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KR, MORPHY: For the record, it is now 12:36
'PeB., Petruary 5th, 1987, This is an interview of
Charles T. Mason, who's enployed by the Tennessee Valley

|
|
|

‘Authority. The location interview is Chattanooga,

Tennessee,

Present in the interview or John Crai;, Leo
Norton, Lasry Robinson and Daniel Mu:rphy,

As agreed, this is going to be transcribed
:by & court reporter,

The subject of the interview concerns TVA's

Harch 20, 1986 response to TVA's being in compliance with

{Appendix B,

CHABLES_T._MASON,

being first duly sworn, was examined and testified as
Efollowsx

BY_LB. _MUBRHY:

éO We have some specific questions, but before
;we get into that, we'd like you to do two things. First,
Iqivo us a bit of background, educational background and
%work background with some emphasis -- I know it's going
jto be very difficult to go back over the tventy-some-odd
years you've spent with TVA, but at least a general --

A Okay.

Q And with some emphasis again put on the last

few years that you've spent with TVA.

SMITH REPORTING AGENCY (615) 267-0989
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‘A Well, I vent to school at the University of
fno:th carolina. Bad a degree in chemistry in 1960. tas
ia graduate NROTC program. Went into the Havy in 1960 and
Eltayod until '67. Pour years of that was in surface
Euhipl and three years in the nuclear program and

i

ilubmltin.l.
1 In 1967, I left the Navy and came to TVA.
%At that time, we had Browns Perry under construction.
iAnd 1 was assigned as, the first real outside, first gquy
éin T™VA, really, that had any operating experience. Was
Ehaadquartcred here in Chattanooga. It was nuclear
;engineetlng, classified as nuclear engineering.

; In 1968, they formed the Browns Ferry plant
istaff, and sent the core of those people to Browns Fferry,
éand 1 stayed here in the home office to kind of
'coordinate their activities from this end of it, working
jon tech specs, fuel, various other nuclear engineering

\

;1tQMl.

In November 1969, I was named as the Results
| Supervisor or the Technical Superintendent on the
i

| Sequoyah staff, because {t had started construction, 1

1believe in '68.
Moved to the site or == there was three or
four of us in late '69, early '70, and we moved to the

site, I believe in '71 and startead building a Sequoyah



‘1 épllnt staff.

2 ? I assunecd responsibility for pre-op test

3 :ptogtan at Sequoyah in about '73 or '4, in addition to

4 being the Technical Supervisor. 1In 1976, I was

-] transferred to Watts Bar as Assistant Plant Hanaber, and
6 worked at Watts Bar from '76 -- let's see, in 1980, I was
7 nanmed Plant Manager at Watts Bar. The Plant Manager was
8 transferred to INPO and I took over as Plant Manager,

9 | In September 1981, I was transferred from
10 Watts Bar back to Sequoyah as Plant Manager. At that
11 time, Sequoyah had Unit 1 operating, They had just -- {t
12 had just gone commercial, and Unit 2 wvas about ready to
13 'license,
14 | I started up Unit 2, got Onit 1 squared away
15 iand in operation, and in 1984, in a major reorganization,
16 zwe created the Siternirector position and moved a lot of
17 engineers and a lot of the support force out of the

18 corporate office into the field, and I was named as Site
19 Director at Sequoyah,

20 | In August of 1984, I resigned from TVA and
21 ’went to Kansas Gas and Electric at the Wolf Creek

22 project, At Wolf Creek, I was, went out there as

23 Direactor of Nuclear Operation. I was given the
24 additional responsibility a couple of months after I got
25 there ac Site Director over the whole project, inclucaing

SMITH REPORTING AGENCY (615) 267-0989
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‘coﬁuttuction, finish up of pre-op test work off of the
?contttuction punch list items, licensing and start-up
'tcstlng.

Wolf Creek went into commercial operation in
‘September of '85, and I came back to TVA in October of

'85, October 16th. I came back as, the job they offered

'me was Manager of Operations,

|
|
|
i

By the time I got here, they gave me another
ihat called Deputy Director of, I believe it was cziled
EPover and Engineering (Nuclear) at that time.
é So, I had two hats. I think the reason for
gthe two hats was they wanted to, you know, a philosophy
of an operating organization rather than architect and
iengineeting, they wanted somebody near the top that could
‘bring everybody together and support an operating
'establishment rather than just architect and engineering.
In January of 1986, when Mr. White came, he
did away with the Manager of Operation position and I
retained the job of Deputy Manager (Nuclear Power) and

|

'that's vhere I am today.

!
0 Let me start by asking you, again, rather

'than going into specific questions, we'd like to kind of
!get a feel for what your role was {n the Appendix B
issue, I mean, your participation in maybe the technical

reviews, if you had any, your participation in the letter

QMYm™a REPORTING AGEMCY (61S5) 267-0989
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A

Q

A

1
|

|

wvhole thing.

I'll do the best I

That's all wve can a

can.

sk.

that transmitted these technical reviews to the !'IRC,

to whether they were or were not in compliance with

vhich also, you know, gave the TVA corporate positicn as

Appendix B, and generally, what role you played in this

In December, Mr. Asselstine came down for a

visit, It was kind of routine,

For the last four or five years,

When he sent his itinerary down, we had

I guess, for all the

I think they tried to

Commissioners to go out to near-term operating plants,

visit every one, and that was that type of visit.

He had some specific requests on there.

%was he wanted to neet with Dan DePord, who was an

;enginecr that you all are familiar with, I guess.

Q
)
l

Eprivately.

see what their

Bar. That was

possible,

Yes,

But, anyway, he wanted to meet with him

He wantea to meet privately with the NSRS and

to be in Knoxville,

those two meetings.

I think he wanted to have dinner, {f

with a member of the Board or the General

SMITH REPORTING AGENCY

(615)

267-0989

about a week's notice or less than a week from the time

‘he sent his itinerary down saying what he wanted to do.

One

perceptions were of where we were on 'Jatts
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ﬁnnﬁagez or something.,

the site, have a presentation on preparations for

And then the next day, he wanted to visit

‘opetations and a tour of the facility and a run-down on

\where the technical issues wvere at Watts Bar.

1
l
|
|
|
i

:to meet with Mr.

So, we arranged for that itinerary,

DePord and to meet with NSRS.

fto Watts Bar on the 20th, I believe it was, and

|
|
isaid.

1

'and the plant tour.

At the end of the plant tour,

for hinm

I drove

|
iparticipated in discussions where he had the presentation

the resident

hey, you need to find out what the NSRS told Mr.

iAsselstine yesterday, because it really -- apparently,

‘the resident was with him, or maybe not the resident, but

lone of the guys from Atlanta, the resident's boss.

iAsselatine,

:that were with Commissioner Asselstine.

Anyway, there was somebody in the room with

and what NSRS told him surprised the people

I came back to Chattanooga and called Rermit

Whitt to see if he could tell me anything that

'Commigsioner Asselstine had heard the day before,

And he gave me a little bit of a rundown,

‘but very briefly and sketchy, and nothing surprising.

The way he phrased it,

just kind of a routine meeting,

they had run through issues and where they felt like we

SMITH REPORTING AGENCY (615)

267-0989



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

vere.

At this time -- let's see. That was
December the 19th and 20th. I believe Mr. Hugh Parris,
vho vas th. Manager of Power and Bngineering, got word
about December 23rd that he was going to be moved out of
the nuclear program and Admiral White was coming. It was
sometime in that time frame right before Christmas.

Prom that time until the time Mr., White got
here, I was kind of in charge, keep the thing glued
together.

On January 3rd, we got the letter from the
staff in washington saying this is what NSRS presented to
Commissioner Asselstine as their perceptions, what's
TVA's corporate position with regard to whether you're in
compliance with Appendix B, and within thirty days give
us the backup, the detailed information on each of the
issues.

And they asked us to do that, I believe, by
January the 10th or something, a seven-day, about a

seven-day turnaround.

We had a meeting scheduled with the
Commission, I believe it was on January the llth is when
'that meeting was scheduled, 9th or 11th, Very shert
turnaround time on that, responding to that letter.

