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ATTN: Document Control Desk
Director
Office of Nuclear Material Safety and Safeguards
U.S. Nuclear Regulatory Commission
11555 Rockville Pike
Rockville, MD 20852

Louisiana Energy Services, L.P.
National Enrichment Facility
NRC Docket No. 70-3103

Subject: Louisiana Energy Services, National Enrichment Facility
(SNM 70-2010) - Request for Written Consent to Indirect Transfer of
License (LAR 07-03)

References: 1) NEF-07-00193-NRC, Letter from LES to NRC, License Operating
Agreement of Louisiana Energy Services L.L.C.

LES hereby submits an application for NRC consent to an indirect transfer of control of
the subject license to (1) restructure from a Limited Partnership (L.P.) to a Limited
Liability Company (L.L.C.) and (2) reorganize the ownership arrangement of Urenco
Deelnemingen BV (UDE).

LES has decided to restructure itself as an LLC in order to achieve a more simplified
corporate structure and to align itself with other business entities within the Urenco Ltd.
Corporate family. In addition, by transferring UDE (currently an LES limiited partner)
into the US subgroup as a wholly-owned subsidiary of Urenco Investm~ents, Inc. (LES' s

./holdings The

current general partner), Urenco Ltd. will consolidate all of its US/liogs. The

background and justification for this restructuring is provided in'Enclosure 1. As
explained in Enclosure 1, the planned transaction does not resilt in a change in control of
the license. To the extent the NRC considers the transaction to involve a change in
control, LES requests that the NRC provide written consent to such indirect license
transfer pursuant to 10 CFR 70.36, 10 CFR 30.34((b) and 10 CFR 40.46. The proposed
change pages to the Materials License and Licensing Basis Documents are provided in
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Enclosure 2. Concurrently and separately, the new Operating Agreement is being
transmitted to the NRC to transition from the current Partnership Agreement (Ref. 1).

The changes to the SAR are intended to ensure that the State where LES is incorporated
is stated, the location of the principal office is stated, the names, addresses and
citizenship of the principal officers are stated and includes information concerning the
control and ownership exercised over LES by any alien, foreign corporation or foreign
government as required by the requirements of 10 CFR 70.22.

No new foreign or domestic entities are being added as partners to LES or to the
ownership of LES. Because of this, the change has no effect on the, Foreign Ownership
and Control Information (FOCI) posture for the applicant and thus poses no undue risk to
the national security of the United States. Changes will not be made that affect LES's
existing answers to FOCI questions and there are no changes to indebtedness. Changes
to the required form that identifies owners, officers, directors and executive personnel are
necessary and will be submitted within 30 days of the effective date of the change as
required by 10 CFR 95.17.

For scheduling purposes, LES has targeted a completion of the proposed restructuring
and reorganization for the end of January 2008. The implementation of the actual steps
to restructure from an LP to an LLC and to reorganize the ownership arrangement of
UDE will not occur until the review by the NRC has been finished and the approval by
the NRC has been granted to implement the transaction. In that regard, LES requests
sufficient time to effectuate the transaction and requests an implementation period
following NRC's consent. The following implementation activities, which are described
in Enclosure 1, must take place:

* LES files a Certificate of Conversion to an LLC with the State of Delaware
" Once recorded with the State of Delaware, LES files an application for registration as

a foreign limited liability company with the Public Regulation Commission of the
State of New Mexico

" Urenco Nederland will sell its ownership interest in Urenco UDE to Urenco Ltd, the
ultimate parent company.

, Urenco Ltd. will transfer its shares in UDE to Urenco Investments Inc, with the result
that ownership of LES will be consolidated in the United States.

Therefore, LES requests an effective date of January 3 1st, 2008 for the conforming
license changes if the approval date is on or before January 18'h, 2008. If there are
problems with either of these dates please inform us as soon as possible. LES will keep
the NRC advised of the implementation schedule and any changes.

Concurrent with the submittal to and review by the NRC of these documents, LES and
Urenco are preparing additional implementation documents (e.g., corporate resolutions,
filings before appropriate tax authorities, etc.), which, if requested, can be provided to the
NRC as well. LES is prepared to meet with NRC personnel to further discuss these
documents and the proposed license amendment if needed.
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LES requests that the Licensing Basis Documents be withheld from publicdisclosure in
accordance with 10 CFR 2.390. Pursuant to this requirement, enclosed is an affidavit
identifying the information that is requested to be withheld from public disclosure.

If you have any questions regarding the License Amendment Request, please contact
Stephen Cowne, Licensing Manager, at 505-394-4646.

Respectfully,

tgyOD Smith
Chief Operating Officer and Chief Nuclear Officer

Enclosures: as stated

cc:

Timothy Johnson
Project Manager
Enrichment & Conversion Branch T-8F42
Division of Fuel Cycle Safety and Safeguards
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

Deborah A. Seymour
Chief, Construction Projects Branch 1
U.S. Nuclear Regulatory Commission Region II
Sam Nunn Atlanta Federal Center, 23 T85
61 Forsyth Street SW
Atlanta, GA 30303-8931

Cynthia Taylor
Sam Nunn Atlanta Federal Center, 23 T85
61 Forsyth Street, SW
Atlanta, GA 30303-8931



Enclosure 1

Affidavit

Gregory OD Smith, being duly sworn, states that he is the Chief Nuclear Officer and
Chief Operating Officer for Louisiana Energy Services, L.P.; that he is authorized on the
part of said company to sign and file with the Nuclear Regulatory Commission this
document; and that all statements made and matters set forth herein are true and correct
to the best of his knowledge, information and belief.

The documents that the National Enrichment Facility wishes to have withheld from
public disclosure are the following LES Licensing Basis Documents:
" Safety Analysis Report
* Safety Analysis Report Appendix A, Quality Assurance Program Description
" Fundamental Nuclear Material Control Plan
* Environmental Report
• Emergency Plan

The information for which exemption from public disclosure is requested is proprietary
information related to commercial aspects of the National Enrichment Facility. Louisiana
Energy Services requests the above mentioned be exemPt from disclosure pursuant to the
.provisions in 10 CFR 2.390(a)(4).

The information enclosed is of the type that has been consistently held in confidence by
Louisiana Energy Services. No public disclosure of this information has been made
previously and it is not available from public sources. Public disclosure of the enclosed
information has the potential to result in substantial harm to Louisiana Energy Services.

Gregory-dD Siti~h
Chief Operating Officer and Chief Nuclear Officer
Louisiana Energy Services

The foreging document was acknowledged and sworn to before me on this 16? day of
G0 MV- , 2.007 by Gregory OD Smith, who personally appeared before me.

Seal _ MyCommission expires_ • )

,OFFICIAL SEAL
Jeri D. Kebodeaux

NOTARY PUBLIC
~Iy om STATE OF,sion.M Fcon Ep io e j



Enclosure 2

National Enrichment Facility.
Request for Written Consent to Indirect Transfer of License (LAR 07-03)

Restructuring & Reorganization Background and Justification
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RESTRUCTURING AND REORGANIZATION,
BACKGROUND AND JUSTIFICATION

The following information is submitted consistent with NUREG 1556, Volume 15
(November 2000), "Consolidated Guidance about Material License - Guidance About Changes
of Control and About Bankruptcy Involving Byproduct, Source, or Special Nuclear Materials
Licenses."

