PRELIMINARY INFORMATION - NOT FOR PUBLIC DISCLOSURE UNTIL
VERIFICATION THAT LICENSEE HAS RECEIVED ACTION

July 3, 2008
EN-08-039
OFFICE OF ENFORCEMENT
NOTIFICATION OF SIGNIFICANT ENFORCEMENT ACTION
Licensee:  Chevron Environmental Management Company EA-08-054
Docket No. 04008778
Subiject: ISSUANCE OF CONFIRMATORY ORDER (EFFECTIVE IMMEDIATELY)

This is to inform the Commission that a Confirmatory Order, effective immediately, will
be issued on or about July 8, 2008, to Chevron Environmental Management Company
(CEMC), in accordance with the settlement agreement reached during an alternative
dispute resolution session held on June 5, 2008 in Washington, D.C. (ADR Session).

The ADR Session related to an apparent violation of 10 CFR 40.7, “Employee
Protection,” which the NRC identified in its February 29, 2008 letter to CEMC. The
NRC'’s Office of Investigations determined that a radiation safety contract employee, at
CEMC’s Washington, Pennsylvania decommissioning site, was the subject of
employment discrimination for raising nuclear safety concerns regarding the
transportation of potentially contaminated soil samples over public roads and the
monitoring of potentially radioactive airborne dust caused by the construction work
activities at the site. In response to NRC’s February 29, 2008 letter, CEMC elected to
engage in alternative dispute resolution with the NRC.

As part of the settlement agreement, CEMC agreed to complete a number of actions at
the Washington, Pennsylvania decommissioning site, including, but not limited to:
training supervisory employees regarding employees’ rights to raise concerns;
communicating, in writing and in meetings, CEMC'’s policy and management
expectations regarding employees’ rights to raise concerns; and distributing a
questionnaire to assess employees’ willingness to raise nuclear safety concerns.

In view of the settlement agreement, and based upon the actions that CEMC has taken
and committed to take, the NRC agreed to not pursue further enforcement action
relating to this matter.

The state of Pennsylvania will be informed.

Contacts: S. Ghasemian, OE, 415-3591 C. Carpenter, OE, 415-2741
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