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May 21, 2008 
 
 
EA-08-121 
 
Mr. William R. Campbell, Jr. 
Chief Nuclear Officer and Executive Vice President 
Tennessee Valley Authority 
6A Lookout Place 
1101 Market Street 
Chattanooga, TN 37402-2801 
 
 
SUBJECT: WATTS BAR NUCLEAR PLANT – NRC INSPECTION REPORT NO. 

05000390/2008402 AND 05000391/2008402 
 
Dear Mr. Campbell: 
 
On May 15, 2008, the U. S. Nuclear Regulatory Commission (NRC) completed an in-office 
inspection of an unresolved item for your Watts Bar Nuclear Plant.  The enclosed inspection 
report documents the results which were discussed on May 20, 2008 with Mr. Skaggs and other 
members of your staff. 
 
The in-office inspection examined activities conducted under your license as they relate to 
security and compliance with the Commission’s rules and regulations and with the conditions of 
your license.  Specifically, the inspectors reviewed selected procedures and records, and 
interviewed personnel related to an unresolved item that involved both Watts Bar and Sequoyah. 
The unresolved item was documented in Watts Bar Nuclear Plant – NRC Physical Security 
Baseline Inspection Report 05000390/2007402; and Sequoyah Nuclear Plant – NRC Problem 
Identification and Resolution Inspection Report 05000327/2007008 and 05000328/2007008.   
 
Based on the results of this inspection, a finding was identified which was preliminarily 
determined to be greater than very low security significance (i.e., greater than Green as 
determined by the Physical Protection Significance Determination Process).   
 
The deficiency was identified by the licensee and promptly corrected.  The finding had a cross-
cutting aspect in the cross-cutting area of Problem Identification and Resolution, regarding 
appropriate and timely corrective actions [P.1(d)]. The finding is also an apparent violation of 
NRC requirements and is being considered for escalated enforcement action in accordance with 
the Enforcement Policy, which can be found on the NRC’s Web Site at http:// 
www.nrc.gov/about-nrc/regulatory/enforcement/enforce-pol.html. 
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Before we make a final significance decision regarding the preliminary “greater than Green” 
findings, we are providing you an opportunity (1) to attend a Regulatory Conference where you 
can present to the NRC your perspective on the facts and assumptions the NRC used to arrive 
at the finding and assess its significance, or (2) submit your position on the finding to the NRC in 
writing.  If you request a Regulatory Conference, it should be held within 30 days of the receipt of 
this letter and we encourage you to submit supporting documentation at least one week prior to 
the conference in an effort to make the conference more efficient and effective.  If a Regulatory 
Conference is held, it will be closed to public observation because it involves security sensitive 
information.  If you decide to submit only a written response, such submittal should be sent to 
the NRC within 30 days of the receipt of this letter.  If you decline a Regulatory Conference and 
choose not to submit a written response, the NRC will proceed with its final determination. 
 
Please contact Mr. Joel Munday of my staff at (404) 562-4560 within 10 business days of the 
date of your receipt of this letter to notify the NRC of your intentions.  If we have not heard from 
you within 10 days, we will continue with our significance determination decision. 
 
You will be advised by separate correspondence of the results of our deliberations on this 
matter.  No response regarding the apparent violation is required at this time.  Since the NRC 
has not made a final determination in this matter, no Notice of Violation is being issued for this 
inspection finding at this time.  In addition, please be advised that the number and 
characterization of the apparent violation described in the enclosed inspection report may 
change as a result of further NRC review. 
 
In accordance with 10 CFR 2.390 of the NRC’s “Rules of Practice,” a copy of this letter will be 
available electronically for public inspection in the NRC Public Document Room or from the 
Publicly Available Records (PARS) component of NRC’s document system, ADAMS.  ADAMS is 
accessible from the NRC Website at http://www.nrc.gov/reading-rm/adams.html (the Public 
Electronic Reading Room).  However, because of the security-related concerns contained in the 
enclosure, and in accordance with 10 CFR 73.21, a copy of this letter’s enclosure will not be 
available for public inspection. 
 
 

Sincerely, 
 
      /H. Christensen for / 

 
Kriss M. Kennedy, Director 
Division of Reactor Safety 

 
Docket No.: 50-390, 50-391 
License No.: NFP-90, CPPR-92 
 
Enclosure: 
 Inspection Report 05000390/2008402 and 391/2008402 
     (OFFICIAL USE ONLY - SECURITY RELATED INFORMATION) 
 
cc: See Page 3 
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cc w/encl: 
Ashok S. Bhatnagar 
Senior Vice President 
Nuclear Generation Development and 
Construction 
Tennessee Valley Authority 
6A Lookout Place 
1101 Market Street 
Chattanooga, TN   37402-2801 
 
(Vacant) 
Vice President 
Nuclear Support 
Tennessee Valley Authority 
3R Lookout Place 
1101 Market Street 
Chattanooga, TN   37402-2801 
 