At the tine, we were trying to get prepared

SMITH REPORTING AGENCY (615) 267-0989
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;to: the Board of Directors to sit down in front of the
iCOllillion. There was a lot of hectic running are.nag,
fyou know, trying to get the Board briefed and wondering

i
'what to do with this letter.

Ve went up to brief the Board, I beijieve it
was on January the 7th to dry run them and ask them some
questions that we felt like they could get from the
Comrission to kind of prepare them for the meeting.
| We -- I'll just characterize it as a dry run

éfor the Commission meeting, where we were playing the

part of the Commissioners and the Board sitting across
E

‘the table from us.

|

As part of that dry run, I felt like it was
;important that the Board hear exactly what the
iComraissionet nad heard on January -- on December the
So, I asked Kermit Whitt to come over and
ébring whoever made the presentation and have tnem run
through the presentation as closely as they could to the |

|

way they presented it to Commissioner Asselstine.

i So, we had our dry run with the Board of
|Directors, and then Kermit Whitt made his introductory
istatements, and turned it over to Bob Sauer, who ran

through the perceptions and tried to do it as close as he

could to what, the way he had presented it to Asselstine.

SMITH REPORTING AGENCY (615) 267-0989
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And I guess about this time, the Chairman of
the Board took Mr. White to Washington, introduced hin
around to the Comnissioners, and said this is Admiral
White, he's going to be our man,

And during that visit, he got an agrieement,
I believe from Mr. Stello, to delay the answer to that
January 3rd letter, 8o that we got a little bit of
relief,

That was a verbal agreement between Chairman
Dean and I think Mr, Stello to delay the response, that
seven days was not adequate time, and particularly in the

transition from one key manager to another key manager.

And we came back to Chattanooga and

;Knoxville after that meeting with the, after that visit

'between Chairman Dean and the Commissioners, and wrote a |
.letter back to MNRC saying, based on our verbal
jconcurrence, we understand that you've agreed to del ay
i

|

'the response.

There was no new date established for
grclponding to it., 1It's kind of left open-ended, but it
‘cettainly wWas some degree of importance that we needed to

answer that letter.

And that deferral only applied to whether we
were in compliance with Appendix B or not, It did not

specifically address the 3J0-day -- the original letter

SHITHE REPORTING AGENCY (615) 267-nagme
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{uaid within 30 days, come back and give us the details of
this, and the def-rral did not address the J0-day request
for the detailed information. 5o, I felt like it was a
'lot of urgency in answering that letter.

On January the 11th, I believe it was, )r.
White met with the Commission. No, not Mr. White, the
Board of Directors met with the Commission. We got
through that meeting all right,

January 13th, Mr. White reported on board,
took over the nuclear program, and 1 started trying to

get the answer to the letter.

Bob Mullin was the primary man that I looked
|to to prepare the answer and get the information

!tOgether. Ve arranged a meeting, I believe it was on *

116th of January, and we had the NSRS representatives,

Kermit and Mike Harrison, and there might have been one

or two others.
!

And ve had the QA manager, Bob Mullin and
some of the line people there who were responsible for
the various technical areas, construction manager, lot of
allegations against Construction, so we had the

construction managers.

We talked about the eleven perceptions, and

‘whether we were in conpliance or how were we going to

address this, you know.




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

12

The nanagers had one perception, the line
had another perception of whether we were in compliance
or not, and we wanted to discuss each of those eleven

items, aand hopefully come to agreenent, we either were or

were not in compliance.

Let's see. We had a couple of -- Mr.
White's staff, you know, his key advisors sat in on that
meeting, I believe Mr. Wegner and Mr. Bass.

When we got through with that meeting, I
felt like we were in pretty good agreement, and Kermit
Whitt had kind of indicated, well, you know, we can see
your point on that particular issue, because you've
identified it and you got a card and you're tracking {t
and you're investigating it and closing it out except for
two issues,

One of them was on records and the design
control system. Those were two areas thac were still in
pretty broad disagreement,

I asked both sides to go out, you know,

N8RS, go prepare your position paper and tell .e why you

'think we're not in compliance, and Bob Mullin, you take
'all these line people and you go off and prepare your
éposition on why you think we are in compliance, bring
both of them back, and management can sit down and look

at both of them and read the arguments here, read the

o~

SMITY REPORTING AGENCY (615) 267-0989
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argquments there, and nake a rational decision, rather
than sitting in a room arquing back and forth.

I didn't think that would take very long,
because both groups had been looking at this issue for a
wvhile. NSRS had raised the question and made the
statement, our perceptions are this.

And I thought that they had -- they would
have some backup informa*ion from which to conclude, fron
which to reach that perception. You know, it would be
readily available, wouldn't ‘ake very long to issue it,
80 I asked them to work until they got it finished.

Turned out they worked all night, because

‘they didn't have it. The next day they didn't have it.

By quitting time on, I think that was a Priday we had the
%meeting, and by quitting time on -- that was a Thursday
:vhete ve had the meeting.

By quitting time on Priday, they still
:didn't have a good, concise story, neither the line group
or the NSRS group had a good concise report that they

vere ready to bring and present their case.

So, vwe dogged off of working on {it. That

iwas == I was more directly involved up to that point than

{
|

'after that point as far as my personal involvement.

Op to that point, I had been the pusher in

trying to get the answer t~ the question and doinc it in




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

a iimely manner,

It was obvious that Appendix B was not one

of the hotter issues as far as Mr., White and his staff in

answering that letter, was not one of the hottest issues

on their plate.

You know, they were more interested in
looking at the overall problems and getting their arms
around the overall problems and trying to find out where
the strong managers were and who they needed to bring in
and that sort of thing, and the Appendix B question got
kind of lowered in priority.

And Bob Mullin, again, was still pushing it
at that time. And they'd go off and prepare some
position papers and come back and have meetings, and I
wasn't involved in all those technical meetings. There
was a period of two or three weeks there where I really
wasn't involved.

They finally got a draft letter ready to go
to the NRC, and they took it in to Mr. VWhite, with some

backup information, you know, based on their, to support

'their conclusion.

And we got a report from QTC on the ERCV

‘pipe trench, They said the pipe trench is going to fall

down or it's not going to do its job or it's inadequately

built, It was a big, thick report that got a lot of

SMITH REPORTING AGENCY (615) 267-0989



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

15

press attention, and it was sent to NRC and I believe to
Congressman Dingell's staff.

So, that raised the question, hLey, you mignt
be in compliance with Appendix B and everything else, but
this might be a significant problem, so we don't-need to
answer that letter until we investigate the ERCW pipe
trench, so that delayed the submission of the Appendix B
letter,

We went out and investigated, had
Engineering and some outside people look at the EBCRW pipe

trench until everybody was satisfied that the pipe trench

'was okay. It does what {t is supposed to do.
;

So, they got another draft of the letter

{
|

iready to go. Then we got another QTC investigation
ireport on concrete at Watts Bar. That again raised the
;question, you know, everything else night be okay, or
everything you've looked at might be okay, but now you

got the concrete issue,

The same scenario. The report was sent to

the NRC, and we got a lot of press coverage on it, faulty

concrete at Watts Bar.

So, we stopped the preparation of the

'letter, went out and investigated the concrete issue

until everybody was satisfied that we didn't have a najor

problen in concrete.

CMTTE DREDADMYVMI/,™ ACECMAY (EYERY 99%29.1N0A00
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point.

force,

that time.

attachments.

17th,

Then we came back, went through the scenario

supporting information.

again, another draft of the letter, another package of

And I don't -- I'm not familiar with the

I know the draft went into and out of Mr.

White's office several times, was revised several times

after the concrete issue was pretty well resolved.

And he signed it on March 20th. I think

sonetime in April,

L4
4

And I believe it was March the 19th, I was

MR.

RX_U3._NOBTOQN:

Q

Mr.

there was a correction to one of the attachments made

believe it was on an electrical issue.

of the office full time,

MORPAY:

”a SOJ,

June the 5th, we sent in another letter on Appendix B.