History

On December 11, 2003, the Louisiana Energy Services, L.P. ("LES") Amended and
Restated Agreement of Limited Partnership ("Partnership Agreement") was executed by two
general partners - Urenco Investments, Inc. and Westinghouse Enrichment Company LLC - and
by five limited partners - Urenco Deelnemingen BV, Westinghouse Enrichment Company LLC,
Claibome Energy Services, Inc., Entergy Louisiana, Inc., and Penesco Company, LLC. In
addition, two former partners also executed the Partnership Agreement acknowledging their
withdrawal from the Partnership. The latter three limited partners (Claiborne Energy Services,
Entergy Louisiana, and Penesco Company) were collectively referred to as the Utility Partners in
the Partnership Agreement. An amended and restated certificate of limited partnership was duly
filed in the State of Delaware.

The LES partnership interests held by each general partner and each limited partner were
set forth in Schedule A to the Partnership Agreement. Only the LES general partners were
entitled to control the Partnership, through the exercise of voting rights corresponding to their
capital ownership interests as set forth in Schedules C and D to the Partnership Agreement. The
LES limited partners were passive investors, entitled to certain records and information, and to
receive specified payments or distributions. The general partners delegated the responsibility to
manage the business and affairs of the Partnership to a Management Committee, which consisted
of two members - one from each general partner.

On January 22, 2004, the LES Partnership created NEF Series 2004, LLC, as a wholly-
owned subsidiary for the purpose of purchasing and holding an industrial revenue bond issued by
Lea County, New Mexico for the construction of the National Enrichment Facility ("NEF").
LES is the sole member of NEF Series, LLC. A certificate of formation for the limited liability
company was duly filed in the State of Delaware.

On March 3, 2006, Westinghouse Enrichment Company LLC offered to sell and Urenco
Investments, Inc. agreed to purchase all of the LES general partner and limited partner interests
held by Westinghouse Enrichment Company LLC. As a result of this transaction, Urenco
Investments, Inc. became the sole general partner in the LES Partnership and obtained 100
percent control of the Partnership. In addition, Urenco Investments, Inc. became a limited
partner (in addition to being the sole general partner) by reason of its acquisition of the limited
partner interests held by Westinghouse Enrichment Company LLC. Although Urenco
Investments, Inc. was the sole general partner (and thus holds 100 percent of the voting rights in
the Partnership), the ownership interests of the Partnership were split between Urenco
Investments, Inc. and Urenco Deelnemingen, BV. The Partnership interests at the time of the
purchase and at the balance sheet date at the end of 2006 were Urenco Investments, Inc. 29.16
percent and Urenco Deelnemingen, BV 70.84 percent. An amended certificate of limited
partnership was duly filed in the State of Delaware.
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.,On June 23, 2006, the date the Nuclear Regulatory Commission issued LES a license to
construct and operate the NEF, the limited partnership interests of the, Utility Partners were
redeemed under the terms of the Partnership Agreement. As a result of that redemption, only
Urenco Investments, Inc. and Urenco Deelnemingen, BV remained as limited partners.
Although no longer limited partners, Claiborne Energy Services, Inc., Entergy Louisiana, Inc.,
and Penesco Company, LLC, the three Utility Partners continued to enjoy certain contractual
rights to a percentage of annual profits under the Partnership Agreement (as set forth in Schedule
B to the Partnership Agreement).

On August 28, 2006, Urenco Investments, Inc. altered the structure of the LES
Management Committee to expand its size from one member to three members, each with equal
(one-third) voting rights. The members of the Management Committee were identified as the
Chairman of the Board of Urenco investments, Inc., the President & Chief Executive Officer of
Urenco, Ltd., and the Chief Financial Officer of Urenco Ltd. (Urenco Ltd., a limited company
formed under the laws of the United Kingdom, is the parent company and sole shareholder of
Urenco Investments, Inc.)

Description of Transaction --Proposed Restructuring

LES is now proposing to restructure itself from a limited partnership into a limited
liability company and to reorganize by consolidating its ownership inside the United States. The
purpose is two-fold. First, When LES was first created in 1990, the limited liability company
concept was in its infancy in the United States without much recognition in the financial
community or stability in the legal community. Since that time every state in the nation has
recognized limited liability companies and the statutory and legal framework associated with
their creation and operation has become well established. Second, the original participants in the
effort to license a new centrifuge-based uranium enrichment facility in the United States were
collectively predisposed to create a limited partnership for that purpose. Now that the licensing
phase for the NEF has been completed and construction has begun on the facility, Urenco Ltd.
(the ultimate parent of LES) has concluded that the restructuring of LES from a limited
partnership into a limited liability company is more appropriate from a business perspective and
brings LES in alignment with other Urenco Ltd. corporate entities.

To accomplish the restructuring, LES will file a Certificate of Conversion in the State of
Delaware and a Certificate of Formation in the State of Delaware. Rather than creating a limited
liability company, distributing the partnership's assets and liabilities, and then terminating the
partnership,,pursuant to Section 18-214 of the Delaware Code the limited partnership will
convert itself into a limited liability company. Under a conversion, the limited liability company
will be deemed to be the same entity as the converting limited partnership, i.e., there will be a
continuity of existence. The interests of the sole general partner and two limited partners in the
limited partnership will become membership interests in the limited liability company with
exactly the same rights and obligations.

Urenco Investments, Inc. will acquire Class A Membership Units (representing,
collectively, its combined general partner and limited partner interests in the
current limited partnership), and
Urenco Deelnemingen BV will acquire Class B Membership Units (representing
all of its limited partner interests in the current limited partnership).
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In the limited liability company that will be created, a membership unit, regardless of
class, provides the member with participatory rights in profits, losses and principal of the
company. However, in order to preserve the control aspect associated with a general partner's
interest in the existing limited partnership, two classes of members will be created in the limited
liability company. Members possessing Class A membership units will be entitled to vote on all
matters coming before the limited liability company, however, members possessing Class B
membership units will not be entitled to vote on any matter coming before the limited liability
company. Therefore, after conversion, Urenco Investments, Inc. will continue to possess 100
percent of the voting power for the limited liability company. The proposed restructuring thus
would not result in a change in the current corporate control over LES.

The change in the structure of LES 'from an LP to an LLC does not alter the financial
obligations of the owners. Following NRC approval of the proposed restructuring, LES will file a
Certificate of Conversion with the Secretary of State for the State of Delaware to accomplish the
restructuring. A copy of the certificate of conversion and the Certificate of Formation that would
be filed is appended hereto as Exhibit A. Once filed and recorded in the State of Delaware, LES
will file an Application for Registration as a foreign limited liability company with the Public
Regulation Commission of the State of New Mexico to permit LES, as restructured, to continue
to operate in New Mexico. A copy of the application for registration is appended hereto as
Exhibit B. The Management Committee for LES has approved the draft Certificate of
Conversion and the draft Application for Registration, and will, upon approval and issuance of
conforming amendments to the license for the NEF, execute and file the documents with the
appropriate state authorities.

