April 13, 2008

Louis M. Quintana, Project Manager
U Enrichment Licensing

GE Nuclear

3901Castle Hayne Road
Wilmington, NC 28402

SUBJECT: UPDATED STANDARD PRACTICE AND PROCEDURES PLAN FOR
PROTECTION OF CLASSIFIED MATTER (TAC L32673)

Dear Mr. Quintana:

This letter is in response to your submittal dated March 18, 2008, by which you transmitted the
Standard Practice Procedures Plan (SPPP), Revision 7, dated February 12, 2008, for the
Wilmington, North Carolina facility.

By review of the submittal listed above, the U.S. Nuclear Regulatory Commission (NRC)
determined that SPPP, Revision 7 meets the requirements of 10 CFR 95, and is accepted for
implementation and use. The staff has determined that the revision was submitted under the
provisions of 10 CFR 70.32(e) and the changes do not decrease the effectiveness of the SPPP.

The changes to your SPPP are acceptable. However, given the significance of the changes, a
field verification of the test loop area by NRC security inspectors must be performed to verify
compliance with the SPPP before any classified material is introduced into the area.

Safeguards Condition SG-4.1 of license SNM-1097 will updated in a future amendment to
reflect the current revision.

Upon issuance of this letter TAC L32673 is closed.
TAC L32641 remains open for test loop amendment activities.
All other conditions of this license shall remain the same.

If you have an questions regarding this matter, please contact Merritt N. Baker of my staff at
(301) 492-3128, or via e-mail to MNB@NRC.gov.
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In accordance with 10 CFR 2.390(d) of the NRC’s “Rules of Practice,” a copy of this letter will be
available electronically for public inspection in the NRC Public Document Room or from the
Publicly Available Records component of NRC’s document system (ADAMS). ADAMS is
accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html (the Public

Electronic Reading Room).

Docket No.: 70-1113
License No.: SNM-1097

cc:
Mr. Scott P. Murray
Licensing & Liabilities, COE
GE-Hitachi

3901 Castle Hayne Road
P.O. Box 780 — M/C K-84
Wilmington, NC 28401

Mr. Matthew G. Allen, FSO
GE-Hitachi

3901 Castle Hayne Road
P.O. Box 780 — M/C K-84
Wilmington, NC 28401

Sincerely,
IRA/

Peter J. Habighorst, Chief
Fuel Manufacturing Branch
Fuel Facility Licensing Directorate
Division of Fuel Cycle Safety
and Safeguards
Office of Nuclear Material Safety
and Safeguards
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