I don't know if you all are familiar with what

I'd come down here maybe one

Okay.

when did you first discuss the

details of, you know, who did what on the letter-at that

It wvas getting pretty close to March the 20th at

WHe sent in a correction to one of the

appointed to go to Sequoyah and hecd up the Sequoyah task

the task force does out there, but I was really moved out

day a week or something from March 19th up until October

i

!
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necessity of responding to the NRC letter with Mr. White
or his staff?
A He got here on the 13th, It was probably on
the 13th or the 14th, because it was a high item on my
plate., Mr. White was, of course, avare that we had
gotten the letter from the NRC on January the 3rd because
he had accompanied Chairman Dean in the visit to the
Commission where he got it postponed, our response
postponed.

Be was avare of the existence of the letter,

and I'm sure I talked to him on the 13th or 14th. So, it

was about the number one item on my agenda.
Q All right. You mentioned earlier that it
1

'wasn't, didn't have the priority to them that it did to
|

|

%you. Vhy was that?

A Well, I can't, I can't ansver that, other
than just to speculate. I know that they were very
interested in really finding out what TVA was all about,
vhere ve made the problem in TVA, what kind of manager
support am I going to have to bring in to address these

problens and that sort of thing.

é It was a broader ~-- you know, when they

'firet came {n to an organization as big and complex and
‘with as many problems as we've got, ' would speculate

that tne Appendix B question is one problen over nere,

-
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got fifty problems, vhich one is the worse, I want to
look at all of them,
Q When you first discussed the letter with Mr.
White and his staff, was there any type of discussion as
to what sort of posture or vhat sort of answer TYA was
going to give or should give?
A No. No. It didn't go like that. We were
interested in getting both sides of the arqumert, or I
vas interested in getting both sides of the argument so I
could look at both sides of the argument to make a
rational decision,

If I needed some help, I'd go out and get an
independent third party to come in and give me a
recommendation., That was my emphasis, is to not have a
pre-set idea how to answer it, but go out and get the
facts, look at the facts.

And if I didn't -- based on my experience
and ability, if I couldn't muke a call or didn't feel
comfortable making a call, I would have gotten sonme

outside assistance, yes.

But we didn't talk about preconceived ways

of answering it or a posture in answering it at that

Tpoint. It was, early on, it was just let's get the facts

and get them all up on the table.

Q Going back in time a little bit, was there

SMITB REPORTING AGENCY (615) 267-0989
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jany activity from, when you first learned about the

gin time up until the Board of Directors' meeting on
i
|

'presentation to Commissioner Asselstine, from that point

'January the 7th?

|

A Vlas there any activity?
Q Yes, on this issue, on the --
A Well, as I said, I don't remenber., I

believe it was one of the residents had indicated to nme
that, hey, you really need to find out what was said to
Commissioner Asselstine in the meeting with NSRS, because

it surpriseu the heck out of me, or my boss, I can't

|remenmber which one it was.

é And, yeah, I talked to Kermit Whitt to find
;out, you know, really what was said in there, Hugh
;Partis and myself talked to him,

;Q You mentioned that Kermit Whitt indicated to
you that, really, he didn't find anything surprising?

A Well, the way he conveyed it to me, |t
vasn't earth-shattering, but the fact their perception
vas that we were not in compliance with Appendix B, |t
didn't come across with the significance that it later

developed to have,

Kermit was also apologetic in the fact that
none of the management chain above Sauer had really been

involved in the preparation of that presentation, because

SMITE REPORTING AGENCY (615) 267-0989
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Kegmit had been on leave the preceding week. I think, as

a matter of fact, he came in off of leave to participate

in the Asselstine visit.

And when he came in, he didn't have much,
much time to review what they had put together. I think
Bob Sauer stopped him on the way into the ottic; that
morning, said, hey, I've got, this is my presentation.

Kermit said, fine, I've got to go write my comments, you

know, my opening comments,
He didn't really look at it in any degree of

detail. It had no management review, let me put it that

way.

Q Well, when you talked to Mr. Whitt during

|
|
'this December phone call, did he indicate to you that he

disagreed with Sauer's con:lusions?
x

| A No, not directly. -~ just said, you know, I

|
1

Ehadn't reviewed it, it's not necessarily NSRS's

man: "ement position.

A Yes., It's the opinion of Mr. Sauer, and I

|

iQ Not necessarily NSRS's management position?

vas under the impression that he had gotten some help
from sone of the people that we had at the various sites
‘that participated in looking at some of these areas, and

that they had worked late the night before in putting

this presentation together.

SMITH REPORTING AGENCY (615) 267-0989
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Q - Was it your decision that the Board should

‘hcar this presentation?

EA Yes,

jQ Okay. It was your initiative?

'A Right,

Q Not from the Board down?

A My initiative.

Q Who was present at that Board d{ scussion
iwith Mr. Sauer?

A The dry rtun?

éo Yes, the dry run.

EA Yell, all three members of the Board. That

was Freeman, Richard Freeman, "Chili" Dean and John
'Waters. Bill Willis, the Generai Manager was there,
‘myself, Bill Cottle, Willie Brown I believe was there,
Jim Auffam was the Licensing Manager. There night have
gbeen another licensing manager or a licensing man there
(to help us with the dry run.

I believe Bob Cantrell, who was the

engineering manager, those were the key people, There

might have been some other people.
Q Once Mr. Sauer made his presentation, were
fthere ary disagreeing opinions, you know, objections?

A No, there was no, there was no disagreements

Or arguments back and fortn across the table at trat

SPITA PEPORTINMG ACENCY (L£18)Y 2%€9_00R09
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Q Did you =--
A By the time we got there, it was pretty late

in the day, because we had done the dry run on this,
getting thea ["*"2I:id for the Conmission meeting,

Q Did the Board give any direction as to what

should be done about =--

A No.,
Q -=- this issue?
A (Nodding head negatively.) I gu~ss there

was a lot of lament that management had not reviewed that
before we made the presentation, before NSRS made the
presentation to Commissioner Asselstine. 1
Q 7as it decided that the issue would be held

over until Mr. White's -- for Mr. White to handle?

gA I can't remember whrn we did the -- when we
gdid the dry run in relation to Chairman Dean's visit to
st he Commission. At tne time we had the dry run, I dorn't
ibclicvc that he had had that visit to Washington. I

don't rememb2r which one occurred first.

Q Right,
A But {f we had had to meet the original seven

'days on the letter, we could not have waited until

Admiral White got here.

Q Right., Right,

SMITR REPORTING AGENCY (615) 267-0989
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A . Because it was due, I believe, on the 10th,
and Admiral White didn't get here until the 13th.

Q I guess really what I'm asking, Mr. Mason,
is whose decision vas it to ask for an extension?

A I would assume that it was Mr, Whitf and Mr,
Dean, because they are the ones that went up -- I don't
know which one of those two, but they are the ones that
went to make the visit.

Q All right, I think you mentioned earlier
that you directed Mr. Mullin to kind of head up the

response effort, 1Is that a fair way of --

A Right,
;Q Did he¢ remain responsible for that effort?
A Pretty much. I don't remember when he was

1rep1aced as Manager of QA. You know, he was the Manager
0of Quality Assurance. That's who I would look to to

janswer the question, are you in compliance with Appendix
'B.
I don't know whether it was late Pebruary or §

early March, late Pebruary, probably, he was replaced as

'Manager of QA by Mr. Kelley. And Mr. Mullin stayed in 0A
juntil later {n the year, until the September time frame.

|

'I believe he was moved out of QA and into Puels.

He was active in the response to the

Appendix B letter, but I don't know what time, what point

SMITH REPORTING AGENCY (615S) 267-0989
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he .gave up the key responsibility for prepacing the

ansver,

Q Was there any problem that he was replaced
as leading that effort?
A There's no specific individual problem. It
was the same problem that we had with a lot of our
managers not having adequate experience in the
environment. We were in with five units shut down and
four units under construction with some significant
problems,

Mr. Mullin did not have a QA background.
Ris background was in nuclear engineering and fuels, but
he had been put into the QA job a couple years earlier

because of his supposed management ability.

He was not a real strong QA manager, both

iftom having a technical QA background and from a

management standpoint. He didn't delegate well, and I
think one of the -- there vas some key positions I
identified that we needed to make some personnel changes

in. That wvas one of them, Licensing vas another. There

were some, that type.

Q When you had an opportunity to hear Mr.