Description of Transaction - Proposed Reorganization.

The current ownership structure of LES as a limited partnership is as shown in Exhibit C.
After converting from a limited partnership into a limited liability company, the ownership
structure of LES will remain the same as shown in Exhibit D. As shown on both figures, all of
the current partnership interests and all of the proposed limited liability company membership
units are ultimately owned by Urenco Ltd., a limited company established under the laws of the
United Kingdom. As a follow-on to the conversion of LES from a limited partnership into a
limited liability company, Urenco Ltd. has decided to reorganize and consolidate its LES
ownership interest within the US subgroup of the company. In order to accomplish this
reorganization, the following steps will be taken after LES is converted from a limited
partnership into a limited liability company.

Firstly, Urenco Nederland BV (UNL) will sell its ownership interest in Urenco
Deelnemingen BV (UDE) to Urenco Ltd. for market value on an interest-bearing inter-company
loan account. See Exhibit E. As a result of this transaction, Urenco Deelnemingen BV will
become a direct, wholly-owned subsidiary of Urenco Ltd; however, the ownership interest held
by Urenco Deelnemingen BV in LES (which at this point in time will be an ownership interest in
the limited liability company) will remain unaffected. Urenco Ltd., Urenco Nederland BV, and

-Urenco Deelnemingen BV have concluded that the market value of UDE will be the capitalized
book value of UDE's ownership interest in LES as of the date of the transfer.

Secondly, Urenco Ltd. will transfer its shares in Urenco Deelnemingen, BV to Urenco
Investment, Inc. in return for the issue of shares by Urenco Investments, Inc. As a result of this
transaction, Urenco Deelnemingen BV will become a direct, wholly-owned subsidiary of Urenco
Investments, Inc.; however, the ownership interest held by Urenco Deelnemingen BV in LES
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will continue to remain unaffected. See Exhibit F. Also as a result of this transaction, Urenco
Investments, Inc. will acquire, for the first time, 100 percent of the ownership interests in LES
(albeit that a percentage of those interests will be held through its wholly-owned subsidiary
Urenco Deelnemingen, BV) to complement its complete control of LES. Urenco Deelnemingen,
BV will continue to exist as a Netherlands limited company and will continue to file corporate
income tax returns in the Netherlands after the reorganization is complete.

Over time Urenco Ltd. and Urenco Investments, Inc. will be free to channel their capital
contributions and debt financing for LES through Urenco Deelnemingen BV in whole, in part, or
not at all. At this time it is anticipated that LES capital contributions and debt financing will not
be channeled through Urenco Deelnemingen, BV, and that therefore, over time, the ownership
percentage held by Urenco Deelnemingen, BV will be reduced to a comparatively minimal level.
This diminution in ownership percentage does not affect the fact that Urenco Deelnemingen, BV
will continue to own a multi-million dollar interest in LES, but rather reflects the reality
associated with financing the construction of the NEF that amounts to almost $2 billion.
Moreover, regardless of its ownership percentage in LES, Urenco Deelnemingen, BV will only
hold Class B membership that specifically does not afford it any control of LES. Thus the
reorganization of the Urenco Deelnemingen, BV ownership interest does not change the existing
corporate control over LES.

Operation of LES

As part of the restructuring process reviewed above, and in order to properly effectuate
the conversion of LES from a limited partnership to a limited liability company, an Operating
Agreement has been prepared. The Operating Agreement will replace the existing Partnership
Agreement, and it will serve to control the operations of LES once it has been converted into a
limited liability company.

Neither the State of Delaware nor the State of New Mexico requires an operating
agreement for a limited liability company to be filed as a public corporate record. (The
Certificate of Conversion and the application for registration serve as the information that is
required by state statute to be filed and maintained as public records.) As such, the operating
agreement for a limited liability company operates much like a set of by-laws for a corporate
entity. Since LES filed the Partnership Agreement with the NRC during the licensing process for
the NEF and at that time requested the LES Partnership Agreement to be withheld from public
disclosure as a proprietary document, LES is concurrently requesting that similar treatment be
afforded the Operating Agreement. Accordingly, the Operating Agreement is being concurrently
submitted to the NRC under separate cover with the supporting affidavit justifying withholding
under 10 CFR 2.390(a)(4).

New Name of Licensed Org-anization

Following implementation of the proposed transactions, the new name of the licensed•
organization will be:
Louisiana Energy Services, L.L.C.
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New Licensee Contact and Telephone Numbers

The updated address and contact information for LES's principal office is:
Louisiana Energy Services, L.L.C.
P.O. Box 1789
1008 12th St.
Eunice, New Mexico 88231
Phone: 505-394-4646
Fax: 505-394-4545

Changes of Personnel

The planned transaction does not involve any change in the current LES management team
and personnel will remain the same. The transaction does not involve any change in the
personnel involved in licensed activities. The current LES Management Committee will become
the Board of Managers of the LLC.
* Dr. Helmut Engeibrecht

Chief Executive Officer, Urenco Limited
Dr. Engelbrecht is a citizen of the Federal Republic of Germany

* Mr. Bart Le Blanc
Chief Financial Officer, Urenco Limited
Mr. LeBlanc is a citizen of the Netherlands

• Dr. Charles W. Pryor, Jr.
Chairman of the Board, Urenco Investments Inc.
Dr. Pryor is a citizen of the United States of America

Changes of Location, Equipment, Procedures and Records

There are no planned changes in the organization, location, facility, equipment, or
procedures related to the NEF. There are no planned changes in the use, possession, location or
storage of the licensed materials to occur in connection with the transaction. All surveillance
items and records will continue to be maintained without regard to the planned transaction.

Decommissioning and Related Records

The planned transaction will have no impact on any decommissioning plans, including
financial assurance arrangements, for the NEF. The financial commitment of the partners in the
LES limited partnership will continue unchanged, i.e., the members in the LES limited liability
company will have the same financial commitment asthe partners in the LES limited partnership
with one exception. As noted above under "Description of Transaction - Proposed

Reorganization," over time Urenco Ltd. is free to channel its capital contributions and debt
financing for LES through either or both Urenco Investments, Inc. and Urenco Deelnemingen,
BV. To the degree that such capital contributions and debt financing does not flow through
Urenco Deelnemingen, BV, its ownership interest in LES will reduce over time while the
ownership interest of Urenco Investments, Inc. will correspondingly increase over time.
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Commitment to Abide by License and Licensee's Commitments

Following the transaction, LES will continue to abide by all constraints, conditions,
requirements, representations, and commitments identified in the existing license. The planned
transaction will not affect these license constraints, conditions, requirements,'representations,
and commitments. Further, LES will continue to abide by all other commitments and
representations previously made to the NRC. The proposed transaction will not affect these
commitments and representations. With regard to any open inspection items, LES will continue
to have full responsibility for such items and any resulting NRC actions. The planned transaction
will not affect this responsibility.

