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Gregory R. Reinhard
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P.O. Box 2000
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SUBJECT: MERCK & CO., INC., REQUEST FOR ADDITIONAL INFORMATION
CONCERNING FINANCIAL ASSURANCE DOCUMENTS, CONTROL NO.
141680 AND VOIDANCE, CONTROL NO. 141294

Dear Mr. Reinhard:

This is in reference to your letter dated February 7, 2008, providing financial assurance for
decommissioning for Nuclear Regulatory Commission License Nos. 29-00117-06 and 37-
01531-07. As of March 31, 2008, the Commonwealth of Pennsylvania became the regulator of
materials for License No. 37-01531-07. As such, Control No. 141294 is voided. However, your
financial assurance documents required for License No. 29-00117-06 require revision. In order
to continue our review, we need the following additional information:

1. 10 CFR 30.35 requires that licensees authorized to possess and use unsealed licensed
material with a half-life greater than 120 days in quantities greater than those described
in 10 CFR 30.35(a) must submit decommissioning funding plan (DFP) in any new or
renewal application. This plan must include an actual estimate of the costs for
decommissioning your facility and a description of the methods of assuring funds in
accordance with 10 CFR 30.35(e). The appropriate level of detail for the cost estimate
is discussed in Appendix A.3 to Volume 3 of NUREG-1757, “Consolidated NMSS
Decommissioning Guidance.” Please follow closely the recommended wording for
financial assurance mechanisms found Appendix A to Volume 3 of NUREG-1757.

The DFP submitted in your correspondence dated February 7, 2008, included facilities
at West Point and seemed to be missing documentation as it included only
spreadsheets labeled as the Pennington Site.

The DFP committed to a 5 year update but 30.35(e) requires a 3 year update.

The DFP needs to include a Certification of Financial Assurance. Please follow closely
the model as shown on page A-23 of NUREG-1757, Volume 3.
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2. The current self-guarantee needs to be re-written as it includes your West Point,
Pennsylvania facility. Please submit a new self-guarantee with its supporting
documents as listed in section A.14 of NUREG-1757, Volume 3. Alternatively, you may
use another financial instrument. Please follow closely the recommended wording for
financial assurance mechanisms found Appendix A to Volume 3 of NUREG-1757.

Once your new financial assurance documents have been accepted by NRC for License No.
29-00117-06 and by the Commonwealth of Pennsylvania for License No. 37-01531-07, we will
be able to return your Self-Guarantee dated May 15, 2003.

Current NRC regulations and guidance are included on the NRC’s website at www.nrc.gov;
select Nuclear Materials; Medical, Academic, and Industrial Uses of Nuclear Material; then
Regulations, Guidance, and Communications. You may also obtain these documents by
contacting the Government Printing Office (GPO) toll-free at 1-866-512-1800. The GPO is
open from 7:00 a.m. to 8:00 p.m. EST, Monday through Friday (except Federal holidays).

We will continue our review upon receipt of this information. Please reply to my attention at the
Region | Office and refer to Mail Control No. 141680. If you have any technical questions
regarding this deficiency letter, please call Dennis Lawyer of my staff at (610) 337-5366.

Sincerely,
Original signed by James P. Dwyer

James P. Dwyer, Chief
Commercial and R&D Branch
Division of Nuclear Materials Safety

cc:

Vincent Williams, Radiation Safety Officer
John J. Miller, Radiation Safety Officer
Ron J. Hamm, RP Program Supervisor
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