February 29, 2008

Dr. Kris Singh
President and CEO
Holtec International
555 Lincoln Drive West
Marlton, NJ 08053

Dear Dr. Singh:

| have been asked to respond to your letter to Chairman Klein, dated January 4, 2008. Your
letter covers four topics: (1) the U.S. Nuclear Regulatory Commission’s (NRC’s) process for
prioritizing its work regarding exports; (2) the pace of NRC’s review of Holtec International’s
(Holtec’s) Certificate of Compliance No. 1014, Amendment No. 6 request (HI-STORM 100U);
(3) an expansion of NRC’s mission to review applications for export items; and (4) understaffing
of the NRC's Division of Spent Fuel Storage and Transportation (SFST).

You stated that NRC's ". . . review protocol makes export items the very last in the review
queue." The NRC, with industry input, developed a system for prioritization of spent fuel cask
casework. This system was published as NRC Regulatory Issue Summary 2005-27, Rev. 1,
NRC Timeliness Goals, Prioritization of Incoming License Applications and Voluntary Submittal
of Schedule for Future Actions for NRC Review. This prioritization process reflects our safety
mission, while providing a fair scheduling process for applicants and licensees. The schedule
for our review of the Holtec HI-STORM 100U application was assigned Priority 4, consistent
with this prioritization system.

You stated that the review of your HI-STORM 100U application ". . . trudges along within the
NRC at a snail's pace." The pace of this review has been largely driven by issues identified by
the staff in the original application and revisions thereto as documented by the staff’'s requests
for additional information. We have discussed these issues with you in previous public
meetings. If Holtec provides quality responses on the schedule we have discussed, we are
committed to providing our certification decision by July 30, 2008.

Next, you recommended that NRC broaden its mission ". . . to review applications for export
items." NRC already reviews applications for export items, consistent with the Atomic Energy
Act and with the established prioritization system. It is our understanding that both the Holtec
Model No. HI-STAR 180 and Holtec Model No. HI-STAR 60 transportation packagings are for
use in foreign markets. We are currently reviewing both packagings.
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Finally, you stated that SFST ". . . is too understaffed to handle even the domestic work load."
The NRC assigns resources to its various programs consistent with NRC's mission and strategic
plan. The budgets are approved by the Commission, the Administration, and the Congress
through the annual appropriations process. SFST, as well as many other NRC divisions, has
recently experienced staff turnover, mostly from either promotions or retirements, which has
impacted staff availability. However, SFST has made significant progress in filling its vacancies
and expects to be near its budgeted level later this year.

Should you have any questions related to the items discussed above, or any other matters
related to NRC’s handling of Holtec applications, please contact me at telephone number (301)
492-3300.

Sincerely,

/RA/

E. William Brach, Director

Division of Spent Fuel Storage
and Transportation

Office of Nuclear Material Safety
and Safeguards
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