Timing and Conclusion

LES has prepared this request, the accompanying proposed conforming license
amendment, the supporting regulatory justification, and the Operating Agreement (provided
under separate cover) for review and approval by the NRC. For the reasons noted above, LES
does not believe the planned transaction results in a change of control of the license. To the
extent the NRC considers the transaction to involve a license transfer, LES requests NRC
consent under 10 CFR 70.36. LES is prepared to meet with appropriate NRC personnel to further
discuss this submittal as necessary.

For scheduling purposes, LES has targeted completion of the proposed restructuring and
reorganization for January 31, 2008. The implementation of the actual steps to restructure from
an LP to an LLC and to reorganize the ownership arrangement of UDE will not occur until the-
review by the NRC has been finished and the approval by the NRC has been granted to
implement the transaction. In that regard, LES recognizes that the issuance of the requested
license amendment will need to be coordinated with the implementation of the transaction. To
accommodate the time required to complete the transaction, LES requests that the NRC provide
by letter its consent of the restructuring and reorganization as outlined above, and therein allow
LES sufficient time to effectuate the transaction. The requested NRC approval date is January
1.8, 2008. Immediately following approval, LES will proceed with implementing the transaction.
The requested NRC effective date-is January 31, 2008, if the approval date is on or before
January 18, 2008.
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EXHIBIT A

Certificate of Conversion
and

Certificate of Formation
in the State of Delaware

Louisiana Energy Services, L.P.
to

Louisiana Energy Services, L.L.C.
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STATE OF DELAWARE

CERTIFICATE OF CONVERSION
From a Limited Partnership to a Limited Liability Company

Pursuant to Section 18-214 of the Limited Liability Act

1) The jurisdiction where the Limited Partnership first formed is Delaware.

2) The jurisdiction immediately prior to filing this Certificate is Delaware.

3) The date the Limited Partnership first formed is April 9, 1990.

4) The name of the Limited Partnership immediately prior to filing this Certificate is
Louisiana Energy Services, L.P.

5) The name of the Limited Liability Company as set forth in the Certificate of
Formation is Louisiana Energy Services, LLC.

IN WITNESS WHEREOF, the undersigned has executed this Certificate on the
day of ,A.D. 2007.

By:
Authorized Person

Name:
Print or Type



STATE OF DELAWARE

LIMITED LIABILITY COMPANY

CERTIFICATE OF FORMATION.

FIRST: The name of the limited liability company is Louisiana Energy Services,
LLC.

SECOND: The address of its registered office in the State of Delaware is 1209
Orange Street in the City of Wilmington, County of New Castle, Zip
Code 19801.

The name of its registered agent. at such address is The Corporation
Trust Company.

IN WITNESS WHEREOF, the undersigned has executed this Certificate of Formation
this day of ,2007.

By:
Authorized Person(s)

Name:
Typed or Printed



EXHIBIT B

Application for Registration
in the -State of New Mexico

as a
Foreign Limited Liability Company

for
Louisiana Energy Services, L.L.C.
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Foreign Limited Liability Company

APPLICATION FOR REGISTRATION

The undersigned limited liability company, in order to apply for a Certificate of
Registration to transact business in New Mexico under the Limited Liability Company
Act, submits the following statement to the Public Regulation Commission:

I. The name of the limited liability company is: Louisiana Energy Services, LLC.

2. It is organized under the laws of: Delaware.

3. The date of organization in its domestic state is: [to be completed after filing the
Certificate of Formation in DE]

4. If so required by the laws of the domestic state, the address of the office required
to be maintained in the domestic state is:

1209 Orange Street

Wilmington, Delaware 19801

5. The street address of the registered office in New Mexico is:

123 East Marcy
Santa Fe, New Mexico 87501

The name of the registered agent at the address of the New Mexico registered
office is: CT Corporation System

6. The names of the persons in whom management of the limited liability company
is vested are: Dr. Charles W. Pryor, Jr., Dr. Helmut Engelbrecht, Mr. Bart
Le Blanc.

The company is a foreign limited liability company as defined in Section 2 of the New
Mexico Limited Liability Company Act. The Secretary of State is appointed the agent of
the foreign limited liability company for service of process if, upon resignation of the
appointed registered agent no agent has been appointed, or, if appointed, the agent's
authority has been revoked or the agent cannot be found or served in the exercise of
reasonable diligence.

Dated:

LOUISIANA ENERGY SERVICES, LLC

By
Signature of Authorized Person



STATEMENT OF ACCEPTANCE OF APPOINTMENT
BY DESIGNATED INITIAL REGISTERED AGENT

I, ,hereby acknowledge that the undersigned

corporation accepts the appointment as Initial Registered Agent of Louisiana Energy

Services, LLC, the limited liability company which is named in the annexed Application

for Registration of Foreign Limited Liability Company.

CT CORPORATION SYSTEM

By:
Authorized Person

Name and Title:

I



EXHIBIT C
Current LES Ownership Structure

Urenco Ltd
('UL')

100% 100%

Urenco Urenco

Investments Inc. Enrichment
('UII') Company Ltd

('UEC')

100% 1100%

Urenco
Urenco Inc. Nederland BV

('Ur nc') ('UNL')

\29.16% 1100%

(see Note) Uec• Urenco

Deelnemingen
BV

('UDE')

70.84%
LES, LP(see Note)

100%

US subgroup

Note: UIl holds 100% of the voting rights of the LES partnership. The percentages shown above represent the
entitlement to participate in the profits anid capital of the partnership as at the end of 2006.
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EXHIBIT D
LES Ownership Structure after Conversion

Urenco Ltd
('UL')

100% 100%

Urenco Urenco
Investments Inc. Enrichment

Il'Company Ltd
('UEC')

100% [[•o

Urencor I
Urenc Inc.Nederland BV

('Ulnc') 291%('UNL')

(see Note) [100%

Urenco
Deelnemingen

3BV
('UDE')

~70.84%

LES LLC
(LES'

100%

Series

' EF 200 ')1

1004 LLC

US subgroup

Note: UII will hold 100% of the voting rights of LES as a limited liability company. The percentages shown
above represent the entitlement to participate in the profits and capital as at the end of 2006.