'Sauer's presentation and you heard his botton line, at

least, or NSRS's bottom line that there was a failure in

Overall compliance with Appendix B, were you su:prised by

FreB IR X..041 e N E VT . X EYPS B m AT A G P E I R Y Y Y




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

ra

;1t,whon you had an opportunity to =--

A Yes.

Q Did you have an initial reaction as to
whether you agreed or disagreed with that position?
éA No, not really. I guess I was surprised
that it came up that way. I was disappointed th;t if we

had people that felt that way, that they hadn't brought

it up through management, say, hey, ve got a major

'problem here, we're not in compliance with Appendix B and

|
1}

iour QA program is broken down, You expect them to come
%to management before they go out and tell the world that
Eand wvhen we do we go out and tell the word, we have all
ztho facts, at least an agreement that we've got problens

‘or we don't have problems,

Most of their perceptions were based on the
fact that we had a lot of allegations in this area or

‘this area, this area, not investigated allegations and

3confirmcd QA problems.

i

Q Were you asked to -- you mentioned earlier,

Mr. Mason, that you revieved the drafts of the --

A I revieved some of the drafts,

fQ Some of the drafts?

EA I'm confident I didn't review all of the
drafts,

Q Were you on some type of approval chain with

SMITH REPORTING AGENCY (615) 267-0969
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A No, I didn't sign off of the letter.

Q Okay., Were =--

A I don't think I saw the final letter until
after it had been signed and sent out. -

Q In wvhat capacity, then, did you see some of

the drafts, some of the earlier drafts of the letter?

A I quess the best way to describe that was

the transition phase. When Mr. White came here, I was in

charge and he was taking over and he wvas trying to get !

his feet on the ground with the whole, thc “hole -ine ;

yards of the TVA nuclear progranm. |
I couldn't just back out and go off and sit é

in a corner. I stayed active, and he took over as he got é

more involved in a lot of the things I was doing, took

them away as he got confident and got his feet on the

ground,

Q Did either he or his staff continue to seek

your advice or opinion regarding this issue, the Appendix

B {ssue?

A I guess on some of the drafts, yeah. My

office was right next to Mr. White's. And when they'd

'get a draft ready to go in to Mr. White, sometimes they

would stop by and say we got this draft ready or this

letter ready, look it over and tell me what you think.

CSMITH REPORTINGC ACFEFNCY (E1RY 2°"€97.N0R0
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Q

A

Next time, Mr, White's office door night be

open and they'd go directly in.

Who {8 doing the drafting, who was the

this or --

I believe Mr. Kelley. Mr.

information.

As I said a while ago,

'person that is, you know, saying, here, take a look at

Kelley was in

charge by the time we got, we got to the point where we

actually had a letter put together with the backup

I believe that

loccurred in February when he took over. Up until that

3time, we didn't effectively have a draft.

Q

WVhen you received the January 3rd letter

:from NRC, what in your mind were you being asked to

answer?

A

!
i
|

What was the question you were being asked?

The question was, are we,

{s watts Bar's 0OA

jproqtam in compliance with Appendix B. And within thirty

eleven areas,

Regardless of what your answer is,

‘dayl, give us your supporting arguments for your answer,

your justification for your answer in each of these

if you're

not in compliance, tell us why you're not in compliance

'in these eleven areas.

If you are in compliance, tell us

why you think you are in compliance with these eleven

areas,

QMTTH REDARTTITNG ACPEMNNCrY
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not in compliance?

year,

;ftom that.

A Well, hindsight is 20/20,

Q - What was the significance of the question to
you? By that I mean, to you, what would it have meant if

you had just sent back a letter and just said no, you're

I guess the only

way I can ansver that is with the experience of the last

I don't think now if we had gone back and
said, hey, we're not in compliance with Appendix B in
this area and this area, and this other area over here we
may or may not be, we nhaven't investigated it far enough,

I don't think there would have been severe repercussions

|
! I don't think we would have had, it would
i

'have had the impact that a lot of people thought {t

|

iwould, you know. If we answered one quest!- 1, you get a

éstraight question, are you in compliance with Appendix B,

|
|
|
[

you say no, you got to worry everybody is going to take

that of context or jump to a conclusion. You're going to

/be shut down and your license is going to be revoked and
;

'your investment is going to go down the drain.

I know for sure now that you can't answer

'that in a one-word ansver.

Q The types of, I don't want to say

considerations, the type of speculation you just referrec

SMITA REPORTING AGENCY
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§to; ve're going to lose our investment and whatever, were
I

!pcoplc back in the January, February and March time

'frame, did you hear any discussions of this nature? I
i

fmean, were people concerned, what if we say no and we're
égoing to have this problem or that problem?

A Not of losing the investment,

’Q Not of losing the investment, that's going

|
to extreme, yes,

EA There was concern {f you say you're not in
écompliance with Appendix B, {it's another Zimmer.

‘
iQ Okay.

A I don't know what all Zimmer's problenms
were, I never was involved up there, but I know they had
'some significant QA problems and they lost their

rinvestment. And they, I quess, withdrew their
application for a construction permit,

But, yeah, that was a concern. There was a
lot of concern, too, about what will the press do with it
!and what vith the Congressional committees do with it and

thov will it -- how long will it delay the project if you

!
i

|
|

say that.

;0 Among who, you know, were these comments
being excha~ged? Who was saying what, in other words?
A 7ell, I don't remember who said what,

Q I'n asking you specifically,

i
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A

Q

A
1Q

A

of the -- you know,

But, generally,

sort of thing.

that was the tone of a lot

chit-chat in the offices and that

But I mean, was this chit-chat among Iir.

in the coffee shop?

I don't chit-chat with those gquys,

You see what I'm getting at?

White and his staff or the Board or was it chit-chat down

I'd say it was the key managers at the next

Directors.

|

Q

jeventually asked to respond to the eleven items?

A

level down, the Managers of Engineering, QA, Licensing,

not Admiral white and his staff and not the Board of

Okay. Was it with the managers who were

Some of themnm,

yes,

some of them were the

‘managers who were eventually asked to respond.

Q

Mr. Mason, did you perceive a difference in

tone from the earlier drafts of the March 20th letter to

A

itho final version?
1

There was a shift in tone,

yes., It narrowed

'down, it was more precise, tried to be more definitive as

we went through the various drafts.

type of shift that it was,

Q

A

I tried to,

You know,

that's the

this is my characterization =--

There was some concern,

CHHTTE DEDADMYA ™
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I
|

|

false statement, would it, regardless of what turned out

got all the investigation going on, all the employee

|

'concern investigation, that it wouldn't be a material

'false statement,

|

and I don't know who Mr.

'at {t, and --

What legal people?

Well, I guegs our Office of General Counsel,

écouldn't say.

So, you know, the legal people looked

White had look at {t, 1

Who from TVA OGC was involved?

I can't give you a nanme,

but Doug Wilson or

:Lou Wallace could probably tell you which one of the

lawyers actually looked at it. Doug Nicholes was kind of

‘the chief coordinator between the Office of Nuclear Power

and the OGC,

|
|
|

Etransition period after that when Mr, White got his feet

Before Mr. White came on board and for a

‘on the ground, he worked directly with Herb Sanger on

those things, and there wasn't a lot of lower level

!oxchangn until the last three or four months, there's
I

'been quite a bit of {t.

Q

The concern about, you know, or the talk

about possible material false statements, again, what,

you know,

level was that talk at?

Well, I'd say that was at nmy level and

SMITH RFPORTINCG ACFPFNCY
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above.
Q Was Mr. White involved in that?
A I can't say for sure whether he was or not,

but, yeah, I would assume that some of these discussions

involved hin.

Any time you sign a statement to the NRC,
particularly in the last three or four years where you do
it under oath or affirmation, you consider that very,
very carefully before you sign those letters.,

Any Vice-President or Executive that signed
under oath or affirmation wants to ask that question., 1If

I sign down here on this line, am I confident there's not

a material false statement in it.

Q To your knowledge, then, was there a
jconscious effort to make this answer as narrow as

‘possible?

EA There was a, an effort to answer the
;question and just the question. If that --

Q Well, I see what you're saying, but I don't
éwant debate with you. Let me ask you if you've heard, as
?I'vo heard, have you ever heard of a comment similar to
the effect we're going as close to saying no, we are not
iin compliance without actually saying that?

