VELAN Inc.

550 McArthur Street, Montreal

Quebec, Canada H4T 1X8 ‘
Tel: (514) 748-7743 Fax: (514) 342-2311

March 19, 2008

U.S. Nuclear Regulatory Commission Copy to:

ATTN: Document Control Desk Chief, Quality and Vendor Branch 1
Washington, D.C. 20555-0001 Division of Construction Inspection and

Operational Programs
Office of New Reactors

SUBJECT: REPLY TO A NOTICE OF NON-CONFORMANCE
NRC Audit Finding - NON-99900061-2007-201-01

In response to your September 2007 audit findings, please find below the cause and the corrective action
of the nonconformity noted in the subject report.

Corrective Action Taken

The audit found that Velan incorporated a non-safety limit switch on a safety-related valve without
correctly ascertaining whether the accessory would perform a safety function.

In order to correct the non-conformance as it pertains to the specific purchase order, Velan has requested
and received from the customer written confirmation that the accessory performs a non-safety function.
Please see the attached letter.

Root Cause of Deficiency:

The root cause of this deficiency was a gap in procedures to capture, review and control customer
requests that cause deviations from Velan standard methods to control components used in nuclear
safety-related valves (VEL-QC-155).

Suggested Long Term Corrective Action:

The following changes will be applied to VEL-QCI-474 (Quality Control Program for Actuators and
Accessories), paragraph 3.4.1, to ensure that customer requests are captured and properly reviewed and
documented.

- Velan shall in no case provide non-safety related components performing a safety related
function.

- Velan may provide non-safety (commercial) components on valves upon customer request only
after receiving a written confirmation from the customer that these components will not perform a
safety function.

- Exhibit 13 — Equipment Spec Review Checklist - will be revised to include a checklist for Safety
Related Components as a requirement for Nuclear Valves.
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Implementation

Implementation of the above changes will be done within a month after receipt of acceptance of the
above response.

We trust the above corrective actions are accepted by NRC. Should you have any questions or
clarification on the above, please contact us.

Yours truly,
VELAN inc.

Gil Perez, Eng.

Vice-President of Engineering

/enclosure
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EVALUATION FOR: This form shall not he used to document Equivalency Evaluations that conflict
with Design Qutput Documents.

(L] QA LEVEL CHANGE {LI] 10CFR350.49
[l TUCDESCRIPTION CHANGE [DT AFFECTS OF SPECIFICATION CHANGE
[C1 PART NO. CHANGE (ADMIN ONLY) (L1 SHELFLIFE EXTENSION
Il  OTHER: _
LIMIT SWITCH
PURPOSE:
EVALUATE LIMIT SWITCH SUPPLIED COMMERCIAL GRADE.
ASSUMPTIONS:
NONE

ANALYSIS:
THE NRC HAS ASKED VELAN TO PROVIDE AN EVALUATION OF THE LIMIT SWITCH

SUPPLIED TO TVA COMMERCIAL GRADE THAT IS INSTALLED ON A SAFETY RELATED
VALVE. THE VALVE 1S SPECIFIED FOR UNID BFN-3-8HV -063-0014 AND IS SHOWN ON
DRAWING 0-47E610-63-1. THE LIMIT SWITCH {S SHOWN ON THE DRAWING AS UNID BFN-3-
28 -063-0014A. EMPAC WAS REVIEWED AND FOUND THE ZONE SWITCH IS CLASSIFIED AS
QUALITY RELATED FOR INDICATION ONLY. THE COMMERCIAL GRADE SWITCH IS
ACCEPTABLE FOR THE LOCATION SPECIFIED.

CONCLUSION:
COMMERCIAL GRADE SWITCH IS ACCEPTABLE.
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TO: MARILYN HOLCOMBE

SUBJECT:
LIMIT SWITCH

PEG ENGINEER: TERRY, WILLIAM R I DATE: 09-21-07 | EXT: 729-7062

COMMENTS:

PLEASE INFORM THE VENDOR THAT THE LIMIT SWITCH SUPPLIED COMMERCIAL GRADE
ON THE VALVE UNDER CKV111B IS FOR INDICATION ONLY AND IS CLASSIFIED AS
QUALITY RELATED AT BFN. THE COMMERCIAL GRADE SWITCH IS ACCEPTABLE.

IF THERE ARE ANY QUESTIONS PLEASE CALL ME.
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