Walter M. Justice, II 
Interim Vice President 
Nuclear Engineering & Technical Services 
Tennessee Valley Authority 
6A Lookout Place 
1101 Market Street 
Chattanooga, TN   37402-2801 
 
Michael D. Skaggs (WB2) 
Site Vice President 
Browns Ferry Nuclear Plant 
Tennessee Valley Authority 
P. O. Box 2000 
Spring City, TN   37381 
 
General Counsel 
Tennessee Valley Authority 
6A West Tower 
400 West Summit Hill Drive 
Knoxville, TN   37902 
 
John C. Fornicola 
General Manager 
Nuclear Assurance 
Tennessee Valley Authority 
3R Lookout Place 
1101 Market Street 
Chattanooga, TN   37402-2801 
 
 
 
 

 
Robert H. Bryan, Jr. 
General Manager 
Licensing and Industry Affairs 
Tennessee Valley Authority 
4X Blue Ridge 
1101 Market Street 
Chattanooga, TN   37402-2801 
 
Beth A. Wetzel 
Manager 
Corporate Nuclear Licensing and Industry 
Affairs 
Tennessee Valley Authority 
4X Blue Ridge 
1101 Market Street 
Chattanooga, TN   37402-2801 
 
James D. Smith 
Manager 
Licensing and Industry Affairs 
Tennessee Valley Authority 
Sequoyah Nuclear Plant 
P.O. Box 2000 
Soddy Daisy, TN   37384-2000 
 
Michael J. Lorek 
Plant Manager 
Watts Bar Nuclear Plant 
Tennessee Valley Authority 
P.O. Box 2000 
Spring City, TN   37381 
 
cc w/o encl: 
County Executive 
375 Church Street 
Suite 215 
Dayton, TN   37321 
 
County Mayor 
P.O. Box 156 
Decatur, TN   37322 
 
Lawrence E. Nanney 
Director 
TN Dept. of Environment & Conservation 
Division of Radiological Health 
3rd Floor, L&C Annex 
401 Church Street 
Nashville, TN   37243-1532 
cc w/o encl. (Continued on Page 4) 
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cc w/o encl: Continued from Page 3 
 
Masoud Bajestani 
Vice President Watts Bar Unit 2 
Watts Bar Nuclear Plant 
Tennessee Valley Authority 
Watts Bar Unit 2 
P.O. Box 2000 
Spring City, TN   37381 
 
Ann Harris 
341 Swing Loop 
Rockwood, TN   37854 
 
James H. Bassham 
Director 
Tennessee Emergency Management Agency 
P.O. Box 41502 
Nashville, TN   37204-150 
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Letter to William R. Campbell from Kriss Kennedy  Dated:  May 21, 2008 
 
SUBJECT: WATTS BAR NUCLEAR PLANT – NRC INSPECTION REPORT NO. 

05000390/2008402 AND 05000391/2008402 
 
 
NRC Senior Resident Inspector 
U.S. Nuclear Regulatory Commission 
1260 Nuclear Plant Road 
Spring City, TN 37381 
 
Distribution w/encls: 
B. Westreich, NSIR  C. Montgomery, RII:OI 
D. Riffle, NSIR  J. Shea, RII     
M. Ashley, NRR K. Kennedy, RII   
M. Burrell, OE      S. Sparks, RII 
C. Carpenter, OE R. Nease 
R. Correia, NSIR  OEMAIL 
C. Evans, RII      
 
 
 
 
G   PUBLICLY AVAILABLE            X   NON-PUBLICLY AVAILABLE           X SENSITIVE         G   NON-SENSITIVE 

ADAMS:  G Yes ACCESSION NUMBER:_________________________ 

OFFICE RII:DRS RII:DRS RII:DRS RII:DRS RII:DRP RII:EICS 
SIGNATURE /RA/ /RA/ /RA/ /RA/ /RA/ /RA/ 

NAME J. Munday D. Jones A. Richardson J. Shehee R. Nease S. Sparks  

DATE 4/23/2008 4/24/2008 4/28/2008 5/      /2008 4/29/2008 5/      /2008 

E-MAIL COPY?     YES NO   YES NO   YES NO   YES NO   YES NO   YES NO 

OFFICIAL RECORD COPY           DOCUMENT NAME:  I:\PSBII\ESCALATED ISSUES\WATTS BAR ESCALATED 
ISSUES\WATTS BAR_CHOICELETTER.DOC 
 

OFFICE RII:DRS RII:DRS RII:DRS RII:DRS RII:DRP RII:DRS 
SIGNATURE HQ:OE  via emails      

NAME R, Barnes      

DATE      5/ 14    /2008      

E-MAIL COPY?     YES NO       YES   YES NO   YES NO   YES NO   YES NO 

 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /UseDeviceIndependentColor
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


