U.S. NUCLEAR REGULATORY COMMISSION | Date:  May 14-15, 2008

TELEPHONE CONVERSATION RECORD Time: _3:30 pm, 1:00 pm

Mail Control 140110 License No(s). 29-28053-01 Docket No(s). 030-30067
or Report No(s).

Name of Licensee: Xenobiotic Laboratories

Name of Participant(s): Neil Lewis, PhD

Telephone No. 609-799-2295

Subject: questions regarding financial assurance instrument revisions

(NOTE: This will be used as the
Documents Title in ADAMS)

Summary: Dr. Neil Lewis called ~3:30 pm 5/14/08 with some questions about the wording they planned to
use, with respect to our RAI dated Nov 16, 2007. His questions required additional review of files, so |
called him back on 5/15/08. He stated that they understood the issue with the references to an Escrow
Account in the trust agreement, and that they would remove those references. However, he did not
understand the concerns about the trust account and was confused regarding the RAI related to the
Standby Trust Account terminology.

Based on my review of the 1757, Vol 3, App A4 and A17 guidance, | told him that it appears that the two
types of documents have very similar wording, except in certain locations where the phrases “standby trust
agreement” and “trust agreement” are used. | told him that my understanding is that a Standby Trust is, in
itself, not a financial assurance instrument because usually a Standby Trust does not hold funds directly,
but is available to receive funds from another type of instrument. For example, a Surety Bond instrument is
required to have a Standby Trust Agreement to receive funds from the Surety when funds need to be made
available for decommissioning. A Trust Agreement is a funded account in itself. | asked him to look at the
guidance in A4 and A17 himself to be sure that what they submit meets the Trust Agreement requirements,
because he said that the account they have is funded in itself.

Dr. Lewis also asked how soon we need this documentation. | told him that we need it as soon as possible,
but that we recognize that he needs to coordinate the preparation etc of the documents with his legal and
financial departments, and the bank holding the Trust, so that | would not provide him with a due date. |
stated that | would request updates periodically, if | have not heard from him directly.
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