TO:
FROM
DATE:
SUBJCT:

L. 1. Martin - Quality Assurance. QP
R p. Denise - Assistant to Manager of Nucl ear Power

January 17. 1987
VIEw of CO GRSSI XAL SUECONNITTU RPORT ON TVA COMPLIANCE WITH

In accordance with your request, | have reviewed the Staff Report
to Congressan John 0. Dingell and Congressmen Morris Udall dated
Decenber 17, 196 regarding TVAs conplance with QFrso,
Appendi X 8 at the Watts Bar auclear plant. Per our discussion, |
focused ny review on an entry on page. 2 of the report regarding a
tel ephone conversation petween Ji m Li ebeena (NO) and - on
January 17. 1916.  Since the report entry itself isnot stated to
be the full content of the Note to Files dated January 20. 1986
by Jim Lieberman, | can only address that part which isset forth
In the Congressional Staff Report. | have not made any attenpt
to obtain the full content of the Note to Files by Li eber mm.

On January 16. 1986 | attended a meeti ng anong TVA and contractor
personnel to disCUss the "Appendi 5 issue*.  That neeting
included discussion of the "SjS presentation to NRC Comi ssi oner
Assel stine. and subsequently devel oped i nformation. During this
meting, a major point of discussion dealt with the contribution
of corrective action prograns to the fulfill nent of Appendix B
obligations. There was a proposition set forth that having a
systemwhich identified deficiencies. and |ed to their

correction. provided (initself) denonstration that there was
compliance with Appendix 3. the thrust of this Idea was that the
existance of aworking prelram to identify and correct
deficiencies neant that these deficiencies Ka g violations of
Appendi X 1. Having had some under st andi NG and experience with
Appendix 8. 1made it clear that | did not agree with this way of
thinking. The discussion than led into cons| deration of whet Ker
the system for identifying and correcting deficiencies yas
actually working. |f the systemdid not work, this would be a
violation of failure to take appropriate corrective action. The
Enpl oyee Concerns seened to say that the corrective action system
wWas not working. | naddition, alarge volune and steady stream
of deficiencies would seem to indicate that there | snot
conpliance with some of the "proventivoo parts of the program
nor was there conmpliance with the effective corrective action
part of the program The neeting did not result i nany
resolution of these macttors.

Since | anticipated additional discussion of this issue, and
hoped to contribute to the, devel opment of a correct TVA position,
| placed atelephone call to Joe Scinto (NRQ) on January 1Y, 1906
with the alM of discussing Appendix R i ngeneral. M. Scinto was
noc avhtlable, sn : ?laced a call to Jm Ljebernan.
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The discussion with 1Ir. Lleberman overed the application ¢,
Appendi X (and thurs. its neaning) under different

a)gfg?%ﬁ,m%ﬁé requi%?ngn u%tra?%%n‘f\'w}}i ngla'ngscorrecﬁlﬁg'
deficiencies are dealt with i nthe Techni cal Spciftcationt ¢t
the uuie.  dne case of aplant under construction, whidt: s,
the main areao dr §cussi on, L. Lieberman ae statenents . tr
nature recorded i nthe Congressioa Committee Staff geport  And

. agreed witht " statements am standin
con?f\’/epe. We aPso discussed thé1 Ca%lhaewgydﬂ)peal B%réhgge lima
(Ir.C-3.t) as providing s guidance nd inight in the
application ard meaning and i net of Ampen8l aM .

stated that a wslfgat of A?pendl_x_ Adid not ' egasway W
corrective action, "but the ftfliJjj was resol ve w th

corrective action. rt was cl ear that M. Liebern did no.
support a position thar the existaz.. t i 4urvact Cg ccU

conponent of the programneant that deficiencies yere not
violations. This was consistent with the position | had tUsor ar

r have provided the background of what pronpted ne to have 1
discussion with Kr. Lieberman in order to hel p ensure a br-74'

understanding of the statements attributed to Kr. Ljeberma is
noted above. r agree that M. Ljeberman made statements of :no

nature attributed to his, and that | agreed with the
understanding of Appendix 5 which he expressed.

Richard P. Denis*



