March 7, 2008

Mr. Ross T. Ridenoure

Vice President

Southern California Edison

Mail Drop D45

P.O. Box 128

San Clemente, CA 92674-0128

Dear Mr. Ridenoure:

On behalf of the U.S. Nuclear Regulatory Commission (NRC), | am responding to Mr. Brian
Katz's November 30, 2007, request for a fee waiver for the review of the pilot application,
“Proposed Change Number (PCN)-548, Revision 3: Battery and DC Sources Upgrades and
Cross-Tie, San Onofre Nuclear Generating Stations, Units 2 and 3.” | am denying your request
for a fee waiver for several reasons, as explained below.

The Southern California Edison (SCE) originally submitted the amendment request, “Battery
and DC Sources Upgrades and Cross-Tie,” in December 2004. This submittal was withdrawn
for revision after review by NRC staff. The subsequent revised submittal has also been
withdrawn and the November 30, 2007, Revision 3 submittal is the document currently under
consideration.

Your fee waiver request is predicated on NRC’s previous fee waiver granted in accordance with
10 CFR § 170.11(b)(1) in @ memorandum from Jesse L. Funches, Chief Financial Officer, dated
November 19, 2003. The NRC granted this fee waiver for the review of the pilot application(s)
for the approach proposed in DG-1122, “Determining the Technical Adequacy of Probabilistic
Risk Assessment (PRA) Results for Risk-Informed Activities,” and the Associated Draft
Standard Review Plan (SRP) section.

Regulation Guidance (RG) 1.200, “An Approach for Determining the Technical Adequacy of
Probabilistic Risk Assessment Results for Risk-Informed Activities,” has now been revised to
incorporate the lessons learned from the review of other pilot applications. The NRC staff has
reviewed the current SCE submittal and concluded that it will not provide a means of
exchanging information to support NRC’s generic regulatory improvements or efforts beyond
those already achieved through approval of the license amendment requests of the other pilot
participants. Therefore, the review and approval of “PCN-548, Revision 3: Battery and DC
Sources Upgrades and Cross-Tie, San Onofre Nuclear Generating Stations, Units 2 and 3” can
no longer be used as a pilot application under the original fee waiver granted

November 19, 2003. Hence, | am unable to grant you a fee waiver under the provisions of

10 CFR § 170.11.
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Please contact Rebecca Erickson, of my staff, at 301-415-7126 for any fee-related questions.
For technical questions, please contact Kaly Kalyanam at 301-415-1480.

Sincerely,

IRA/

J. E. Dyer
Acting Chief Financial Officer

cc: S.Y.Hsu
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