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February 29, 2008

EA-07-285

United States Enrichment Corporation

ATTN: Mr. Russell B. Starkey, Jr.
Vice President - Operations

Two Democracy Center

6903 Rockledge Drive

Bethesda, MD 20817

SUBJECT: PADUCAH GASEOUS DIFFUSION PLANT - NRC INSPECTION
REPORT 07007001/2007401, NRC OFFICE OF INVESTIGATION REPORT
2-2007-015 AND NOTICE OF VIOLATION

Dear Mr. Starkey:

This refers to an NRC Office of Investigations Report completed on July 20, 2007, and the
inspection conducted between October 22 and 24, 2007, at the Paducah Gaseous Diffusion
Facility in Paducah, KY. The purpose of the investigation was to determine if a protective force
officer deliberately violated Technical Safety Requirement 3.9.1 and security procedure CP4-SS-
SP1102. The purpose of the inspection was to determine whether activities authorized by your
certificate were conducted safely and in accordance with United States Nuclear Regulatory
Commission (NRC) requirements.

At the conclusion of the inspection, the inspectors discussed the findings with members of your
staff. Areas examined during the inspection included physical security protection and classified
matter protection programs. Within these areas, the inspection consisted of selective
examinations of procedures and representative records, interviews with personnel, and
observation of activities in progress.

Based on the investigation and the inspection, the NRC has determined that a violation of
Technical Safety Requirement 3.9.1, and security procedure CP4-SS-SP1102 occurred. The
violation was evaluated in accordance with the NRC Enforcement Policy. The violation is being
cited in the enclosed Notice of Violation (Notice) and the circumstances surrounding it are
described in detail in NRC Inspection Report No. 07007001/2007001, the enclosed factual
summary of NRC Office of Investigations (Ol) Report No. 2-2007-015, and the subject inspection
report. In this case, the violation is being cited because it was identified by the NRC and was
determined to be willful.
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The NRC has concluded that the reason for the violation, the corrective actions taken and plans
to correct the violation and prevent recurrence, and the date when full compliance was achieved
has already been adequately addressed. Therefore, you are not required to respond to this
letter unless the information presented to the NRC during the subject Ol investigation and
inspection, does not accurately reflect your corrective actions or your position. In that case, or if
you choose to provide additional information, you should follow the instructions specified in the
enclosed Notice.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter,
enclosures (1) and (2), and your response, if you choose to provide one, will be made available
electronically for public inspection in the NRC Public Document Room or from the NRC’s
document system (ADAMS), accessible from the NRC Web site at hitp://www.nrc.gov/reading-
rm/adams.html. To the extent possible, your response should not include any personal privacy,
proprietary, or safeguards information so that it can be made available to the Public without
redaction. If personal privacy or proprietary information is necessary to provide an acceptable
response, then please provide a bracketed copy of your response that identifies the information
that should be protected and a redacted copy of your response that deletes such information. If
you request that such material be withheld from public disclosure, you must specifically identify
the portions of your response that you seek to have withheld and provide in detail the bases for
your claim (e.g., explain why the disclosure of information will create an unwarranted invasion of
personal privacy or provide the information required by 10 CFR 2.390(b) to support a request for
withholding confidential commercial or financial information). If safeguards information is
necessary to provide an acceptable response, please provide the level of protection described in
10 CFR 73.21.

If you contest the violation or significance of the violation, you should provide a response within
30 days of the date of this inspection report, with the basis for your denial, to the Nuclear
Regulatory Commission, ATTN: Document Control Desk, Washington DC 20555-0001, with
copies to the Regional Administrator, Region Il, and the Director, Office of Enforcement, United
States Nuclear Regulatory Commission, Washington, DC 20555-0001 and the NRC Resident
Inspector at your facility.

Enclosure 3 to this transmittal letter contains sensitive unclassified security-related information
and will not be available for public inspection in the NRC Public Document Room or from the
Publicly Available Records (PARS) component of NRC’s document system (ADAMS). When
separated from Enclosure 3, this transmittal letter, Enclosure 1 and Enclosure 2 are
decontrolled.

