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J. E. Gilleland

Assistant Manager of Power
Tennessee Valley Authority
830 Power Buil ding
Chattanooga, Tennessee 37401

Dear Mr. Gilleland:
WATTS BAR NUCLEAR PLANT, UNITS 1 AND 2

We thank you for the information transmitted in your August 31, 1978
letter wilth respect to our Regulatory Guide 9.3." In reviewing this
infoimation, some specific questions have surfaced.  Any further infor
mation that you could furnish which would clarify the following questions
would be appreciated.

1.

The informal-ion which you submitted in response to Regulatory Guide
9.3 indicates that in 1977 TVA replaced its previous rate schedules.
Please supply us with a previous schedule(s) corresponding to the
new WS schedule, to one of the new GS schedules, and to one of the
new RS schedules, respectively.

Did TVA hold hearings with respect to its new rate schedules that
went into effect In January of 19772 Under what circumstances does
TVA hold hearings with respect to rate changes?

The information which you have already submitted shows twelve
differaft Residential Rate schedules,” i.e., RS-1 through RS-12, and
simlarly twelve different General Power Rate schedules, i.e., GSI
throu_?h 6S-12. Presunmbly, different numbered schedules are used

by different distributors. | fso, how i sit determined what schedule
each distributor uses? Is i thased on the location of the distributor,
its size, cost of service, or some other factor? To what extent

can a distributor choose a given schedule number and what Justification
must it provide?

The new whol esal e rate schedul e W8 has an adj ustment clause (Ad) ustnent
2) which adds to adistributor's bill if the distributor has large -
customers. What are the reasons for such an adder for large custoners:
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S. What rate schedule(s) does TVA use for its direct (not through

distributors) sales to industry? if TVA has asingle industrial
schedule applicable to more than one or aclass of industries
please furnish acopy of such. If TVA has individual customized
rate schedules for each industry, please furnish an example of one.

6. With respect to an inquiry by the City of Clarksdaimw Mlssissipdoi
regarding a diversity capacity excharige, TVA responded that under
the TVA Act, TVA could only enter Intg power exchan%e arrangements
with other generating organizations Wi th whom it had exchange

a%r,eements on July I, 195/, Please cite that part of the NVA Act

which so restricts NUA  Has there been any court decisions which
supports TVA's interpretation? If so, please describe.

7. Inresponse to inﬂEuiries from Big Rivers Electric Corporation, and
: Jackson Purchase RECC regarding possible wheeling services, TVA
(7 responded that wheeling arrangements could not be such as would
conflict with the are - limitation provisions of the NVA Act. What
Swho) Were the initial sources of the power that Big Rivers and
ackson Purchase wanted VA to wheel to them? What™ type of wheeling
serviaes, In TVA's opinion, would conflict with the area limitations
of the Act? If NVA simply provided a transmission Service WherebK
it received from an entity (other than one of Its distributors) the
same amount of power as [t delivered (corrected for transmission
losses), would this conflict with the NVA Act? If so, how?  Would
the prévious answer depend on_whether NVA had & power exchange
arrangement as of July 1, 1957 with the supplying system or he
receiving system? It so, why? Does TVA provide wheeling services
for any other electric system (excluding WA distributors)? If so,
please”describe all such” arrangements.

If any of the ahove questions are unclear, | will be glad to try and

U clarify them. To avoid unnecessary delays please telephone me ‘at 301
4972-6339 with respect to any questions you may have.
Sincerely,

Argil Toalstons Chief _

Power Supply Analysis Section

Anti trust and Indémnity Group
Office of Nuclear Reactor Regulation



