July 8, 2008

Mr. Stephen Cowne

Licensing Director

Louisiana Energy Services, L.L.C.
P.O. Box 1789

Eunice, NM 88231

SUBJECT: REVIEW OF LOUISIANA ENERGY SERVICES DECOMMISSIONING FUNDING
PLAN

Dear Mr. Cowne:

On March 17, 2008, the Louisiana Energy Services (LES) transmitted a proposed
decommissioning funding plan for licensed activities in the Centrifuge Assembly Building (CAB)
and other non-Separations Building Modules to the U.S. Nuclear Regulatory Commission (NRC)
for review. On June 6, 2008, LES responded to a request for additional information dated May
9, 2008. We reviewed these submittals and have determined that the proposed
decommissioning funding plan meets the requirements of Title 10 of the Code of Federal
Regulations (10 CFR), Sections 40.36 and 70.25, and is compatible with the NRC guidance in
NUREG-1757, Volume 3, “Consolidated NMSS Decommissioning Guidance: Financial
Assurance, Recordkeeping, and Timeliness.”

In our review, we evaluated the proposed financial assurance instruments (a letter of credit and
a standby trust agreement), and found that the instruments are consistent with the
recommended wording in NUREG-1757, Volume 3. We also reviewed the updates to the
decommissioning cost estimate. These updates included the costs to decommissioning the
CAB and other non-Separation Building Modules along with appropriate inflation factors applied
to decommissioning costs approved in the original licensing of the facility in June 2006. LES
used the Gross Domestic Product implicit price deflators for escalation. With the 25 percent
contingency factor, the total amount of this phase of decommissioning funding is $7,162,000.

In accordance with Condition 16.a of your license, the final, executed financial assurance
instruments must be provided at least 21 days prior to the receipt of test material.

An environmental assessment for this action is not required, since this action is categorically
excluded under 10 CFR 51.22(c)(10)(i).

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter will be
available electronically for public inspection in the NRC Public Document Room or from the
Publicly Available Records component of NRC's Agencywide Document Access and
Management System (ADAMS). ADAMS is accessible from the NRC Web site at
http://www.nrc.gov/reading-rm/adams.html (the Public Electronic Reading Room).
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If you have any questions, please contact Mr. Timothy C. Johnson at (301) 492-3121.

Docket No.: 70-3103
License No.: SNM-2010

cc:
William Szymanski/DOE
Gary Don Reagan/Hobbs
Cindy Padilla/NMED

Glen Hackler/Andrews
Gary Schubert/Lea County
Michael Marriotte/NIRS

Derrith Watchman-Moore/NMED

Tannis Fox/NMED
Lindsay Lovejoy/NIRS

Sincerely,

IRA/

Michael D. Tschiltz, Deputy Director
Fuel Facility Licensing Directorate
Division of Fuel Cycle Safety

and Safeguards

Office of Nuclear Material Safety

and Safeguards

Lorenzo Chacon/Jal
Daniel Stenger/H&H

Betty Rickman/Tatum
William Floyd/New Mexico
Richard Ratliff/Texas
CO’Claire/Ohio

Joseph Malherek/PC
Patricia Madrid/NMAG
Clint Williamson/LES

Gregory Smith/LES

David Trujillo/Lovington
Reinhard Hinterreither/LES
Matt White/Eunice

Lee Cheney/CNIC

Roger Mulder/Texas

Ron Curry/NMED

Glen Smith/NMAG

John Parker/NMED
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If you have any questions, please contact Mr. Timothy C. Johnson at (301) 492-3121.
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License No.: SNM-2010
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Amendment 10 to LES License
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Gary Don ReaganHobbs

Cindy Padilla/NMED

Glen Hackler/Andrews

Gary Schubert/Lea County
Michael Marriotte/NIRS

Derrith Watchman-Moore/NMED
Tannis Fox'/NMED

Lorenzo
Daniel S

Sincerely,
IRA/

Michael D. Tschiltz, Deputy Director
Fuel Facility Licensing Directorate
Division of Fuel Cycle Safety
and Safeguards
Office of Nuclear Material Safety
and Safeguards
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