MEMORANDUM TO:

THRU:

FROM:

SUBJECT:

On September 12, 2007, U.S. Nuclear Regulatory Commission (NRC) staff met with staff
from Louisiana Energy Services (LES) to discuss physical security issues applicable to the LES
gas centrifuge uranium enrichment plant project in Lea County, New Mexico. | am attaching the

meeting summary for your use. This summary contains security-related information.
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Summary of
Louisiana Energy Services Physical Security Meeting

Date: September 12, 2007
Place: U.S. Nuclear Regulatory Commission (NRC) offices
Rockville, MD

Attendees: See Attachment 1

Purpose:

The purpose of this meeting was to discuss proposed changes to the physical security plan
applicable to the proposed Louisiana Energy Services (LES) gas centrifuge uranium enrichment
plant project.

Discussion:

In December 2006, NRC staff issued LES an Order on additional security measures related to
physical security of the facility. Based on this Order and the preliminary evaluations performed
to implement the Order, LES identified areas in the physical security plan that need to be
amended. LES staff discussed the analytical approaches they used in planning for Order
implementation and the plant features that can be modified without adversely affecting the
physical security of the facility. LES staff stated that physical security features would be phased
in based on the construction schedule needs. Some of the phased in features may be
implemented later than 6 months prior to the receipt of feed material. LES staff indicated that
these changes would be submitted as part of an amendment to the physical security plan. NRC
indicated that the proposed changes appeared reasonable at the general level presented.

During the meeting LES staff asked if analysis codes other that RASCAL can be used. NRC
staff indicated that analyses are not restricted to the use of RASCAL.

LES staff is also considering the source term inventory amounts that should be evaluated. NRC
staff indicated it would also evaluate the appropriate source term amounts.

LES staff asked if the standard format for physical security plans in Regulatory Guide 5.59 can
be modified to reflect the current requirements. NRC staff indicated that the format can be
modified.

LES staff asked if future rulemakings might have different requirements than the Orders that
have been issued to LES. NRC staff stated that compliance with the Orders should address the
primary requirements in the rulemakings that are currently planned in the physical security and
information security areas, although there may be some changes required.

Mr. Brian Smith provided a status report on the Interagency Agreement for the protection of
classified information. He said that staff expects the Chairman to approve the procurement
action in the near term. LES staff indicated that it owes NRC an updated schedule for the
implementation of classified information technology systems needed at the site.

Action Items: None
Enclosure
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