aid he didn't know who I was. e knew
7 | my name was Bob Sauer, but he came and shut the dnnr,
8 E and he said, "I want to ask you a question." This was
9[l either Februarv or !larch, somewhere in '86.
10” He said, "How come you never came to
Ui me? How come YCu never called me up? Maybe we could
12 have resolved this issue.”
13& I told hinm --
14 | «IR. NORTON: (Interposing) What issun

- i

g 15i§ was he speaking of?

é 16 : THE WITNESS: I would assume mv DOL

§ 17 | complaint is what he was really asking about, because

3

: 18 I filed a complaint against TVA.

H

E 19 I said, "Well, back in January *thera's

§ 20 a lot of funny things going on. I was being asked «-

i

: 21 write all these reoports. I was being asked to wric~

é 22 all these reports, never being %old why; and it aproar

) 21 tome 2s 1f somebody was %Tving to get me *o back Auw-."
2‘55 I said, "If I had the informaticn *~

g

back down, bLut everytime I lecoked at it, it kept qgon=:
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worse and worse, and then all of a sudden I vas reliavadn

of my responsibilities.” I said, "I don's like to an
cver my manager's heacd. I went to XKermit Whitt and
asked him why this was happening ¢o me, and he saiAd,

- ’

'This is what we decided,' and his bess was vou

. w -

3]
2
.
(]
'

igured how high can I ge?"
And I said, "I don't #hink ynu really

would have talked to me," because he was surrounded
by a series of advisors and all that, and I really don't
think he woulé talk to me.

So I said, "I thought I had no place
0 go. I saw what happened to other people like
vlansour Guity."

e were trving to push on the INI, and
they were storewalling it, and I thought I was finishad,

And sincc then when I resolved my complaint in August,

1 saw him periodically, but when I removed my complains

in August, he said, "If vou ever have a problem, ccrme
see me."

And I went to see him, well, he called
me right after he came back to TVA to see how I was
being trcated. This was back in December.

I said, "I'm having a problem riaght

now with NLRB. They gave me a bad service review, ind
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i thought it might be in retaliation for what nappenacd
tc Appendix B and Asselstine. So anyway, it 3£ill sta=~d
bad, and I went ¢c see him and told hinm there's mcre
infecrmation they didn't wart to use, and he had =haoe
resclved, and I went to see him a2bout that, and he calle-
me abcut a feow other <hings, and we secem te have o
rapport about things, and just, that's about it,

#hen he called me about this thing here,
I just felt that he needed information for something,
and I Zelt it was this Appendix B thing.

I also volunteecred to him the next time

he had to write a letter on Appendix B that involves

what I micht have said, come see me. I don't mind loaiinc

el ivae

£
o
po-
(4

8Y iR, CRAIG:

G Do you believe with respect to thc =2
"bullets" that were presented ir the NSRS perceptic:n
and briefing you gave to Cemmissicner Asselstine, <n

you believe the necessary documentation and necessas:

references for each one of %hcse "bullets" have bee:n
addressed or were addressecd in the material that veu
proervared approximately Februarv 3rd or 4th, 19862

A There's sufficient information tc draw

the ceonclusinns thae I drew, and the folks that wer:

invelved drow,




g8
U I'¢d like to put more in *there, because
f
( 2 we didn't quite finish the overall ana ¥3is.
I -
3 Q Is there a laryc vaolume of informatio::
4 ~hat would yet go into some cf <hese issues that weuyld
5 not ke addressed?
"
6. A There might be mcre to accentuate wh:-
71 that says, but just want to point out to you that cll
|
sﬁ cf th2se reports were going ¢c the NRC since Septerinr-
i
9j of '€5, and all I did was jus%, 2s they go ~ut we have
i
i
10 | appendix B violations and all that, so NRC or cther
11“ pecple can draw the same cenclusion, and when I did
120 this, if you're asking if we had more, yecah, we can,
i 137 right now we have 15 in this lot%er here.
‘ i
14 There's ten there that we backed ujp,
: 54 substantiated. We have five more, and I could prabab: -
: |
§ 16 . cive you ten more on top of tha%.
] |
5 7Q Ten more "bullets"? Ten more?
i I
: 18 A These.
:
2 ¥l Q These "bullets" are pretty broad?
} 20 A Right.
H
: 21 Q Some point vou have to conclude, I =hi-i,
. 22 there are no more gereral areas?
§ f
B3 A Ch, there's morc. Like, for instarcs,
|
24 ' cthere's five more in that cne. In that document shar-,

®8 © and wnat invelves, I belicve, scmc of them should b i
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brotecticn.

w2 had an area invrlving firm ~ratnce--.
One thing we don't have in there that we strugglad wish

- e

-

ot

me time, cut we really didn't want <o rmako

a make a Lig
issue, all the drawings we have out therr a nalinr.nratie-

with. But it's rot in any of these twec docurmenss, iwue
if <hev were coming after us again for arnther decumer-
that was on the "hit parade” for the rext tirme.
Q I cdon't understand the concept, you
made the comment when vou were discussing ¢his issue
before, if they'd come back you would have given them
five more ard if thev'd come back again, vou'd given
them five more. I don't understand why vou wouldn't
identify all the issues you fel* neecded to be reasnlwnad,
A Well, because, see, this is in Januar:
whe:, the time came when we were doing, putting <his
package together. I guess it maybe was February.