A I've heard that comment, not that specific

conmnent, but I know what you're trying to get at,

SMITH REPOPTING AGENCY (615) 267-0989
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Q - The gist of that, yes,

A And 1've probably heard sonething similar to
that associated with this, but I can't say who said it or
anything like that. I know that we did want to be
accurate and ve wanted to be true, but we didn't.want to
be, you know, get outside the bounds of the question and
get tied up in an accusation about, you know, material

false statemement,

Q That's right where we are today.
A Hindsight is 20/20.
Q I agree. I agree. You do seen to recall

sone type of discussion or some type of comment, as I

|
|

iphraaed it, about coming as close as possible to saying
;no without actually saying it in connection with tnis
Eissue?

:A I would say the tone of the meetings would
;lead you to that conclusion, the tone of the discussion
Ewould lead you to that conclusion that you wanted to
ansver it as narrowly as possible and say, hey, we think
ve're in compliance, but there may be some places wnere

|

éwe'te not, or we're not through investigating, or, you
;know.

ﬁQ To shift gears for a second, Mr. Mason, the
eleven items that you were being asked to specifically

respond to, tne eleven perceptions of NSRS, what was the

SMITH REPORTING AGENCY (615) 267-0986
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attitude among senior TVA management at that time? In
other words, did all eleven perceptions have to be
favorably responded to in order to say yes, we are in

conpliance?

Suppose you were forced -- suppose the line
had come back and said in two areas, any two areas, and
sajid, well, NSRS is right, we're not in compliance with
Appendix B, what would the letter have said then?

A I think the letter -- and again, {t's just
speculation, but based on the tone of the meetings and
the tone of our discussions that we had at that time, we

would have said, no, we're not in compliance with

(Appendix B in these two areas, and NSRS was tight and
|

;these are violations of Appendix B,
? And the other nine areas, we would have put
;the facts down there and said no evaluaced noncompliance
Ewith Appendix B, in Appendix B,there's areas we had not
iinveatigatcd all of them, or we have investigated all ot
gthcm and there's no problem associated with them,
Evhatovc: the case was for the individual items.

’O Okay. The final letter or the actual

letter, the March 20th letter containing the two terns I

want to ask you about, one is the term "overall

compliance,® and second one is the ®prevasive breakdown, "

that term. Do you know where those terms came fron?

SUYITA REPORTING AGENCY (615) 267-0989
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A - Well, I didn't know at the tine, but I
gather that the prevasive breakdown came out of Callaway,
'I believe it was the Callaway case study that they did on
'the licensing board comments,

Q Let me be a little more specific in'my
question. You know how those two -- let's stick with one
at a time. Do you know how the term ®"pervasive

'breakdown®" came to be included in this letter?

' A No, I don't.

EQ How about the term “overall compliance®?

s

|

A I can't, I don't know how that came to be in

?there, either.

Q lere you ever part ~f a discussion or did
‘anybody explain to you at that point i. time, I mean
prior to March 20, 1986, what pervasive breakdown means?
A MNo.

?Q When you saw that term, pervasive breakiown,
;what did {t mean to you?

A It meant that it was not throughout the

organization or throughout cverything that moves on at

‘Watts Bar, there was no breakdown in welding, breakdown
'in this area, breakdown in that area such that every area
%had a breakdown, the QA program was ineffective across
the Board. That's what it meant to nme,.

Q Referring back to our earlier discussion,
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let's say, any two areas of those eleven areas were, the
line had come back and said NSRS is correct, we do have a
QA breakdown, whatever, in this area. Could you then

still reply that we are in overall compliance with

Appendix B?

-

A I could reply with the words you said, but I
couldn't reply to the January 3rd letter. The January
3rd letter says tell us your corporate position as to
whether you're in compliance with Appendix B or not.

I can only tell you what I would have
writter in the letter if this case had come to me. I
would have said we're not in compliance with Appendix B,

'we've evaluated all eleven areas, and then these two

jareas we're not in conpliance with Appendix B.

|

I'm not much of a legal scholar, I believe
‘1n telling it 1like it is and using language that
%everybody can understand.,
;Q Let nme ask you a very straightforward
'qucstion. Mr. Mason. Did you have any perception o an
iattcupt to duck the question that the NRC sent to TVA?
=A No, not to duck the question, but to be very
careful in answering it, and answer it very narrowly and

strictly what was asked, not to make the kind of

statements that I would have made,.

Q !'Yaybe we wouldn't be here if you =--

SMYITH REDPORMTINCG ACFEFNCY (L£18Y 2°%F7.001020
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had been a week later, I would have answvwered the danmn

BY_UB._CBAIG:
Q Do you believe that the March 20 leétet

responded to the question posed in the NRC letter of

jJanuaty the 3rd?

55 Yes.

BY_MB._NOBTIQN:

Q How were the line people chosen to analyze

each of the eleven areas? Who decided who was going to

'respond to what, in other words?

|

A Bob Mullin, primarily. He took the eleven
fperceptions, went out and identified the people who wer
3ptima:ily responsible for each of the eleven areas and
worked directly with them,

i
|
§ I think most of them were in a neeting we

I don'e.

was there, he was Manager of Construction, he had a

couple of his key construction people with him, We had a

weld project at that time, and that was a part of the
overall, one of the eleven areas.

'e nad Jim Coan, I think was a project

A I guess we wouldn't be here if Admiral inite

zlottor, and I think people would understand what I meant.

e

Ehad on the 16th. Some of them I renenber, some of them,

At that time we had Willie Brown, I know he
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of them were

Q

perceptions?
A
was in their
they were in

not, and put

gQ

A

manager of the weld project at that time, he was

involved., Bob Cantrell, Manager of Engineering, several

engineering related, he was there. Of

course, Bob Mullin, the QA manager, several of them were

in his bailiwick.

What were, to your knowledge, what were

these managers instructed to do with the NSRS

Look at their, look at the perception that
area, make a determination as to whether
conpliance with Appendix B in that area or

together their suppo:iting argument for

whatever their conclusion was.

Touldn't it be very difficult for a ranager

to admit that ne was not in compliance with Appendix B {f %

?he's in charge of that activity?

It certainly was at that time. I don't

' think, again, based on the experience we've gained, I
don't think it would be as hard now and people wouldn't

give you a clear-cut yes or no and say we're not in

'compliance with Appendix B on this particular area, or

we're in compliance with Appendix B, however, there's

other areas that we haven't looked at and we can't

certify that

Appendix B.

we've always been in compliance with

CHIIYMI DEDADMTNI/™ AMAPDMAMNY 1IN 2" oo
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|BY_MB._MOBREY:

Q That wasn't the atmosphere at the tine?
A MNo.

Q Why was that?

EA Vell, it was -- we didn't nave the -

experience we have today. That's one reason. And we had
not been, we had not been through as many questioning

sessions such as the one we're going through today,

And it was a very straight question that we

gwere asked in the January ° 1 letter, are you in -- tell

!
iun the corporate position whether you're in compliance

fwith Appendix B.

| llow, there was some discussion, too, about
|does that mean as of today or does that nean that you've
always been in compliance with Appendix B,

Q Okay.

A And there was a lot of discussion, too,
iabout, okay, Appendix B allows you to identify problemns

and track them and correct them.

Q Right.

A So, just because you got a problem that
;don‘t meet a commitment or don't meet a standard, tnere's
2

'questions ahout whether you're in compliance with

Appendix B {f you have ident!fied that, and you've got {t

on a tracking system and you're taking corrective action
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to meet {t.

with Appendix B?

you had an implemented program, you know,

{program or just the program itself.

i
|Q Yeah, How was that resolved,

your design drawings, you might have missed one.’

question really involved the implementation of the

Q Was it clear to everyone working on it,

Mason, that the NRC question wasn't whether you had a

not only a

A There was discussions as to whether the

or was it
'revolved?
|
A I can't answer that, I can't answer it

read the March 20th letter,

'today based on the March 20th letter.

