
 
 

March 13, 2008 
MEMORANDUM TO:  Brian Smith, Branch Chief 
    Enrichment & Conversion Branch 
    Division of Fuel Cycle Safety  
                                                  and Safeguards 
    Office of Nuclear Material Safety  
                                                  and Safeguards 
 
FROM:    Lydia W. Chang, Branch Chief /RA/ Bruce Watson for 

Special Projects Branch  
         Decommissioning and Uranium Recovery 
                                                  Licensing Directorate 
          Division of Waste Management 
           and Environmental Protection 
         Office of Federal and State Materials 
           and Environmental Management Programs 
 
SUBJECT: REVIEW OF USEC, INC.’S DECOMMISSIONING COST 

ESTIMATE  
 
 
In response to your request via e-mail, dated January 10, 2008, the staff reviewed the licensee’s 
decommissioning cost estimate for conformance to Nuclear Regulatory Commission (NRC) 
regulations and NUREG-1757, Vol. 3, “Consolidated NMSS Decommissioning Guidance: 
Financial Assurance, Recordkeeping, and Timeliness.”  Based upon this review, the staff has 
the following additional questions: 
 

 
1)  NUREG-1757, Vol. 3, App. A.3.1.2.1 states, “labor costs associated with all 
decommissioning tasks and activities should include basic wages and benefits for licensee 
and contractor staff performing decommissioning-related tasks, overhead costs, and 
contractor profit (sufficient to allow an independent third party to carry out the 
decommissioning project).”  Please address how the cost estimate addresses this. 
 
 
2)   As the draft surety bond does not include the following standard clause, as outlined in 
NUREG-1757, Vol. 3, App. A.9.4, "The Principal and Surety hereby agree to adjust the penal 
sum of the bond yearly so that it guarantees a new amount, provided that the penal sum 
does not increase by more than 20 percent in any one year and no decrease in the penal 
sum takes place without the written permission of NRC.", how would the licensee prefer to  
provide updates to the penal sum?  Would the licensee prefer to provide surety riders, new 
surety bonds or would the licensee like to propose another mechanism?  In addition, the 
latter part of this standard clause, "no decrease in the penal sum takes place without the 
written permission of NRC" should be included in the surety bond.  
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