Kermit said about these 15 we gave hinm,
he said, "I didn't ask for anything more than just thesa

ten."

And we says, "We have a lot more ¢n
give veu."

" s

All we want is the ten. We don': wan*

anymore issues than what's here."

v

I said, "Well, we gave vou the five wcra,
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27

We’'ve got a lot more we can give vou,” and what's <=~

use of giving you cvervthing, because v0u give him
everything, and then they come after vou 2anc theor zav
this is it. "o could go or and give thom the vhalne
werks and sav, this is everything at this peine, bus
arvbody can recad these repor:s and sec them. They
stand out like a sore thumb.

I'm not sure if I'm answering vour cunse
but 21l I'm saying to vou is we gave him the <en. It
came back and we said this, and they tried to refute
us. lie never got to see the response, but we did fin

out from people what they were saying, so we said, "Qkav.

I{ vocu're going to plav these games," we're not plavin

N

A game, "But we do have more areas or problems."
That's why I came to the conclusion
with the Appendi: B requirements, I don't care wha<
area I decide tc pick, just pick one. Lot's pick
preventive maintenance.
Maintenance isn't on that list becausn

we have managemen: and control problems, I bet I ca:x

walk through there and find holes all through that progran
So like I told Commissioner Asselsti:e,
I said, "We probablv could go more than just these +on,

we might go to fifecon. we might go %o twentv, A

might . %¢c thirtv, light come to £ifty, but the boeen-
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‘line is what does all these ¢o2n 1ean?

It ncans we have Appendii B managaran-
control problems ané o matter whae areca ycu wars &~

Dick, veu're going to find somethirg."

< Toeday at Watts Bar, i+ means a log ~Ara
than thet? PRaises a lot of guestions about what's Lyg:led
A Right.

C “hich leads me to another cquestinn,

Basically, when you wrcte vour two
conclusions, ever though you hadn't been associated
with the Watts Bar employce concern program --
A (Interpesing) Yeah, but I did work
on Watts Bar.
You had obviously an appreciation of
the major issues to draw the conclusion about Appendi: 27
A Oh, veah.
G Did you feel uncomfortable a% all tellinc
NRC, Commissioner Asselstine that there was a sigrifica:nt
breakdown in the Quality Assurance program at wates
Bar?
A I didr't say anything about breakdowrs.
In fact, let me tell vou something.

when I gave that presentation I talked

tc Chuck !lasen at Sequovah, Site Director, that Saturdav

or, that was a Thursday. Mr. Mason asked me, said,
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*Did you tell Commissicner Asselstine thas we had =

significant breakdown in the Quality Assurance progras-?”
I bcat cround the buzh nnt to answnr
“hat questien. I never said those words. 0n the wa-:
home that afterncon, as I was riding back, I sa:d-I
guess I did.
So I called back down and lefs a =e-=z--:n
for lir. dason through Ar. Abercrombie, Site Director,
in essence I did say we had a Quality Assurance breakdown

at TVA, but it was not my intent when I gave that.

I said you've got to have a management
contrcl systcm based on these ten. It's obvious we

dor't have a very good control svstem ocut thero,

)

S thether vou tell an inspector or

commissiorer, I don't think it makes a great deal ~°¢

di

"

ference, the welding program is, the welding preg

(3]
(]
3

is indcterminate, vou don't know whether the welds' scfa2

related components are any good?

A That's right.

Q S0 in other words, to get that you har -
a significant breakdown?
A Oh, definitelv. TVA's admitted to %n--

in the area of welding.

e I recognize <hat,.
A

what I'm saving, when I say indeter-i::is:,
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ir. any case, that's the whole, en%ira pPTogran., Wa've

talking all 18 critcria assnciated with welding and,
but I did not come out and sav we had breakdowns. I
Jus% s5aid we den't know what kind of welding we have.
we've got instrument lines., What is the significancn?

Okay. An instrument line slope precbio-
thev didn't feel it was a significant problem. Thev
still haven't admitted to it. They onlv started at
200,000 tc fix the job. It's around three %o six million
dollars. So it's getting to be sigrificant.

Somewhere in here it's going to be
significant, but nobody's admitted it to this date.
N I want to go back to socme of the all-r~irke
sessicns where vou were asked to document, you anc cther
members of NSRS stafif were asked to documen*t or Jus=isy

each one of the "bullets", and you said the lirne posicion
was we'll write an NCR on it and it will be okav.