You know,

program is in compliance with Appendix B,

If you're in conpliance with three of the
criteria, this other criteria over here says you got to

have these commitments and standards clearly indicated in

.

program that was in compliance with Appendix B, but that

paper program but it was actually implemented to comply

if you

it says the overzll QA

I don't know if the intent there was to sayv

tnat as of March 20th, our program is row in compliance

'and everything we do from this day on is going, the

things we're doing today and from now on is going to be

irmplenented in accordance with Appendix B without taking
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iinio consideration -- I just don't know, because I didn't
iput the words down there, and I don't know what the

'intent was, and you look back and I can't answer the

|
|

'question,
%Q Do you know who could? .
A I gquess Mr, White is the only one that

really could, unless some of his advisors could, who

actually put the words down for him,

:BX.EBs-BQBIHSQN=

%Q Going back to the January 16th meeting when
éxermit and Mike Harrison came down, I thought I had heard
%you say that at the end of that meeting, things were kind
iof still undecided, and that the decision was made to
%tell Rermit and Mike to go back to Knoxville and write a,
jget sone docunentation as to why they felt there was
jnoncompliance with Appendix B, and the line people to go
gback and to get some documentation as to why they felt
they were in compliance with Appendix B?

A Now, let me clarify that a little bit. i hen

ve left the meeting, I thought, based on Kermit's

‘comnents at the end of the meeting, that we were pretty
well in agreement that we were in compliance with

i
|Appendix B in all but two of the eleven areas.

Q All right., Okay. I got a question on that.

You indicated that it was something about records and

SMITH REPORTING AGENCY (615) 267-0989
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design control?

A I believe one of them was the overall design
control system and one of them had to do with
documentation of records.

[y} You think it might have been material
traceability and corrective action?

A It could have been. I'm not, I'm not sure.
Q okay. Vas it at that meeting that Mullin
was going to nmake the decision who the people were going
to be, as far as the line people, to respond to the
eleven perceptions?

A It was after that meeting that he was

supposed to get them, We had the key people, the bulk of

Ithe key people were in the meeting.

EQ Yes,

iA There was some that might not have been in
Ethe neetings that got assigned one of these areas to
iprepare tr v justification for, but the key people were
there,

§Q They, NSRS worked on it all night, and I
Ethink you said that even by the end of Priday, they
'didn't have their responses back?

iA They didn't have them in the condition to
which they wanted to bringy them to me.

Q Okay. ©Did they ever get to you?

SMITH REPORTING AGENCY (615) 267-0989
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A Well, eventually,

believe, I believe both the line -- well,

‘summaries of the line positions,

attachments to the March 20th letter.

I believe tney did. 1
the line

ipositionl were attached to the March 20th letter, the

There was a whole bunch

Qof backup documentation that went to making up the

I believe the NSRS positions got there and

it was about a page, in the order of a page on each one,

'or maybe less than a page on each one.

It was not a

real, what I would consider a very strong argument as to,

for something of the significance that we were talking

|
!
|

about,

Q Okay. Did you make an independent decision

on the viapility of the various responses or did you have

'a neeting where those written responses were discussed

‘and evaluated and weighed?

|
|
i
1

|
|
|
|

.A No.
Q No?
A On neither of those,

because,

like I said,

after, soon after the 16th meeting, my part in this thing

started diminishing an4 Mr, White's staff started picking

it up.

And I might have indicated that these NSRS

perceptions, those arguments got back to then,

but they

didn't get back to me in the format they we were talking

SIITH REPORTING
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about on the 16th where you go off and prepare your
arqgument, you go off and prepare your arqument, and give
me the two sets of arguments so I can make a decision.
They didn't get back to me 1ike that, 1t
was accumulated in the records of this whole process. If
you look at all the ten feet or twenty feet of storage
space, it's in there in one of those volumes, but it was
never delivered back to me, says, here mine, here's nine,
sit down and make a deternination, it never came back to

me that way.

Q Do you have a feel as to why at that point

in tine, your role started becoming a little bit less and E

gﬂr. White's staff started becoming a little bit more !
gactive in this question in view of all the other things
éthat White had to consider in the ~verall TVA problems?

;A Well, I think it was just Mr. White

Egradually taking over more and more of the operation,

' Q Do you know who wrote, actually wrote the

various drafts of the cover letter to that March 20th

gaubmiluion?

|
|

A No, I don't. 1 think that Beb Mullin
probably wrote one draft, at least one draft,. Kelley
wrote one draft., I know it was modified significantly,
at least by tir., Wegner, and I think he referrec it to an

outside advisor by the name of Edgar, I beliieve he night
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have had a legal background, who had done some work.

Q Did you yourself ever make any corrections
or additions or deletions to any of those drafts?

A I can't remember.

0 I think you've already answered this
question., When the final letter was prepared, you were
not on any type of a concurrence list for that cover

letter. Had you been on a concurrence list at that time

before it was issued, would you have concurred with {t?
i

|
|
|
|

A Vell, I saw the letter after, you know, 1I
izead it after {t was signed., I didn't have any big
'problems with the letter, and I sure I would have

concurred with {t,

"R, ROBINSON: 1I'm at a point where I need
to tnink a little bit more. Anybody got anything else?
BI_YB._CBAIG:

'Q I got a couple of questions I need to ask.
You mentioned before that there was some discussions of
!or consideration for material false statement when

{prcpcting the response, and that there was some ambiguity

!or at least some discussions as to the meaning of the
questions contained in the NRC's January 3rd letter.
What did, what was the NRC requesting? tas

the NRC requesting a status of a program or {ts

inplenentation, etcetera?

SMITR REPORTING AGENCY (615) 267-0989
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|
|

Was any discussions or are you aware of

any

discussions where sonebody said, why don't we just ask

them what they want to know, what's the question, to

sone clarification?

get

A I don't remember anybody ever making that

type of statement.

Q Okay. Did it occur to you to call

Washington and ask Harold Denton or Harold Eisenhutt

for

a little more clarification on the question contained in

the January 3rd letter?

A No.

Q Okay. I'a like to go back to the first

meeting, I think it was the first meeting that you

'indicated was aeld on January the 7th, the dry run for

1

|
|

tne Board.

You nade the decision to have Sauer and

QWhitt in attendance and for Sauer to give the Board a

|

l
|

repeat of the presentation he gave to Commissioner

Asselstine.

Was there any discussion of the specific

'basis for the NSRS perceptions?

A It was very limited. 1If it was in the

Enature you're talking about, it was mostly based on

allegation of the fact we had lot of allegations in

welading, we had a lot of allegations in some of tne

SMITH PEPORTING AGENCY (615) 267-0989
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iardaa, design control and that sort of thing,

EQ Okay. Do you know who prepared the January
9th letter from Mr. Dean to Harold Denton that discusses
ian extension for the response?

A No, I don't know who did that. .

(o]

Have you read that letter?

>

i
t
|
E Yeah. It confirmed the verbal discussion of
Ea delay in response,

;Q And the letter indicates in the first
éparagraph that Hugh Parris and Mr. Dean had a, I believe

'a discussion with Mr. Stello and Mr. Denton on January

‘the 7th?
A (Nodding head affirmatively.)
0 Do you know when that discussion took place?

Was {t in the morning or the afternoon?

A No.

Q You indicated that the briefing of the Board
'lasted late into the afternoon?

A Well, let me go back now. I said I wasn't
isurc on those dates. The visit, if the letter says they
iwent to Washington on the 7th, I assume they went to

lashington on the 7th,

!
Our ary run was a day, a day before the

30ard nad to sit down with the Commission. That was

probably the -- let's see., Let me back up.

SMITH REPORTING AGENCY (615) 267-0989
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The 13th was on a Monday. That's when
Admiral White came. So, Friday would have been the 10th.
The nmeeting with the Commission I believe was on the, on
the 9th. So, our dry run was on the 8th, but some of us
flew to Washington from Knoxville after we got thrcugn
briefing the 3oard. Some of us stayed over in Knoxville
and flew out the next morning.

sé. Chairman Dean's visit was on the 7th,
our dry run was on the 8th, the meeting between the Board
and the Comnission was on the 9th, and Mr. White reported

on Monday following.

Q So, I guess, then, Mr. Parris and Mr. Dean

?discussed the January 3rd letter with Mr, Dentcn and !r.

kStello on the 7th?

A I don't think it was Mr, Parris. It might

~have been Mr. White. Does the letter say Parris?

