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DearF: Mr:K,'Rel d:

TDho.ackowledgestrecept of your September 11, 1989 letter addressed to
Mr. AndryKonwinski of myRstaff. Your correspondence again raisesRthe issues of

pot~e'n'tial fractur .es 11and faulting' at the Crow Butte site, for'eign! 'ownership and
particip~tion in the Ferret opeiration as well as the need for an environmentalimPact, statement... Our letter to you dated August 24, 1989, has already

address'edthe substance of these, , .• u e s,
I, • " ' . . , . , . • : . .

*We appreciate your concern on the potential for-,.,fracturing and associated
faulting at the Crow Butte site. . As noted prevjiqusly to you in our August 24
letter, our technical. specialists have studied .theI e areas during thepreparation of environmental reports Jn conjunttlon'with aquifer testing, asp re 'p . • " , !, "' . .. 0 :' '• 4,t t'," d.I ., , , ':-' .. " ý;ýj ,. ..well; as in respponse to the docunent s you recentlytsubmitted to, our office. The
operati.onal 'data.'forj, the research and .delvelopment-site and the aquifer, testing
supply sufficient data. tO design a monitoring programto provide early Warning
should confinement be less than ideal., We also note that a letter, subsequent
to the one you provided from Mr. Steve Smith, indicates that he ,.now believes
that there is sufficient 'confinement~and proposed monitoring to'allow safe
operation of the Crow Butte project.;j',; .'" ' .

We have pr-eviously responded to your correspondence concerning foreign
involvement in our August 24 letter.,

. , : .

The Uranium resources which exist in the Nebraska panhandle are, now well known;
howeverto. date, the Crow Butte project represents the only application for
uranium recovery in'that ar'ea'. ' Should future applications be submitted by
potential licensees, the Commission will process those applications in
accordance with requirements in effect at that time. Environmental analyses
are required as a part of- that process.
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As we indicated in ou'rAugust 24 ,letter, appropriate environmental.,;health and
safety issues asso.ciated with. the propbsedcommercia>;.p1oject are being
factored i.nto. ourde,c.isiw';rel'ative 'to'. lj.qensing the CrowButte site for
commercial ýsolut-ion:m`ining.. The issuesl-you.:raised have been-considered as
appropriate, in our liceni',ng anaiysis.,!''","

Since rely,

Ramon E. Hall
Director

cc:M, Ferret
" NDEC ij
EPA,' Kansas' City
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