Wwere they actually, vou were saving
here's an Item X, and they write an NCR to cover
Item X and they say that would be da,.:°
A They're saying there was no longer a
violation.
Q were they actually writing NCR's?

A In some of thesec cases there were ro

NCR's, but veah, vou're right.
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A 8ut 1 we write 2one --
Q (Intezncsing) You <ell me, T'~ ekha
lire marager and I sav, "7%2v. Here's an CR. .e've

cot that taxen care cf."

A Yoah. They were sitting thereo %alli-n~
us that, 50 we were going cdown this list, so thev sa:d
okay. You're right. UWe'll put a stop order on that
r:cht now, today that problem's gone. Now the violatinn

is gore.

BY IR. NORTON:

o

They wer¢n't actually in the romm -
thaet very noment writing NCR's?

A Ne. <Xermit's purnpose in sitting 4<har-
with us was, "You tell us right now and I will cecnver

ir ard we'll write =-- "

Q (Interposing) And an NCR would he writeon?
A Richt. And some, they were, in the

case of CSC list and Q lis%, they did write one on there,

Q Immediately after they brought the preble-s
tc your attention?

A I belicve so, or shortly thercafter.

-
0O
(34
r
o
(A

A came out, said we wrote, not longer, thev'rs

going to use cne list. That's how they resolved thar,
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fhey said we will no lorger use the one ©r the <wn,

I don't know what.

So yeah, use the CSC and destrey <he
C list. riore than likely they, oreobablyr <hae T lige,

but it was neot teo lorg after thae.

BY “R. CRAIG:

2 I don't have anymore questicrs Signht
l{al 2%
A Can I conme back at ¥You now?

I'm really interested in this one, questions

about the fjve more and five more. I want ¢o0 make sure
that's completely clearced up.

Ay intent, we were not out

(24
o
o)

.—‘
o
N
(/)
!
l)
"

here. e were out tc say we have ten. As you see,
that £ills the whole page up.

Instecad of me si.owing slide after slide
after slide after slide of problem areas, we had indicas:io-

perceptions of other problems. Concrete, gencratar

load problems, and we can just kezp going on down th

1"-\

line. The intent was I told Mr. Assclstine was not
to lay on him, Just floed him with problems,

The idea was to tell him, because of

all these problems we have some kind of management contral

to him about Appendix 8,

fcblem in TVA, ard that's what I was trving to conver

g,
!
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And wn tried ¢c ces shae acress to =

lire, that there are 7ere prcoblems.  Yhen we weote chas

report, we said here'z five more Oy the wav, ang

«Cy

(44
e |
O
n
(0]
B
N
o
(7
qQ,
‘..

here's five, 1: YCu want therm all,

FCu <2ll us, but they naver asked us for evarythiag

5, When vou talked to Kermit briefl: 3
ccuple ol times before the briefing, did you say to
Kermit, "I'm going to tell Ccmmissioner Asselstine we've

Got nanagement problems and we're in violation of

31

No. I told him I wanted him, in particular

(o8 ]

warted him te look at this Presentatior material,
and I'd done that in the past vith other supervisors,
and I gave the presentatic or Bill Cottle at *Jares

Bar, ard they always reviewed tre material.

< Did'yod tell Kermit or indicate in anyway --
A (Interposing) No.
Q (Continuing) =-- that the items con this

Page we.Z 3Ting o ldentify significant issucs?

A I told him, I Says, "The last page cf
this, it's very important for you to lock at jit." f
I even said it in the prescntaticn,

but I never came out, I assumed he knew all this., son,

I mean 1f three supervisors at Watts Bar are tell:in

be}
3
o
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this, and most c¢? ¢~is

(")

tulf was in the rewspagper

I assumad he knew these ten thircs.,
There's nothing now there. 1In fact, when I wens +n
Scgucyah cr even Jatts Bar, people said, "wWhy

ge%ting upset about what you said? Everybody knows

o

ac

)
[M]

issuecs e:ist, They're down in black and whise.”
Rermiz, I den't know where he was.

toldé him flat ¢o his face, I said, "Either somebodv

wasr't telling vou the information or you Just don't

recognize what you saw."

Ard he never questioned the Appendix B

thing. ile told me later on if those ten are true, he

acrees we have got an Appendix B problem.

Q Did vou consider this a classic case
oI not being able to see the forest for the trees?
A Yeah. I told you :!ike Harrison mentinnad

that to me. He said they never, never thought about

Appendix B.

MR. MURPHY: Any other questions?

