May 13, 2008

Mr. Finis H. Southworth
Chief Technology Officer
Areva NP, Inc.

3315 Old Forest Road

P.O. Box 10935

Lynchburg, VA 24506-0935

SUBJECT: LETTER REQUESTING DISCUSSIONS ON THE REGULATORY AND
TECHNICAL INFRASTRUCTURE, POLICY, AND PRACTICES TO SUPPORT
LICENSING OF THE NEXT GENERATION NUCLEAR PLANT

Dear Mr. Southworth:

Thank you for your letter dated March 11, 2008, requesting discussions with the U.S. Nuclear
Regulatory Commission (NRC) on the regulatory and technical infrastructure, policy, and
practices to support licensing of the Next Generation Nuclear Plant (NGNP). As you are aware,
the U.S. Department of Energy (DOE) is conducting design development and licensing activities
for the NGNP in accordance with the Energy Policy Act of 2005. It is our understanding that the
activities of the High-Temperature Gas-Cooled Reactor Alliance are not considered part of the
NGNP activities at this time. Therefore, the NRC’s interactions with the Alliance must be
conducted separately from those concerning the NGNP. Your letter also indicates that you
would like to discuss potential policy issues and high-level technical topics involving
high-temperature gas-cooled reactors (HTGRs) in general. The agency’s Office of New
Reactors (NRO) will be your primary point of contact for such discussions. NRO will coordinate
with other NRC offices, primarily the Office of Nuclear Regulatory Research (RES), to develop
both short term and longer term HTGR issue resolution activities.

You should be aware that very limited resources are available for the next several years in both
NRO and RES for advanced reactor projects. The NRC is giving the highest priority to current
design reviews and combined license applications for large light-water reactors. In addition to
your proposed activities, the NRC advanced technologies staff will also be working with DOE
and reactor vendors on gas-cooled and liquid metal-cooled reactors. Nevertheless, the NRC
staff may be able to have some limited issue discussions with the Alliance, as resources are
available.

Because the NRC is required to recapture 90 percent of its budget through fees, the NRC wiill,
at an appropriate time, assign a project number to the Alliance activities. In accordance with
Title 10 of the Code of Federal Regulations, Part 170, “Fees for Facilities, Materials, Import and
Export Licenses, and Other Regulatory Services under the Atomic Energy Act of 1954, as
Amended,” the NRC will charge fees for time it expends on activities. As the agency’s
interactions with the Alliance must be conducted separately from those concerning the NGNP,
the NRC cannot use DOE funding for interacting with the Alliance, and any other interactions
will have to be funded by the Alliance. Therefore, should you desire interactions with the NRC
related to HTGRs in general, we request that you identify who will be financially responsible and
billed for any future interactions along with a central point of contact.
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To discuss the introductory meeting you proposed or if you have pre-application questions,

please feel free to call Mr. Thomas J. Kenyon at (301) 415-1120 or Mr. William D. Reckley at
(301) 415-7490.

Sincerely,

/RA/

Edward T. Baker, Director
Advanced Reactor Program
Office of New Reactors
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Identical letters sent to:

Mr. Dan Keuter

Vice President, Planning and Innovation
Entergy Nuclear

1340 Echelon Parkway

Jackson, MS 39213

Dr. Arkal Shenoy

Director, Modular Helium
Reactor Programs

General Atomics Company

P.O. Box 85608

San Diego, CA 92186-5608

Mr. Edward G. Wallace
General Manager - Projects
PBMR Pty LTD

P.O. Box 9396

Centurion 0046

Republic of South Africa

Dr. Regis A. Matzie
Senior Vice President and

Chief Technology Officer
Westinghouse Electric Company
20 International Drive
Windsor, CT 06095
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