14



EXHIBIT E

Intermediate Urenco Structure
Following the Sale of

UDe to UL on an Interest-Bearing Inter-Company Loan Account

Interest bearing
loan from UNL

to UL for
market value of

"' UDE

Note: UII will hold 100% of the voting rights of LES as a limited liability company. The percentages of
entitlement to participate in the profits and capital of the LLC entity will be finalized on the reorganization
transaction date.
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EXHIBIT F
Final Urenco Organizational Structure

Interest-bearing loan from UNL
to UL for market value of UDE

NOTE: UII will hold 100% of the voting rights of LES as a limited liability company. The percentages of
entitlement to participate in the profits and capital of the LLC entity will be finalized on the reorganization
transaction date.
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Enclosure 3

National Enrichment Facility
Request for Written Consent to Indirect Transfer of License (LAR 07-03)

Proposed Change Pages

(1) Materials License
Change to Sections 1 and 2 to show the change from an L.P. to an L.L.C.
and to revise the principal office address

(2) Safety Analysis Report (SAR)
pages 1.2-1, 1.2-2, 2.1-1, Figure 2.1-1, 11.1-1,

(3) Quality Assurance Program Description (QAPD)
page A-3

(4) Fundamental Nuclear Material Control Plan (FNMCP)
pages 1.2-1, 8.1-1

(5) Environmental Report
pages 1.0-1, 1.0-2, 1.1-14, 2.1-4, 2.1-5, 8.2-1

(6) Emergency Plan
page 1.1-1
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U.S. NUCLEAR REGULATORY COMMISSION

MATERIALS LICENSE
Pursuant to the Atomic Energy Act of 1954, as amended, the Energy Reorganization Act of 1974 (Public Law 93-438). and
Title 10, Code of Federal Regulations, Chapter 1, Parts 30, 31, 32, 33, 34, 35, 36, 39, 40, and 70, and in reliance on
statements and representations heretofore made by the licensee, a license is hereby issued authorizing the licensee to
receive, acquire, possess, and transfer byproduct, source, and special nuclear material designated below; to use such material
for the purpose(s) and at the place(s) designated below, to deliver or transfer such material to persons authorized to receive
it in accordance with the regulations of the applicable Part(s). This license shall be deemed to contain the conditions specified
in Section 183 of the Atomic Energy Act of 1954, as amended, and is subject to all applicable rules, regulations, and orders
of the Nuclear Regulatory Commission now or hereafter in effect and to any conditions specified below.

Licensee

1. Louisiana Energy Services, L .F • •

2 . C,.i O S

RI~junrqu A o,~1~c 8704

e3ice6er• SNM-20110, Amendment 2

4. Expiration Date: SeeCondition 13

5.

6. Source and/A,•Secial
Nuclear Material

A. Urani,
(naturalInd depleted)
and daughter products

B.
B.Uranium ienniched In 'isotope U-,A5 up to

5% by weight'and
uranium dghters

C. Tc-99,-transuranic4
isotopes and other
contamination

Docket No. 70-3103 L -

osical -8 aiurn af oun thatý Licensee
M Possess at Any One Time71)

Liqd A 136,12 kg

U~ F4'

m /

U~uid, B.. 545.,, ý,g

I6unds • 0
C. Amount that exists as

contamination as a
consequence of the
historical feed of recycled
uranium at other facilities

C. Any

ý9. Authorized place of use: National Enrichment Facility,(NEF), located 5 miles east of Eunice, New Mexico.
on Highway 176 in Lea County, New Mexico.

.10. The licensee shall conduct authorized activities at the NEF in accordance with the statements,;
representations, and conditions, or as revised In accordance with Section 19 of the Quality Assurance
Program Description, 10 CFR 40.35(f), 10.CFR 51.22, 10 CFR 70.32, 10 CFR70.72, or 1.0 CFR 95.19 in:

a.. Application for Material License, NRC Form 313 dated December 12,2003.
b. Safety Analysis.Report dated December 12, 2003, as revised by letters dated February 27; 2004;. July

30, 2004; September 30, 2004; April 22, 2005; April 29, 2005; May 25, 2005; June 10, 2005; February
16, 2006;. February 28, 2006; March 16, 2006; March 24, 2006; January 29, 2007; and April 10, 2007.

c. Environmental Report dated December 12, 2003, as revised by letters dated February 27, 2004; July
30, 2004; September 30,. 2004; April 22, 2005; June 10, 2005; March 16,.2006; March 24, 2006;
January 29, 2007; and April 10, 2007.
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1.2 INSTTTUomAL INFORMATION

This An m addressms Ohe details of the appicars cfosrorals Ident and localon,, mpicmnN
oanu-m" orgmlnknaon and IInmwc Infmealn type, quarierly, andfom• of li od nst
to be used dt the (aciy, and the types) of itense(s) bein appi for.

1.2.1 Corporate Identity
1.2.1.1 A.,.. ,,-

The .ppkw-4 * s name, addoess, and principal oce we as follows:

Louisiana Enery Services, UL.PL,
S-0 Sum Gu-_l--lE.__-s .1•,.O. Bx 17•9
iMi1_k
.*l-•_u- NM, NM S109 _ice. NM 66231

1.11.2 Orn amd _mnag m of Applicant

Louisiana Enrw Services (LES). WIPJ Is a Delaware imi p -....=•.
It has been formed solely to provide uranium enrichment services for comnerciel nuclear power
plants. LES has one, 100% owned subsidiary, operang as a brdd Iiabi~ty coniany, formed
for the purpose of purchasin Indusl Revenue Bonds and no divisions. :Rme .(Em
ownraeaoa of LES is m ao ;.6- Is - folies.:.

. Urenm Invembments, Inc. fUlj&( Delaware corporation and wholly-owned subsidiary of
Urenico Lnilied, a orporatio fame.d ude t tws of theUnIted Kigdo(renCmao') an
owned In equal shares by BNFL Enrichmen Lhalled (08NIFLEL"), ULlre.4riufug Nedmitand
NV ('N', and Urant GbH -Umni-) oomp.de formed under E.gs, iuch and Geran
low, respeilvel BNFL-L Is wholly-owne by Ars Nu11 leark Fuels plc. which Is wholly-owned
by the Gwnnt of the United Kgdom, UCN is 99% ow• ned by th Goverment of e
Noedad, wit the mnaing 1% owned coilslevely by he Royal Dutch Shea Group, DSM,
Konlnkle Philips Electronics N.V. and Stork N.V.; Urnt is owned by Eon Kwnkmft GmbH
(50%) and RWE Power AG (50%), which re corpoain fomed under r of the Federal
Republic of Gerlmay). Ulf holds 29.16% (as of QggOiW 31.200M) of the m t units
invd ha 100 dfthe votia 1onr. It is I ai lst hu .wiaul ibr UfIwll1

Ic-"tI mon thaMn 50% belos the eand of 2007 as Ulf has grovid•d tOe miat ofthe

The nome and eddives of the reposil 108011M hegeeaprte Is 96folloxS:

1560 _WOMIF.. , :u.--W0

ADr... V aA _00 4teL

CiPu. yQ ;,_F ,in. 8..ill MESA,,l Of* 1-11,.-169.,•dl SWA of, AR*WA

N ISft n~ eotPg .- Re Io 13I
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A flA t ~A&J £...AL E~a .AL...J *.~ I
jdh- IWi

hIm- 1nu- patnr are as: -1 1-- :7

Aa Urvnc Deekie B.V. (a Newi I weioiln wholyoe mIbeklmy of

n gm dtftM~ft of tow jftnl in 2M0.

A l o" .. . -- - ...... (a~ ID,.f-"W....

Uf&Vnow ne 140% ofm&&E

The Pmidt of LEI Is Reinhard Htrte. drnftt Wuot to t B0" Of
Munsmas. TM. Board of MwmMur ame

IS Oxftd Rowd

SILT V& Uvfd MOMk

Dr. fiaulbreM is a citze of #he fede"a Remiilc of Germany

*ML. OaW Le Blan

W Le Blanc Is a ciizen of fte NWfthand

Dr. chad.. w. Pvor. Jr.Choman offu Oe'wofu Irmohmonam
Umnco b •k f Inc.