Should you have any questions concerning this letter, please contact us.
Sincerely,

IRA/
Joel T. Munday, Chief
Plant Support Branch 2
Division of Reactor Safety
Docket No. 07007001
Certificate No. GDP-1

cc: See page 3
Enclosures: 1. Notice of Violation
2. Factual Summary of NRC Investigation No. 2-2007-015
3. NRC Inspection Report No. 70-7001/2007-401
w/Attachment: Supplemental Information (OUO-SECURITY RELATED)
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cc w/encl:

S. Penrod

Paducah General Manager
P. O. Box 1410

Paducah, KY 42001

V.J. Shanks

Paducah Regulatory Affairs Manager
P. O. Box 1410

Paducah, KY 42001

W. Jordan, Portsmouth General Manager
Portsmouth Gaseous Diffusion Plant
United States Enrichment Corporation

P. O. Box 628

Piketon, OH 45661

S. A. Toelle, Director

Nuclear Regulatory Affairs

United States Enrichment Corporation
Two Democracy Center

6903 Rockledge Drive

Bethesda, MD 20817

R. M. DeVault

Regulatory Oversight Manager
Department of Energy

P. O. Box 2001

Oak Ridge, TN 37831

G. A. Newtown
Paducah Site Office
Department of Energy
P. O. Box 1410
Paducah, KY 42001
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Dated: February 29, 2008

United States Enrichment Corporation
Vice President - Operations

* See Previous Concurrence
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NOTICE OF VIOLATION

United States Enrichment Corporation Docket No. 70-7001
Paducah Gaseous Diffusion Plant, Paducah, KY Certificate No. GDP-1
EA-07-285

During an NRC investigation conducted between February 27 and July 20, 2007, and an
inspection conducted between October 22 and 24, 2007, a violation of NRC requirements was
identified. In accordance with the NRC Enforcement Policy, the violation is listed below:

Technical Safety Requirement 3.9.1 requires, in part, that written procedures shall be
prepared, reviewed, approved and implemented for activities described in the Safety
Analysis Report (SAR) Section 6.11.4.1 and listed in Appendix A to SAR 6.11. Appendix
A of the SAR Section 6.11 describes security as an activity for which procedures shall be
implemented.

Contrary to the above, on February 20, 2007, a Protective Force Officer violated
Technical Safety Requirement 3.9.1 and security procedure CP4-SS-SP1102.

This is a Severity Level IV violation (Supplement IIl).

The NRC has concluded that the reason for the violation, the corrective actions taken and
planned to correct the violation and prevent recurrence, and the date when full compliance was
achieved has already been adequately addressed. However, you are required to submit a
written statement or explanation pursuant to 10 CFR 2.201 if the information presented to the
NRC does not accurately reflect your corrective actions or your position. In that case, or if you
choose to respond, clearly mark your response as a “Reply to a Notice of Violation, EA-07-285",
and send it to the U.S. Nuclear Regulatory Commission, ATTN: Document Control Desk,
Washington, D.C. 20555-0001 with a copy to the Regional Administrator, Region Il, and a copy
to the NRC Senior Resident Inspector at the facility that is the subject of this Notice, within 30
days of the date of the letter transmitting this Notice of Violation (Notice).

If you choose to respond, your response will be made available electronically for public
inspection in the NRC Public Document Room or from the NRC’s document system (ADAMS),
accessible from the NRC Web site at http://www.nrc.gov/reading-rm/adams.html. Therefore, to
the extent possible, the response should not include any personal privacy, proprietary, or
safeguards information so that it can be made available to the Public without redaction.

If you contest this enforcement action, you should also provide a copy of your response to the
Director, Office of Enforcement, United States Nuclear Regulatory Commission, and
Washington, D.C. 20555-0001.

In accordance with 10 CFR 19.11, you may be required to post this Notice within two working
days.

Dated this 29" day of February, 2008.
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FACTUAL SUMMARY OF OI NO. 2-2007-015

This investigation was initiated on February 27, 2007, by the United States Nuclear Regulatory
Commission (NRC), Office of Investigations (Ol), Region Il (RIl), to determine if a Protective
Force Officer at the Paducah Gaseous Diffusion Plant deliberately failed to follow established
Technical Safety Requirements and whether he engaged in a prohibited act.

On February 20, 2007, a protective force officer at the Paducah Gaseous Diffusion Plant failed
to follow established Technical Safety Requirements and was engaged in a prohibited act. The
officer admitted to doing so to the licensee and also when interviewed by Ol. The officer
admitted to knowing that his conduct was prohibited.

OFFICIAL USE ONLY - SECURIY RELATEDINFORMATION
Enclosure 2
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