. UNITED STATES .

NUCLEAR REGULATORY COMMISSION
WASHINGTON, D. C. 20555

8EP 2 0 1990

Docket Nos. 50-390 and 50-391
License Nos. CPPR-91 and CPPR-92
EA 89-201

Tennessee Valley Authority
ATTN: Mr. Oliver D. Kingsley, Jr.
Senior Vice President
Nuclear Power
6N. 38A Lookout Place
1101 Market Street
Chattanooga, Tennessee 37402-2801

Gentlemen:
SUBJECT: ORDER IMPOSING CIVIL MONETARY PENALTY - $240,000 - WATTS BAR

This refers to your letters dated May 14, 1990 and July 20, 1990, in response
to the Notice of Violation and Proposed Imposition of Civil Penalty (Notice)
sent to you by our letter dated April 12, 1990. Our letter and Notice
describe three violations of 10 CFR 50.7 that occurred in February 1986.

To emphasize that no individual should be discriminated against as a
consequence of raising safety concerns, a civil penalty of $240,000 was
proposed.

In your responses, you did not contest or challenge the violations in the
Notice, but requested that the proposed civil penalty be mitigated in its
entirety.

After consideration of your responses, we have concluded for the reasons given
in the Appendix attached to the enclosed Order Imposing Civil Monetary Penalty
that the proposed civil penalty should be imposed by Order. Accordingly, we
hereby serve the enclosed Order on Tennessee Valley Authority imposing a civil
monetary penalty in the amount of $240,000.

We acknowledge that TVA has taken significant actions to focus attention on
ensuring that employees feel free to express safety concerns without fear of
retaliation. We are aware that senior TVA management continues to emphasize
that concept within the organization, and is taking substantial measures to
eliminate discrimination as well as to overcome a lack of employee confidence
that such freedom exists. Examples of these actions include prompt involvement
of the Inspector General in reviewing allegations of discrimination; the
independent review of practices and procedures for dealing with employee
concerns; adding an experienced counselor to assist the Senior Vice President
in these areas; and having the Manager of the Employee Concerns Program report
directly to the Senior Vice President. However, as evidenced by the findings
and recommendations of the review and report by the Advisor to the TVA Board,
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Tennessee Valley Authority -2 -

Mr. Cobean, there are continuing problems in this area that have not yet been
fully resolved. As noted in the Appendix to the enclosed Order, mitigation of
the civil penalty for corrective actions was applied when the penalty was
initially proposed.

In accordance with 10 CFR 2.790 of the NRC's "Rules of Practice", a copy of
this letter and the enclosures will be placed in the NRC's Publiic Document

Room.

Sincerely,

O teAmigh

ames H. Sniezek
\ Deputy Executive Director
for Nuclear Reactor Regulation,
Regional Operations, and Research

Enclosures: Proposed letter and Order
w/Appendix

cc w/encls:

M. Runyon, Chairman
Tennessee Valley Authority
ET 12A 7A

400 West Summit Hill Drive
Knoxville, TN 37902

C. H. Dean, Jr., Director

Tennessee Valley Authority
ET 12A 11A

400 West Summit Hill Drive
Knoxville, TN 37902

J. B. Waters, Director
Tennessee Valley Authority
ET 12A 9A 400

West Summit Hill Drive
Knoxville, TN 37902

W. F. Willis

Chief Operating Officer
ET 12B 16B

400 West Summit Hill Drive
Knoxville, TN 37902

D. Nunn, Vice President
Nuclear Engineering
Tennessee Valley Authority
400 West Summit Hill Drive
WT 12A 12A

Knoxville, TN 37902
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cc w/encl cont'd

R. F. Wilson

Vice President, New Projects
Tennessee Valley Authority
6N 38A Lookout Place
Chattanooga, TN 37402-2801

Dr. M. 0. Medford

Vice President and Nuclear
Technical Director

Tennessee Valley Authority

6N 38A Lookout Place

Chattanooga, TN 37402-2801

Honorable Robert Aikman
County Judge

Rhea County Courthouse
Dayton, TN 37321

Honorable Johnny Powell
County Judge

Meigs County Courthouse
Route 2

Decatur, TN 37322

Dr. Henry Myers, Science Advisor

Committee on Interior and
Insular Affairs

U. S. House of Representatives

Washington, D. C. 20515

D. E. Douthit, Program Manager
Watts Bar Nuclear Plant

P. 0. Box 800

Spring City, TN 37381

E. G. Wallace, Manager
Nuclear Licensing and
Regulatory Affairs
Tennessee Valley Authority
5N 157B Lookout Place
Chattanooga, TN 37402-2801

R. J. Stevens

Site Licensing Manager
Watts Bar Nuclear Plant
Tennessee Valley Authority
P. 0. Box 800

Spring City, TN 37381
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cc w/encl cont'd:
TVA Representative
Rockville Office
11921 Rockville Pike
Suite 402

Rockville, MD 20852

General Counsel

Tennessee Valley Authority
400 West Summit Hill Drive
ET 11B 33H

Knoxville, TN 37902

Michael H. Mobley, Director
Division of Radiological Health
T.E.R.R.A. Building, 6th Floor
150 - 9th Avenue North
Nashville, TN 37247-3201

State of Tennessee

Tenneessee Valley Authority




