May 27, 2008

Dr. Jill Lipoti, Director

State of New Jersey

Department of Environmental Protection
Division of Environmental Safety and Health
P.O. Box 424

Trenton, NJ 08625-0424

Dear Dr. Lipoti:

This letter is in response to your letter to me dated April 17, 2008, regarding the Oyster Creek
Cumulative Usage Factor Analysis. Specifically, you expressed concern that the results of the
analysis be “thoroughly documented and disclosed in a manner that will permit public review
and understanding.” You also recommend that the Oyster Creek docket contain a lengthy and
thorough presentation of the issues.

As you are aware, the NRC staff advised the Commission and other stakeholders of the
situation regarding the use of a simplified analysis tool as soon as we became aware that there
was a potentially non-conservative aspect to the program. The specific concern was that a
simplified analysis strategy was used (use of one stress component to represent six stress
components), and that the staff wanted to ensure that this simplified strategy was sufficiently
conservative. The NRC asked the applicant for a reanalysis using the six stress components
and on April 29, 2008, the staff issued a Request for Additional Information (RAI) to AmerGen
regarding their use of Fatigue-Pro. The staff also requested that AmerGen verify that the
reactor recirculation outlet nozzle was the only location where the simplified calculation was
applied. This document is publicly available in the NRC Agencywide Documents Access and
Management System (ADAMS) under Accession No. ML081080077. On May 1, 2008,
AmerGen responded to the RAI with a summary of the analysis that had been conducted. The
AmerGen document is publicly available in ADAMS under Accession No. ML081270386.
Copies of the AmerGen response were provided to members of your staff by the NRC Project
Manager for Oyster Creek license renewal.

To document our review of the reanalysis, we plan to document (in a publicly available
supplement to the safety evaluation report) our evaluation of the fatigue analysis consistent with
what we wrote in a similar safety evaluation report on this topic.
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Thank you for your continued interest in the license renewal process. Please contact me or the
Oyster Creek Project Manager, Donnie Ashley at 301-415-3191 or via e-mail at
donnie.ashley@nrc.gov

Sincerely,

/RA/

Samson Lee, Acting Director
Division of License Renewal
Office of Nuclear Reactor Regulation

Docket No. 50-219

cc: See next page
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Oyster Creek Nuclear Generating Station
Cc:

Site Vice President - Oyster Creek
Nuclear Generating Station

AmerGen Energy Company, LLC

P.O. Box 388

Forked River, NJ 08731

Senior Vice President- Operations Support
AmerGen Energy Company, LLC

4300 Winfield Road

Warrenville, IL 60555

Kathryn M. Sutton, Esquire
Morgan, Lewis, & Bockius LLP
1111 Pennsylvania Avenue, NW
Washington, DC 20004

Patrick Mulligan, Chief

Bureau of Nuclear Engineering

New Jersey Department of
Environmental Protection

25 Arctic Parkway

Ewing, NJ 08638

Vice President - Licensing and
Regulatory Affairs

AmerGen Energy Company, LLC

4300 Winfield Road

Warrenville, IL 60555

Regional Administrator, Region |
U.S. Nuclear Regulatory Commission
475 Allendale Road

King of Prussia, PA 19406-1415

Mayor of Lacey Township
818 West Lacey Road
Forked River, NJ 08731

Manager Regulatory Assurance
Oyster Creek Generating Station
AmerGen Energy Company, LLC
P.O. Box 388

Forked River, NJ 08731

Senior Resident Inspector

U.S. Nuclear Regulatory Commission
P.O. Box 445

Forked River, NJ 08731

Director - Licensing and Regulatory Affairs
AmerGen Energy Company, LLC
Correspondence Control

P.O. Box 160

Kennett Square, PA 19348

Manager Licensing - Oyster Creek
Exelon Generation Company, LLC
Correspondence Control

P.O. Box 160

Kennett Square, PA 19348

Ron Bellamy, Region |

U.S. Nuclear Regulatory Commission
475 Allendale Road

King of Prussia, PA 19406-1415

Correspondence Control Desk
AmerGen Energy Company, LLC
200 Exelon Way, KSA 1-N-1
Kennett Square, PA 19348

Plant Manager

Oyster Creek Nuclear Generating Station
AmerGen Energy Company, LLC

P.O. Box 388

Forked River, NJ 08731

Associate General Counsel
Exelon Generation Company, LLC
4300 Winfield Road

Warrenville, IL 60555

Chief Operating Officer (COQ)
AmerGen Energy Company, LLC
4300 Winfield Road

Warrenville, IL 60555
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