Q It does, yes. The letter says, "This refers

' to your letter of January 3rd, 1986 to Rugh Parris which

|
|

|
|
{

ve discussed with you and Mr. Stello on January the 7th

'at NRC headquarters"?

A The "we®" he's talking about is Mr. White anc
Chairman Dean. The letter was to Mr. Parris, but I know
that Mr. Parris didn't go on the 7th, because he was
removea from all the nuclear duties January 3rd when thev

sigrned the contract with Mr. White.

SMTT™E REPORTING AGENCY (615) 267-0989
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Q - Do you know the substance of the discussions

fthat they held?

'A Between --
A ‘Iith Stello and Denton? MNo, I don't,

'I do know that the two of them, I think they met with all
ifive Commissioners or four of the five Conmissioners and

|

'Stello and Denton as a hello, get acquainted type of

|
{
|
|

thing for Mr. Wnite,

|

Q Based upon the dry run that was given to the

'Board and any information that was given to the Board,

'just that, was there any discussion of differing

professional opinions within TVA as a basis for tne NSRS

perceptions?

A tlot at that time, I don't remember.
Q DO you remenber when that was discussed~?
A The basis for differing professional

opinions?

io A differing professional opinion being the

reason that you're having NSRS perceptions, that is to

|
|say, that the NSRS perception was a result of differing

ptofessional opinions?

A No, I don't,
Q As opposed to real hardware problems?
A I don't remenber that. I know, I believe 1t

SMITH REPORTING AGENCY (615) 267-0989
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vas'in a meeting in Decenber where we went up to tne
girst floor of Bethesda in an open meeting, and we were
giving Mr. Denton and his staff an update on the TVA
situation, Mr, Parris and myself and the licensing people
were,

The question of a differing professional
opinions procedure cane up, and Mr. Denton recommended

that we look at that, because NRC had been through a

|sim11at situation with differing professional opinions
t
|

|

|some years before,

|

|

; They had come up with this procedure by
%which everybody could state their position and have it
Eescalated up the level of nanagement where a decision
‘would be nade and it would be all laid out ind open to
scrutiny and you could see the basis on the decision.

"'e ciscussed the procedure for differing
professional opinions, and we drafted, our l=zgal
departnent got a copy of the NRC differing professional
iopinionu procedure,

We prepared a draft, sent it back and forth
between our office and the general ccunsel's office anc
ultimately it was decided nct to have sucn a procedure,

I don't, I don't remember specifically any

giscussion on this particular, on the eleven perceptions

with rejard to a qiffering professional opinion. /e were

SHITH REPORTING AGENCY (615) 267-0989
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‘concerned with the six thousand concerns that we nad at

|

|

'viatts Bar.

‘BY_MB._BQBINSOU:

Q Going back again to the drafts of the cover

;corzectionl or deletions or additions?
%A I don't remenber making any.
fQ Do you renember making any comments to

lette: on March 20th, I know you said you didn't.nake any

'either Mr. White or anyone like, no, this isn't going to

éfly. or that sounds good to me, or --

A Not specifically, I don't remember any
;specific tning like that,

Q Okay.

A I prebably wouldn't have made them to !ir.

White, if I made then. I would have made the2m to the

licensing people who put the letter together and brought

it up in the package,

Q The other question I had was, in ny mind,

|
i

!you're being careful about material false gtatement,

Etbcto's two reasons why you're sensitive to that,

| One, vou either feel like you're on the
verge or on the borderline of possibly making a false
:statement, or, two, the !NIRC is being unreasonable and
totally, you know, is just giving an unrealistic

interpretation to what a material false statement i3,

SMITE REPORTING AGENCY (615) 267-0989
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A

|
i

response under oath,

Which of those two, if it's those two, was

prepczration of that letter?

yours or White's or the staff's consideration in the

I can't answer that, Larry. You know, I

said that based on my experience in the industry, and tne
experience of other people with material false
statements, if you're going to swear or affirm in your
then you need to be sure that what
ycu're saying there is factual and it can't be

nisconstrued or nisinterpreted by the NRC as something

ithat you really didn't intend for it to be. It would

|have had severe consequences.

BY_UB._NORIQU:

|

0

/you nay have already answered.

Well, let me ask you this question, which

If that's the case, tnen,

why not respond the way you indicated you would have

' responded?

1
|

|

|

|areas?
A

letter,

we had not confirned

In other words, that we're in compliance in

@lomc areas, but we definitely have problems in these

Well, we, at the time we answered the

compliance. The welding, for example,

and looked at the welding.

that we were not in

we hadn't gone out

And we nad no, no reason to say that we were

SHITH REPORTING AGENCY (615)
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;not in compliance other than accusations or allegations.
;Q But to be argumentative, Mr. Mason, if you
‘aze being very careful because of concerns about a
imaterial fzlse statement, how can you say that we are in
‘compliancc if, as you stated, we hadn't gone out and

|
'look2d at the welding?

‘A Well, you'd have to be, you'd have to put
'sone supporting statements in there, I'm in compliance,
éhowevet, I'm not == I have not thoroughly investigated
éall of the allegatiuns. It will take me a year and a
‘half to look at alJl of those. 1I'm not going to know for
sure until I look at the last weld unless ! find one
;earller than that,

'R. !IORTON: Okay.
BY_U8._CBAIG:
Q Do you believe that the Macch 20th letter
isays that TVA (s in compliance with Appendix B8?
;A It says we're in overall compliance with
%Appcndix B. Now, again, I didn't put those words down, I
Edon't know what the intent was,

But {f you look, if you look at the Appendix
'B and the introduction to Appendix B, and all the
eighteen criteria, sone of which says you got to nave all
these commitments in tnere, and the neit cne says vou can

be in noncompliance {f you've identifiec the prorlen ana
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you put it on corrective action.

You could be, you could say you're in
overall compliance with Appendix B if your program and
your implementation of your program has those in it and

you're doing it effectively, you know.

If you have one little violation of a tech
spec, for example, every violation we get from NRC is a
(noncompliance to Appendix B. But you don't say, hey, I'm
|

‘in overall noncompliance., You say overall, I'm in

compliance, but I got incidents there where we missed

‘one,

'BY_YB._NQBTON:

Q 'r. Mason, are you familiar with the June

'Sth letter fronm Mr. White to Mr. Denton further
clarifying -- the NRC responded by a letter in May '86,
‘saying we don't have enough evidence to concur in your
‘March 20th response?

ZA We received your letter, however, we're not
éln a position at this time to concur or disagree?

éQ Yes, sir. Then Mr. White wrote back to !ir.
knenton adding additional details to his March 20th
letter. Are you familiar with that?

A I read that letter. I read the June 5th
letter, but I was not involved in the preparation of it

or why or anything else at that time. I was at Sequoyah,
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toillly out of this chain. I did not see any of the

drafts of that letter or make any comments on it.

Q The reason I asked is because it does leave
‘out the phrase in -- that letter goes on to state that,
Mr. White talking, ®"I found there's been no pervasive
breakdown,® but leaves out the language about "we are in

overall compliance with Appendix B® and I wonder why.

A I don't have any idea,
5

'Q On the difference, you mentioned earlier

|
iabout a gentleman by the name of Edgar who may or may not
éhave a legal background?

A (’locding head affirmatively,)

Q Being asked to review, review the March 20th
letter. PFc ' do you know that?
A 7ell, I heard -- I heard one of the staff
menbers say, you need to send this out to Edgar.

The question came up, you can't send it out
‘to Edgar, he's a lawyer, you got to go through the
‘gonetal counsel's office to get legal advice. and the
%answer was, I'm not getting legal advice, I'm just naving

'him review what I got here.

Q "ho was talking now?
A Mr. Wegner.,
Q So, it was !Mr. Wegner's decision to refer it

SNITH REPORTING AGENCY (615) 267-0989
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A I can't say that. I don't know whether it
was Mr. Wegner's decision or not, but he was the one that
nade the comments, so I assume it wag !Mr. White's
decision, yes, let's get Edgar involved.

Q Whv was the person that was objecting,

saying you can't do that, you got to go to OGC?

A I don't remember who that was. I can't
remember.

Q Another staff person here?

A Yeah, I assume it was another staff person.
Q Mr. Mason, were you involved in tle letter

wnich rescinded the certificaton for a fuel .ocad at Watts

jsat?

