UNI TED STATES
NUCLEAR REGULATORY CO'4M SSI ON
OFFI CE OF NUCLEAR REACTOR REGULATION
WASHI NGTON, D.C. 20555

Novenmber 27, 1991

NRC | NFORMATI ON NOTI CE 90-57, SUPPLEMENT 1. SUBSTANDARD, REFURBI SHED POTTER &
BRU MFI ELD RELAYS REPRESENTED AS NEW

Addr essees

Al holders of operating licenses or construction permits for nuclear power
reactors.

Pur pose

The U.S. Nuclear Regulatory Commission (NRC) isissuing this information notice
(1 N)suppl enent to informaddressees of the final disposition of a case of
wrongdoing that the NRC referred to the Naval Investigative Service (NS) and
the Department of Justice. This supplement isalso intended to remind addres
sees and their suppliers, as well as their individual enployees, that they can
be subject to crimnal prosecution and penalties ifthey intentionally violate
NRC regul atory requirenents or other Federal crimnal laws. |t isexpected
that recipients will reviewthe information for applicability to their facil
ities and consider actions, as appropriate, to avoid simlar problens.

However, suggestions contained inthis information r.tice supplenent are not NRC
requi rements; therefore no specific action or witten response i s required.

Description of G rcunstances

I NNRC | N90-57, the staff alerted addressees that Stokley Enterprises,
Incorporated (Stokley Enterprises), of Norfolk, Virginia, nodified and/or
refurbi shed 22 rotary, non-latching MDR-type Potter &Brunfield (PAB) relays
and supplied themto the Shearon Harris Nuclear Power Plant. P&B, Princeton,
Indiana, originally manufactured these relays. I naddition, the NRC determned
that Stokley Enterprises also provided sinilar relays to the U S Departnent of
Def ense (DOD) for use on nuclear powered submarines and notified the NIS. The
NRC and the NI'S conducted additional investigations of M. Wlliam M Stokley

and Stokley Enterprises and provided the results to the U S Departnent of
Justice for appropriate action.

The U.S. Attorney for the Eastern District of Virginia, based on the results of
the investigations conducted by the NRC and NIS, charged M. Wlliam M Stokley,
President of Stokley Enterprises, with selling counterfeit electronic parts to

DOD and the Shearon Harris Nuclear Power Plant. The indictment charged that,
from about August 1985 to Septenmber 13, 1990, under the direction of

M. WIlliamM Stokley, enployees of Stokley Enterprises built or assenbled

some of the parts with surplus electrical or used conponents, painting and
cleaning sone products to make them appear new. M. Stokley directed his

enpl oyees to attach counterfeit pameplates to each part as itwas conpleted to
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nmake the parts appear to be fromestablished and recognized conpanies such as
Cutler and Hammer, GCeneral Electric Conpany, or the Westinghouse Electric
Conpany. Al the established conpanies, except Potter & Brunfield, had
properly registered their trademarks for these products on the principal
register of the US. Patent and Trademark Office i nWashington, D.C. The
counterfeit nameDlates used by Stokley Enterprises contained narks that were
identical with or substantially indistinguishable from the genuine trademarks
that had been registered inthe US. Patent and Trademark Ofice.

On July 24, 1991, WIlliam Stokley pled guilty to one count of conspiracy to
traffic incounterfeit goods and Stokley Enterprises, Inc. pled guilty to one

count of conspiracy to traffic i ncounterfeit goods and two counts of traf
ficking i ncounterfeit goods.

By ajudgenent dated Cctober 4, 1991, M. Stokley was sentenced to two years in
prison, and upon release from prison, he isto be on supervised release for a
termof three years. M. Stokley was sentenced to pay afine of $7,500 and
ordered to make restitution to the U S. Governnent inthe sumof $350, 000.

H's conmpany, Stokley Enterprises, Incorporated, was sentenced to pay a fine of
$30,000 ($10,000 for each count) and ordered to pay restitution inthe sum of
$2,501, 000, less the sumof restitution contributed by M. Stokley hinself.

Di scussi on

Al persons involved i nNRC-regul ated activities (including suppliers and
vendors) have a responsibility to conply with applicable NRC regulatory
requirenents and Federal law The NRC expects and demands conpliance and will
seek crimnal prosecution of wongdoing incases of intentional or willful
violations of these requirenents. As evidenced by the case described inthis

information notice supplement, crimnal sanctions may include afine and/ or
i mpri sonment .

Addressees may wish to distribute copies of this information notice supplenent
to their enployees and suppliers.

This information notice supplement requires no specific action or witten
response. | f you have any questions about the information inthis supplenment,
pl ease contact the technical contact listed bel ow or the appropriate Ofice
of Nuclear Reactor Regulation (NRR) project manager.

nd&r € s. Rjossi, Director

Division of Qperational Events Assessnent
Ofice of Nuclear Reactor Regulation

Technical contact: Kamal R. Naidu, NRR
(301) 492-0980

Attachment: List of Recently Issued NRC Information Notices
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_IST OF RECENTLY ISSUED
NRC INFORMATION NOTICES

Information Date of

Notice No. Subject Issuance Issued to

91-77 Shift Staffing at 11/26/91 A1l holders of OLs or CPs
Nuclear Power Plants for nuclear power reactors.

91-7§ 10 CFR Parts 21 and 11/26/91 A1l holders of OLs or CPs
50.55(e) Final Rules and vendors for nuclear

power reactors.

91-75 Static Head Corrections 11/25/91 A1l holders of OLs or CPs
Mistakenly not Included for nuclear power reactors.
in Pressure Transmitter
Calibration Procedures

91-74 Changes in Pressurizer 11/25/91 A1l holders of OLs or CPs
Safety Valve Setpoints for nuclear power reactors.
Before Installation

91-73 Loss of Shutdown Cooling 11/21/91 A1l holders of OLs or CPs
During Disassembly of High for nuclear power reactors.
Pressure Safety Injection
System Check Valve

91-72 Issuance of a Revision to 11/19/91 A1l holders of OLs or CPs
the EPA Manual of Protec- for nuclear power reactors.
tive Action Guides and
Protective Actions for
Nuclear Incidents

91-71 Training and Supervision 11/12/91 A11 NRC medical licensees.
of Individuals Supervised
by an Authorized User

91-70 Improper Installation of 11/4/91 A1l holders of OLs or CPs
Instrumentation Modules for nuclear power reactors.

91-69 Errors in Main Steam Line 11/1/91 A11 holders of OLs or CPs

Break Analyses for Deter-
mining Containment Parameters

for

pressurized-water reactors.

OL = Operating Licence
CP = Construction Permit



NUCLEAR R%,\EMGEBTCS)TRQT%%MMISSION FIRST CLASS MAIL
WASHINGTON, D.C. 20M66 POTAC G SNAmE.
PtPINMITt@ 067

OU'ICIAL BUSINESS
PENALTY "~f PRIVATE USE. *3D



