August 14, 2008

Mr. Timothy J. O’Connor

Site Vice President

Monticello Nuclear Generating Plant
Nuclear Management Company, LLC
2807 West County Road 75
Monticello, MN 55362-9637

SUBJECT: NRC INSPECTION REPORT 072-00058/08-01(DNMS) - MONTICELLO
NUCLEAR GENERATING PLANT INDEPENDENT SPENT FUEL
STORAGE INSTALLATION

Dear Mr. O’Connor:

On July 16, 2008, the NRC completed an initial security inspection at the Monticello
Nuclear Generating Plant Independent Spent Fuel Storage Installation (ISFSI). The
purpose of the inspection was to evaluate whether the facility was in compliance with the
Monticello Physical Security Plan requirements for the ISFSI imposed by the NRC Order
dated October 16, 2002. At the conclusion of the on-site inspection on July 16, 2008,
the inspector discussed the inspection findings with members of your security staff.

This inspection consisted of a review and evaluation of the security programs for the
ISFSI. Areas examined during the inspection are identified in the enclosed report.
Within this area, the inspection consisted of observations of ISFSI security related
activities in progress, interviews with personnel, and a select examination of procedures
and representative records.

Based on the results of this inspection, the inspector did not identify any violations of
NRC requirements.

This letter and its enclosure are exempt from public disclosure in accordance with

10 CFR 2.390, because its disclosure to unauthorized individuals could present security
vulnerabilities. Therefore, the material will not be made available electronically for public
inspection in the NRC Public Document Room or from the NRC's document system
(ADAMS), accessible from the NRC Web site at http://www.nrc.gov/reading-
rm/adams.html.
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We will gladly discuss any questions you may have regarding this inspection.

Sincerely,

/RA/

Christine A. Lipa, Chief
Decommissioning Branch

Docket No. 72-58
License No. DPR-22

Enclosure:
IR 072-00058/08-01(DNMS)

cc w/o encl: D. Koehl, Chief Nuclear Officer
Manager, Nuclear Safety Assessment
P. Glass, Assistant General Counsel
Nuclear Asset Manager, Xcel Energy, Inc.
J. Stine, State Liaison Officer, Minnesota Department of Health
R. Nelson, President
Minnesota Environmental Control Citizens
Association (MECCA)
Commissioner, Minnesota Pollution Control Agency
R. Hiivala, Auditor/Treasurer,
Wright County Government Center
Commissioner, Minnesota Department of Commerce
Manager - Environmental Protection Division
Minnesota Attorney General’s Office
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