BY MR. ROBINSON:

Q Just onre more, Bob.
At the time of your presentation o
Commissioner Assclstinc, was the terminology maragement

ccntrol problerms in your mind or has that kind »f siraa

come inte veour mind?
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A That's what it was at the time. I told --
Q (Irterpnsirg) Do vou think -- go ahnas,

A I also =2ld hinm that each cne of thesa,
I 228 say this. I don't ¢hi=k I ever told anvbody %hisz,
vust flashed in my mind since you said that, was thas

- did say to Commissioner Asselstire, "Zach one A€ +hazn

itens by themselves renresernts violations of Appendin =,"

’

(e
[

P
-

édid rot tell violation of criterien something,
but like for instance, I did come back, and there's
ore on here that's not here, procurement type problems.

I told him, I said, "We've had serious
procurcment," even the five I gave doesn't have that
1n there.

And I says, "We have procurement problems,"
and I said, "No matter what aspect of Appendix B, I'm
télling him this, we have problems," and I =aid, "put
thesc are typical that lead you to believe that You
have an Appendix B management breakdown."

Not hreakdown, management control problems
in TVA, and I did tell hinm a couple of arcas, but I
never recalled it until just, you said that, because
I was trying to focus in on management control.
Nowhere in there does it say we're

violating Appendix B willfully in the past, in theo fusur .,

It Just says, that's 2ll I was coming across with,
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- e

o

c En

Q So my rnext questicn was goirng

it wouldn't have sufficed fcor the last "bull

0

llee” o= 32

we have serinus management contrel problenms

"

M - -
K -t

"]
o

Bar as opposed te saying Appendix B requirements ar-

nce being met at Watets Bar?

A I probably coulé have said thas. I-
fact, 1£ I had it to do over again, I nrobably wsuld

have done that. But as far as I was conc rned, I was
thinking of Appendix B when I put that in there thirking,
veu know, with my NRC hat on, that if I said management
control problems, he'd say, "What do vou mean? hat'=z
that mean?"

Well, that's Appendix B.

But vou can have Appendix 8 non-cemnliarca

without having management centrol problems?

A That's true.
Q Okay.
A I mean you can have a smecific er%itv

out there. All aspects of welding may be covared. V-ou
might be buying good stuff and receive inspection, bu%

onc aspect. Maybe you're not training vour inspecters

right.
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for that progranm are satisfactorv. 1It's juse shae a-

aspect is not right.

In this case, we're talking whole nracra-=

so that's management controls.
{IR. ROBINSON: I don's have anvthine
else.

2Y MR, [IURPHY:

w You know, you never had a chance to
review all this material. Did you ever ask anyone,
directly tell them, "I would like to review the line

crganization's response to our -- *

A (Interposing) No. Other than Kermis.
Q Did you ask Kermit?
A We told him several times we Janted

toc see the line's version so that we can, if they're
rebutting us we ought to at least know what their rebuztals
are so we could at least come back and say, "Well, vour
rebuttal is wrong."

Kermit said, "You'll probably never
see that."
Q But you don't know that he ever made
this request to anvbody?

A No.,

) Wwe spcke off the record about scme cof

ne documents you had, and yYou said you gave chroaroleqe




10

11

12

13 |

Qi

VERERTE
15 |

16

17

18

19

710 REPONTIERS FAPLR @ MFG CO OO0 626 631)

21

22

PORM Sk

23

24

e v

'and things to the IG, right?

A Uh-huh.

Q What we'd like to do ~n the record iz
252 vou for all the cepies of all the drafts and reens
ard szuff that you maintained in wvour area =has ou

have 1in vour pessessicn that were nct given %o IG.

A I car give you that.

o But ycu say the IG does have, the TVA IG
docs have --

A (Interposing) Yeah. I gave them everythirng
that involved my complaint or may help them. See, thev
were investigating Phil Washer's problem, and I gave
them, and also gave them a written statement, and so,
but thev neover gave me a copy. They just can't de

that in IG, so, --

Q (Interposing) Okay.
A I can give you a copy cf anything vnou
want.

“IR., IURPHY: Appreciate that.

Any other questions?

Just have a finish on it.

Jr. Sauer, have I or any other NRC
representative here thrcatened you in any manncr or

oifered you any roward in return for this statement?

THE WITHESS: MNo.




| “AR. :URPHY: Have vou giver ¢hiz =¢3tn~=n--

i
{ 2| freely and voluntarily?
3 THE WITNESS: Yos.
4 iR, URPHY: 1Is %“hare ary addi«io=a:l
5 informaticr that you'd like to adé <o the recorz?
6 | THE WITNESS: Other than something ey
7!  right want to refresh me or, but I think I've givar
8 ! everything I can %hink o€,
i
9 | MR, MURPHY: That's fine.
!
,i
10 || This interview is concluded at 10:38
fi
1 on Februarv 27th, 1987.
‘I
I . .
12. ) Thank vou, appreciate it.
: 1325 (Thereupen, the interview was concluded,)
8 ]
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