
From: Kevin Ramsey 
Sent: Wednesday, August 13, 2008 8:10 AM 
To: Theodosios Hristopoulos; Toni Rask; Lorena Mendoza 
Cc: Kenneth Kline; Senter, Emily A. 
Subject: Summary of 8/6/08 Call w/NFS re: CD Line (L32653) 
 
On August 6, 2008, a call was conducted with Nuclear Fuel Services to discuss financial 
assurance issues related to the proposed CD Line.  The following individuals 
participated: 
 
Kevin Ramsey, NRC/NMSS 
Kenneth Kline, NRC/FSME 
Emily Senter, NFS 
Rik Droke, NFS 
Dallas Gardner, NFS 
Pat Tester, NFS 
Jay Dernovshek, NFS 
Richard Booth, NFS 
 
With regard to Request for Additional Information (RAI) question 27, NRC asked for NFS 
to clarify the reference to "in-house labor forces."  NFS confirmed that the cost estimate 
includes funds for a third party to perform decommissioning work.  The "in-house" labor 
rates were at least as high as contractor labor rates. 
 
With regard to RAI question 28, NRC asked if the overall contingency factor was at least 
25 percent.  The NFS response to the RAI letter referred to a 40 percent contingency for 
some parts of the cost estimate, but only a 10 percent contingency for other parts of the 
cost estimate.  NFS stated that it reviewed the cost estimate and confirmed that the 
overall contingency factor was 25 percent. 
 
With regard to RAI question 29, NRC asked for the method NFS intends to use to adjust 
the cost estimate over time (i.e., Consumer Price Index, etc.).  NFS stated that it plans to 
re-evaluate the cost estimate based on actual historical information.   
 
With regard to RAI question 31, NRC noted that the application included an excerpt from 
the Department of Energy (DOE) contract stating that Bechtel Jacobs Company and the 
Government assume the obligation to pay for decommissioning NFS facilities.  NRC 
noted that Bechtel Jacobs Company is not a government agency and it was unclear if 
Bechtel Jacobs and DOE were splitting the decommissioning costs.  NFS stated that the 
obligation of the Government is contained in a government contract written through the 
Government’s prime contractor at DOE’s Portsmouth (OH) enrichment site.  The prime 
contractor for the Government was Bechtel Jacobs Company when the contract was 
initially placed.  The current prime contractor is LATA Parallax Portsmouth.  The 
Government, through their prime contractor, continues to be responsible for 
decommissioning of the equipment installed for use on this project. 
 
NRC stated that if NFS wishes to use this type of assurance, it had to submit a letter of 
intent issued solely by a government agency (i.e., DOE).  NFS objected to the request 
for a letter of intent.  It was noted that NRC accepted a DOE contract for the assurance 
of decommissioning funds for the great majority of the NFS site when the license was 



renewed in 1999.  NRC staff stated that it wasn't familiar with the basis for the license 
renewal, but a letter of intent is listed in 10 CFR 70.25(f) as an acceptable method for 
assuring decommissioning funds, not a government contract.  In addition, NRC noted 
that it didn't have a copy of the contract to confirm that there are no limitations to the 
DOE obligation.  NFS offered to provide a copy of the contract without commercial 
sections for NRC review.  NRC stated that it would consult with its management on the 
acceptability of this method and let NFS know if a copy of the contract was needed.  
NFS also stated that a contractual agreement by the Government is no less binding on 
the Government than a letter of intent. 
 

 
E-mail Properties 

Mail Envelope Properties (499C2FC6BB962446994CA8682D8ADF330DDA4CA478) 
 
Subject:                 Summary of 8/6/08 Call w/NFS re: CD Line (L32653) 
Sent Date:        8/13/2008 8:10:27 AM 
Received Date:        8/13/2008 8:10:27 AM 
From:                Kevin Ramsey 
 
Created By:         Kevin.Ramsey@nrc.gov 
 
Recipients: 
        Theodosios.Hristopoulos@nrc.gov (Theodosios Hristopoulos) 
                Tracking Status: None 
        Toni.Rask@nrc.gov (Toni Rask) 
                Tracking Status: None 
        Lorena.Mendoza@nrc.gov (Lorena Mendoza) 
                Tracking Status: None 
        Kenneth.Kline@nrc.gov (Kenneth Kline) 
                Tracking Status: None 
        EASenter@nuclearfuelservices.com (Senter, Emily A.) 
                Tracking Status: None 
 
Post Office: 
HQCLSTR02.nrc.gov 
 
Files                Size        Date & Time 
MESSAGE        23007        8/13/2008 
 
Options 
Expiration Date:         
Priority:                        olImportanceNormal 
ReplyRequested:        False 
Return Notification:        False 
 



Sensitivity:         olNormal 
Recipients received:         



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /UseDeviceIndependentColor
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