AM& VA A22M0-2M

Dr. Pio is a cften fte #w ied U ts of Ajwrcam

The Vic Presidt - Operations i te prymy reguldy otact and •s for the sa
omperton of the Naional Enrichmwet Facility. LES' pncipal lcaion for busineI
AMI- es New Mxlco. The facility i11 be Iocate In Lea County ner Eunie, Now
Mmio. No oWw ca• ni be pre•ent or opusnig on the NEF site ohew than me s
specificeRycontracted by LES.

NEF 8a~y AnalysIs Rspcd Page 1.2-2 RevIsion 13.
NEF SWW Anshmft R@W Pp1.2-2 Ram~ion 13a
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2.1 ORGANIZATNAL STRUCTURE

The LES o-_- *--na- structure is desbed hI the olbowA sections. The or0igo*mIt
1 uc:vs indca tsle Ins of commuvIation nd mangment control ' civilles asociaed

with the design, consrucion, operation, and d mnissioning of the facilty.

11.1 Corporat Funao Rm ponsb ,d Authorltles

LESs ma rgWered imted pameoftmed •olely to prAis Wanium
enichmnent services for com rcia nuclker power plants. The LES cg M• b

hmnao mebs I Is descrbed in Chapter 1, Section 1.2, Institutional
Inlinbtion.

LES has presented to La Countly, Now Mexico a prapoa midto develop th NEF. LeM County
would "au Nos Indusblal Revs., Bond (Natonal Enrichment Facility Project Series 2004 In
the mudmumn agrgat 1eics A e k1snount of $1,800,00,00 to acmcrm vpll-h the acquisition,,
construction andl in1t111ko of thep projec pursueri tothe County Industrli eveieBond Act
Chapter 4, ArIcle 59 NMSA 1978 Completion, as anend9d. The rOe s cmVprW•e f the
land, buWNgs, and equipmet

Under the Ac Lee Counly Is authorized to acure Indusial mrvepe pojec be located
within LeA County but outside the boundarie of my -incopoamed municilpty for the purpose of
promtoting ixnduky and trade by I duci ng mnufcturiNgI hidusid -and canvier-acle enterprises
to lcarte oro mipd hinthe State of New Mexico, and fur promoing amsound anidprop~er balace
inthe Stabeof New Mexico betweenm agiculture, cornmmce and ndutry. LeaCountywit eas

the proj ct 0) LES, and LES will be responsible for the construction end operation- of the bfacty.
Uponeinpiratio ofthe Bond afe 30 Vows, LES wil pwurc haele project.

The County has no pwer under the Act ID opemate the pr ject as a business or ollherise or to
us or acquire the project property for any purpose, eept as lessor the under the Uarns of
the bom.

In the emarim of ui ay remedieias providedmr In the lease, tho County shall not tUM &y action at
bwoarhinequitythatcoul rslth telesier obhielg possessionaofthe projectproperty or
operaftin the prloject as a business or othewise.

LES Is responsible for the design, quality asmawnce, construction, operation, and
decommnissioning of the enrichment finclllly. The Prkesidet of LES reprt to One LES
S...... ---...... -~Zs fe as de din Section 1.2. Xhis moi5.i

The President rece.ies po-iy dirction from the LES Of aev.
Mmumos. Reporftilo thePresiden Is fth Chief Operatin Offcer & Chief Nuclear Offier.
The Vime President - Priec M a magerne Quality Am 0 anc1 (Wa Director, Vice Presiden -
Operatonsi and Licensin Mange report to the Chief Operatin Offier & Chief Nuiclear

Offier. The Quality Director repors to the Chief Operatin Offce & Chief Nuclear Officer for
fusnctional day to day activilies and has a diret reorin relationship to the President for eli
qudly relied secltivles. The Health, Safety & Environmet Director reports to the Vice
President -Operations, utv has a direct reportin relallonehiito le President furall matts
cc-cnosing shty dufin design and constuction. Figure 2.1-1, LES Corporate Design anid
Conetniclion Orgtaniaton shows the audmthit and bms of cmuiain

NE SyAnl -i RprtP 2.1-1Revison I-

NEF Soft Anslpk RsIxxt Page2.1-1 Rev1=o71Wý7
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11.1 CONFIGUtATMON M (C)

This stion descri the norng rtonm omagmnt progam for the NEF. Configuration
rmengenent for he NEF is 1kne htough requirements of the QA Program and

pdrtocedur.

The LES President Is the execuiuve responsible for quality asurakne and is the hihetd level of
rmangem ent responsible for LESs OA policies, gooa, end objoctves The President receives
poicy direction from the LES A---- - -nli A-ad- of Monoi. The LES
MOgN 17 during the desion, conafruclon and apsrallon pluses, bi-chidng QA, b presmend hI
Chaplr 2 OiOgnization and Adminitallon.

11.1.1 C -udo -M e -mg- t Polcy

Congursmn mmMaent I Wovided 1hroughout bcity deeign, consuction, testig. and
op-r1n. C rlo nnag ent provides tmeme to ealdu@ and m-ini a echnkia
baee for the focy based on cieady dellned requie t During design and consruction,
the Vice President:- Project Meanaement has respornsiby for conig•wau•o management
irough the demsin iola pro ce nsIUIIed by Vw Engh smIng Manager. Selecled
tinoum1e11 li, including fthe1 minsc'sots analysis (ISA), Is comroe c nI Iuder tho
con1gurmoin manwiag n system In sc cordn awl pcedrilla associded uw design-n dn*cocumnent cowb, and arecrd ti- agsmuta ýk D@sp chaniges underg ben. rvswim,

.iclucing * m ui-c-0nery reviews as approp ists hin accoIance wi Nhese procedures. This
kidodlmck* y review incdes as a m**Imn ft review for ISA k*pegim.

Iou on nI iwgmmn@ provides tho meian ID es 1-8 and im - in th sever" fserss
of te design -bass o FSM Incuding te S. Mk Asew projc F poga is 11om desgn and
consrctij t opoeýln, crndiguraoin manaoment Is obiied by the Engisaen
orga dmonas te oveh Mofactivites chamnes ProceduresN d ie € tlrihe turnoer
po e nd repon i since construction wi contlnue on new work modules during

Duing the desig phas of tepOw et conliguredon nmangeme nti based on fth desig
conrd provisions and ansoclad poc ecila cno-boia over design documenis to as-Ih Iand

INN* theechica basoeie. Desgn docurmets, nhicd Vthe is pron design
kIpuk de1gn analyi~s, or design results spechicaooly for IROS we Ider-11ed w~t the qippop is
QAW**e Them desig documnents undergo 1 inerdecipnuoy review during the hual issu and
dut•eacsubsequent revision. During the construction pamse of te projeclt. change lo
dralng and -p -dic 1- issued for conruclion proc o ic wo
system alcall redviewe and yened evelualedforlh~c, For kd kxogt phiiat Owte sAand
opp m ed prior to hi -q --alserlon. Pro h p ler kimna *Won Is verified end reflecled inO the desig
basis docu isnolon.