A I've read that letter, yes, but again, I
‘wasn't involved in the preparation of it, didn't review

the drafts.

Q Were you consulted about it in any manner?
A No.

| MR, NORTON: Dan?

? MR. MURPHY: I don't have anything else.
'BY_MB._BOBINSON:

Q I know you said that {f you were asked to

3concur with the March 20th letter as it was worded, that

you'd concur with it, 1Is it your opinion that that

letter i8s misleading?

SNYTH RFPARM™TYMNT AGENCY (615) 267-0989
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‘A It's not my opinion that {t's nisleading., I
gthink it's a good letter, and I gquess based on the
;expctiencc we've gained in the last year, before 1I
?concurted in it, I would certainly want to know what the
i1ntent was wnen you say you're in overall compliance and

|
|

iwhat's a pervasive breakdown,

EQ Do you know why you were not included on the
%concurrence of that letter?

A o,

%Q Do you feel that possibly you may have
;eithet directly or indirectly indicated that nmaybe you
?disagrecd with Mr., White and his people in the way they
were going about this letter and they kind of excluded
you from it, do you have any sense of that?

A No.

1Q You have any idea of the process that went
on by Mr., White and hss staff in evaluating all the final
iNSRS and technical positions with respect to, do you have
lany direct knowledge or the feeling that the !SRS
gpouitiona vere given equal consideration to the line
?positionu and an objective decision was made?

| A You want to reustate the last part of that?
0 Do you feel that an objective decision was
macde in weighing the NSRS positions against the line and

CA positions with respect to Appendix B by Mr., White and

SMITR REPORTING AGENCY (615) 267-0989
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his staff?

A I think he -- I don't know all of the
methods that he used in deciding whether to send the

letter or not.

I do know that he did have sone out;ide
people look at the position, both the NSRS and the line
positions, quite a bit of detail experienced people,
seven or eight people on one team, and I think there were
two or three other people on another team that looked at
it, and made reconmendations to him, but whether it was
totally objective or not, I don't really know.

Q And you weren't {in on those discussions or

decisions?

A lo. No, not, I was not in on the decisions.

'Now, one of -- Craig Lundin headed up one of the teans, I

Ethink he had about seven people in his group, QA neople,
not necessarily Ph.D.'s in QA, but that worked ir the NC
' fields and might have been QC supervisors, not -- some of

them were non-degreed people, experienced, of course.

He headed up a tean, and when he got his

 report together, he sent the report to me, because up
until some point in there, I had been pushing on this
}thing, you know, for them to do that, I was a Deputy

Manager of Power and he sent it to me, addressed it to

ne,

ol LB .. 01 el ok eV T.. %O 'y I rm 2 2 % P N -~ » e N
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Q And wnat was your judgment on it when you
'read it, that it was a thorough evaluation, that --

A It looked like they had looked at the

‘,.L... ..,msa.tLons.ob; ectively to-me, and I puy it in ghe hopper
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o‘.;uo mill, and it went thtough vith the .rcat of the

I D19 e
|eapgorting data on the back ot it tor the ;Harch 20th
' @1 L)

| . 4

'BY_M3._MUBRHY:
EQ You say that he headed up one team, Craig
1Lundin, and someone else had a two-man team or three-nan
;team?
A I believe there was a two ocr three-man tean.
I don't remenmber who was on it, but there was another
group that 'ooked at the questions and the responses,

I don't renember ever seeing any kind of a
report like the one Craig did from that group. They
might have nmade their recommendation or comments directly

to Mr. White and his staff.

Q You know anybody that was on that tean, can
|- e

‘youﬂrecall?

i %

A 7 I don't remember specifically. 1I'd be

Cow e

'gueBsing {f I did.

|

'easlly.

I can find out who was on it very

0 Certainly. Do you know that {f anyone ever

went back to the NSRS people ancd said, look, this 1s our

SMNITHR REPORTING AGENCY (615) 267-0989
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they signed the last, the last version.

Q Do you know ==

sheet for it or not.

ever went back to the individuals concerned. 1I

final conclusion based on the evaluation of the line

reaporses, the independent study by Lundin's group and

vhoever else, and said what do you think about thisg?

A I don't have any direct knowledge that we

Rnow

vas down in Mr. White's office several times looking at

A I don't know if he was on the concurrence

Kermit Whitt as the manager of that group did review, he

drafts on the ihing. and I think he was down here the day

Q Do you know if he agreed with it? Did he
ever voice any disagreement?
A He didn't, never did voice any disagreement

3w1th me, and he gave me the impression that he was

'satisfied with the response,
i

MR. MURPRY: Okay.

BI_MB._BORINSON:

Q One other question. Chuck, has anyone in

the past week or two weeks talked to you about what you

‘might say to the NRC investigators when they conme up and

'ask you about Appendix B?

A No, nobody at all.

Q Has any =-- have you just, have you

SMITH REPORTING AGENCY (615)
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discussed, have you discussed your potential testimony to

us with anyone elsge?

A No.

"4 e MR. ROBINSON: oOkay. A

BX b a. NOBTON : ,. )

Q.”‘ Has anyone talked to you about what they
1

said to us?

| A No. Cottle -- you made a comment a while

ago that Cottle left the room bleeding, and I know he

came in during lunch, I said, they tnld me you left the

room bleeding. He said, no, that's nct true, very nice

|
|
group of people, very ple:sant discussion.

A‘iRo

MORPAEY: I made that comment in jest, I

‘guess.

A Other than that, I haven't talked to anybody

‘abouﬁ what they said to you. I don't know that you've

Etalked to anybody else.

| I guess when Larry called me the other day

in arranging the schedule and setting the time, he did
b

indfCQto you were going to talk to Cottle, and I asked

|Cottle last night, I believe, what tinme he wag on the

agenda, because I didn't have my schedule with me when he

;called ne,

Other than that, I really hadn't commented

to anybody about the fact that you guys were going to

SMITR """~ =msvG ACFNCVY (R1&Y 9€7.nan~-
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|
\talk to me, other tnan 1 aid tell Mr. whitce that you were
\

\coming uPr and it 1ooked like this was the peginning of
k

|the investigation on the March 2nth letter put nobody

\has agked ne Of suggestcd anything to me.

\

\&X-BB.-HQBRBX:
Q 1 do nave one ¢inal gseries of questions, Mr .
ihurphy. gave I ©Of any other MRC ropre:entative here

\
\threatcncd you in any mannetr OfF of fered you any rewatd in

A Not at alle. ﬂ
iQ gave you given this statcment freely and \
ivoluntarxly? {
\A yes, 1 have. }

XQ 1s there any additional {nformation you'd

\A No, but 1'11 g° pack and get the nanes of
\thoso. that gwo-man ot three-man rean if you're
gintercstcd.

\Q 1'd app:cctato that. We'd like at this tine
gto thank you £ ot caking vime out of your pusy schedule Lo
' ¢alk with usy ve appreciate the fact you're peing very

candid and up front with us, and ve would 1ike tO keep

the Qoorf open for any possible future questions we might

A pe glad t° do it any tinme, pecause { want tO

--./-/.f.,,/ e
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1 get it behind us,

2 MR. MURPHY: Okay. Thanks again. This

3 interviev is concluded at 2:05, February Sth, 1987,

4 ? END OF INTERVIEW

10 i

11

12

13

14

15

16

17

18

19

20

21

22 |

23

24

SNITH REPORTING AGENCY (615) 267-0989



CIRTITICATE GF oFrICra: 2CPORTIR

EN A Y™

ThLs ls o zerziiv thas --se 2TI220ed ZICle2iingcs zais-a
ta® UNITZZ  STATIS MUCLIAR  RIZULATCRY COIZZSI2N  1a  =qe
matter of .
NEMZ AT 230CTIore~.
J20CXZT uC
PLACE: CHATTANOOGA, TENNESSEE

TVA OFFICE COMPLEX

6th FLOOR, 100KkOUT PLACFE
DATZ

February 5, 1987
were held as nere:n asosear-s, and that this is =ne cricirail
CI2nSCIipt tnerec? for the fila ©f the United Stazes Niciear

Lol S8 Bl

+Y2ZD) Christine B. Smith