In order to provide for the continued sae and sloIs opene ion of the bcuty stucte,
sytm wand comonens nmesr we m to ensur ist the qludy of these

uturs, ysemsand on not cmpoied b planed cnes (m).
Upon op nc e b1 c , Opersbtnte Pnt Manager is res, po ible farohdesign and
modiftco to facft structures, sysems or comnpomes. The desm and In"pemntmtlon of

oilclo e petrmed his manner so as o lKassure qualy is minhlad hi main ner
coimm u wh lhe remhihder of th symem which is beIg modlgied, or s diclad by
NW S-dslo r spulm odP 13

NEF Sd* An*sb Repa Pp11.1-1 RoAion 138



Revision 13a

NATIONAL
ENRICHMENT
FACILITY

SAFETY ANALYSIS REPORT APPENDIX A

QUALITY ASSURANCE PROGRAM
DESCRIPTION



SECTION 1 ORGANIZATION

The olnem of the LES QA Program described in this section and associated QA procedures
Woplsnw* the requiments of Crilteron 1, Organkatlon, of 10 CFR 50, Appendix B, and the
conntlnt to Basic Requirement I and Supplement 1S-1 of NGA-1-1994.

LES empkloyee and contractor ermploe represwnt LE8 hae fuA reponslbity to ensure
#t the faciity I designed, constructed operaed, and clm &snned to proteca
the hfth and dty of the public This responufty bqen with Mel design and continues
throuhout th 1 of the fckity. The LES GA Progrm is designed to ensure Ott the
ne'emiy qudlty requirements for structbrs, systems, componoens and work activities ae
met This objecvel fshed by ensuring tha the oganion shucture and the
rpsb ly n-mn we such lhat (a) qwty la echimed and by thoewho
have boen asied mrespmopa i0 for pomnmig work and. (b) qufty achIevermnt s verified
by pesns orgn@natlo not deKly reponW blefor peorlmng t work

CORPORATE ORGANIZATION AND FUNCTIONS

LES is the owner and opemtor of the enrichment faeft. LES Is a registed dlimiteNd paemhip
bfnned to provide uranium enrichment services for commercial nucler power
plants. LES Is responsible lbr the design, construton, operation nd decommsson of the

idnchment facilty in acordance with i QA Program. The President of LES reporls to the LES:.'_:_-_i. v_-. d-•.,_-_ -1_" of MInao as decrbe in Section 12. Of tho SAR. Thei

The 12$ President establishes .he basic polices of the QA Progrrem. These policies ae
descrtibe in this GA Programn, -etranunitted toolt levels of maagment, andarm
iniplemein od through approved procedures. The LES GA Director has overal responsbflty for
devw lopmem anam•ent mod IniplaePention ofthe LES G Pram duing a pases ofthe
enchn facity. As part of this responesty, he GA Direclor Is reqsn l for oer g that

contaor 0A Progmm moea maNap lcble requIrenw•s ofthe LS Prorm, LES
mnawgemen iscont~nually woivedhi activitis ffectin quality and GA requirementrs.

DESIGN AND CONSTIRUCTIO ORGANIFATION AND FUNCTION

128 has contractied Urenco, the owner of the enrichmnt technology and operaor of
enrichmn Wi•es I Europe, to prepmar the rfberence design for the facilty. An
ar c (AlEf rm was contrace anod is un d theresponsib ofthe Vice
Prsmiden - Project Management or Preskiet to Uther spec structures aid sysisme of the
fciw, and ensure the reference desogn hmet al applicable U.S. codes and standards. A
rcnm-actor specimligt in site evelusons was c ntracho to perfomn the osft mselecton
evaludon. A mnulew consulting cnmpny was cornuctd 1o conductth ost cha @CrsroDn,
perbm the Itegrated S Analysis and to support developmnt of the ins ampplicaton
Including the En mvinmt ReporL

Dung theoWdsgn and c ruction phus.e opr e of•sign andconstruction document
and cornsction elf awe contracted to quamed contactors. The Vie President - PMject
Manago-me is responsibl for nnagng 1he associatedocivites• a desribed In Section
2.1.2. Design and Const ructkm Orp tw , of th SAR. Figure 2.1-11 of lhe SAR, shows that
the Vice President -fProjct Managemnentl iresponsilble br manapn the work and contracts.

NEF Quv*y Asunince Prograrn Descrlpdan Pqp A-3 RovlMiM 138
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1.0 INTRODUCTION OF THE ENVIRONMENTAL REPORT

This Eniomewntl Report (ER) cmntitues one portion olan agpicalon abmitted by
Loulaensa EnerW Service (LES) Io te Nucler ReuMaory Commission (NRC) for a ,eane to

mo nsuctad op rsM a ga certiriuge uranim enrichment aciy. The prpoae d abciy. the
Ndf ld Enrchmtrit Facilty (NEF) will be Imloc e Eurice, Now Mmido, in Les County.
The ER for Of pcrpomed fc#lity ae, ram pkmiy purposes. Fku it provides hr milon #W
Is apspcclly reqired by ft NRC Ib assist• me• u t ab under Mes Ndoi
Evruum*M Podlc Act (NEPA) of Im (Pub. Low 914-90,83. St 852) (USC. 200M ) &d
the W nqmy NEPA-.4. mer egulAkons Second, .kit dolnstr M t evomai
proecom nmues proposed by LES e adeum to proct both the environon and the
hesae ad sly of the pubic.

LES has pre pamd ih i ER to meo to requirmcens epeciabd In 10 CFR 51, Subpert A.
panictdarly thoee reuitrsrements aW forth In 10 CFR 51 .48(b)-e) (CFR. 2003m). The c gm 1, 0 c
of this ER Is genrly c n astort with the lamw for orw me mm remptortsrco--mnnded in
NUREG-1748, .awhrovmeW PReviw Guidance for Uceniehg Acions Associlied with NMS$
Propgums Fhi Report Au u2003 (NRC, 2M0 ).

ThisER evatk s tm envr~ormm~d,*m qi of theLESp nprpoedfmfaclt. Moorn*.Vthi
docum, ince the prWpoaseddam . the need rand pposme of# •p d anon,
ad applic rog my r--equImseft. p 1s and required consubms (ER Chqar 1.

tnduojlon dothe EvImminmn Report); oneldema eonbi mal lve ID hue proposmd
macm (CUhap2e 2, Mllmnlmes); drmc M a the prmop am NEF mdW the se n eriu paltendlly
8 l by fth p upmose lasn (Chapte 3, Daecrtioni offth Affeied Enybnmemnt); pres@ents

(ChapW 4, Euwiwromen1ti kpacts); dandies gtyon mfasmuressw coh d l or
emen the peImu rawrmeMal hi:pec t of ft pro mpocsed aclm (Chmpepr 5, M1.111 io
M m easre f)e ; ec, 10)nvrommNW meaur uis andmnrk p•r•am s(ChaperS.
Erwlsonme Measuremen ts d Monforin Propurs); providess a cost bhenl analysis
(Chapter7. CoW su mfAnalysi); and mmfffmaniz poeidat envouwasiconsequences
(Chapter8, Suriwway of Erwironrurmim Cosequences).l A Il of reftmrenme and presem is
also provided hIn Chapter9, Roearencasm and Chapter 101Lis of Pre"arem respectively.

The effective def of this ER is Decanrte 2003.

Louiiana Enrgw Services (LES), W4PLL_ is a Dekwme liited n ad im.
It has bwn ol solely ID pmvide uranum enrdichment serwic for con e nuclea power

-blpThs Prese of LES remos I the LIES Board of klarlers. Section 1.2.1 Of the

NW En*onmantd Report P.9.1.0-I RevisIon 0
NIF Errvtonmerft Pinxwt pp1.0-1 RPtW~on 9
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Th-ES : r-• .• ---- Iou teds plan to buld a new 3 milion SWU peryen rlcniet
plnt in New M•do, using Urno centrifuge bschnology (Table 1.14, Ref. 11). It expects t
bring fte nw pnt into opinion beginng in 2007 end to acheve fu capalbt of 3 nmiion
SWU per year in 2013 (URENCO, 2002b; HNS, 2003; LES, 2003.).

USEC ha ulso announced plans to r&prac@ the Paducah GOP wllh a new 3.5 mii SM paer
yeacerMlkaenrvichvme pint(Tble 1.14 Ref. 12). know pl tono begin enrier
opMePaas UM t r plant by 2009, with fuN caqpMly by 2012 (TPS, 2002; Spurgeon, 2002;
USEC, 2003a).

The poten no capabl in Oew, (Table 1.14, Re. 13) is prinely due to e expecteda .reaoe In PRC capabiliy a Is ce.lrOg plant using Rtush. t clhnole. Thecoreilups,
aercment cpacity i sqedad to mand ra Woud 2010 i cidwe to km pw t# w
PRCs growing Inlmi equkehmne, reaching 1.5 mUon SWJ per yer by 2015, for ancrmse of a Wod 0.6 Muon SWJyr. A nd c u erimenmt plWmt Br s expeced
to grow to 0.2 nMion SWU by 2010. for an increase of just over 0.1 mnon SWUJyr and wIll be
devoted tlo h-m needs (NF, 199a; RNS, 2002b, NTI, 2002).

It is useful tO n, the 0geg i n oftese mscu rand pol- Alums surces of
enichmet aervices, ao Wed in Table 1.1-7, Currt and Potsliri Futur SOums of
Umni Em emt Services Arraned Accoding IN Gograph€cW Locdons and the
Ionoelb'don f ous of uciwnat NrCmon • d co s a iduld In
Table 1.14, CurrerV and Potor.o Fure Sources of Usuihm Enrickhent Serices Armanged

cording to Co --m- O vwnu or C•onn, to •bele appocir ows O ka 0 Ijrwns
t •w bo dbisd inst6sequsrt scan ofthis 3pM

1.1.2A nMarst Analysis of futp mad -qIe is

1.1.2.4.1 Sc r A- LES and USE Cenrfug Plt Ar Bu •n• U.S.

Scenao A rep reset te scenarin OW Is being actively purued by both LES and USEC,
conuisrit wlith schaeuls 6 have boen annotmed by each conjany. Figra 1.1-7,
Ilustraton of Supply ed Requkem Is for Scenario A, prese LESWs krcast of urenm
aeicent supply aed requiemrietwou 2020, ons Ile wilh I scen. Theshded
area r keyed by refen nunber to Tables 1.1-4 though 1.1-6 and we 1-Ae Wabove.

During the peio 2003 ftiough 2006, the avearge aninual sconornicolly cornpeltinv and
phqsicaly usabl pradudon capacity 6w is not t c-I W hismaImLol m ade agre AN,
togem wivth he SWU derived horn Rusn HEU and oier smres reAfer in the tebles
previsprovvkied, is forecmt to be 41.8 maion 8WJ, asauming 6wL Unmom add an

-d-i--n one Mion SWM of now cmpay by then. Hover, It Isi just 1.6 Mink SMJ
(4.0%) more hn averae annual fsreastr• ermKwntw during thssae period of40.2 mgan
SWU.

Page 1.1-14 RevIsion 9
Paop 1.1-14 Re~viso 9
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IM.L2 Appcant for h. P o Action

Louisiona Energ Seivice (LES), L1PJLLQ Is a DeIawme HNtd AsPlo,-1* 11 gm
Itlimas bee *m solely to providle uranlum enrichment mevices fo comme.del nuoleerpowwe

in1.0lmuThe woor idMmulv iscdeecibed in Section 1.2.1 offth SAM.

~~4 .... AiiLf :;.

Ia L

1SW ON hIL~ is 200 0- hh
ad ON. D"I

D~.Poris olmn f U. . #ald SieOf N*eo

k !2ranoo Dekieine mY ad Ndetuiso"prln n tiU.o0e ub 'o

I

i

B. 17noketnns n.(CDlwr omiinad io~o¶s ue~~

I

UfOwM O :lS1?. =a him

-- erdon ..... Mm• -3..... Th \ie Prsdn ...... n " s t...e. psIu, ot

LES ha p smdee d to LAe County, New Mexico a Vpo to develop Ut NEF. Lee County
would me Itdimtkmrl Revemn Bond (Naiona Enwt Fac•Iy PmJet Swim 2004 in
the mndniunm aonmgrAm pninpd amount of $1,800,000,000 to aconipish th acquisition,
conet'suon and -IdNIon of ft prIoj pwuuent to the County bidueld evnue BOn Mt.
Ch@ep 4, Aicke 59 NM 1978 Comflellon, m ano The Pe Is Co mFprse oft•U
WKn -,~bW and -q~et

MEF Em*orM@rW RMM Pp2.1-4 ReVMl 9



I

Undrw Ow Ak4 Lee ouny s autIorked to acquire kndutrial revenum projecsm to be lo-ane
wit* La County but outide the boundeoss of anWy kicrporid nxxfk fortle pumo of
promO1n idUsby and trade by kinucn mnuftmau .ing, indtl and mmI
to koie or el *d in iIe #SUd of New LMedco, and for prmoin a sound and proper bnei cs
in ote de of New MMdwo boteme agculuoe, commem and industry. Mw acquring lte

, alrn•acng "e fotfy, and kn, n to feflt .swimern Lm County we bas n"
project to LES, whic wN operate t featy. Upon examdion op f te o ond Bad a 30 ymas, LES
wM -d m e project

The Counly has no prw under tho Act to opa Is the projec as a busines or odmvew or to
ue•or acuir the proj property frany purpos, ompt a issor theeof under the t Of

Intho emourlse of S•W rmnis proovided in ihe oob , the County Ondnom tam an t e
le or in equily ll could resul Inth mssuer obtiming posm mo of the mpis prpe• t or
opeuag the project as a busine or olher.wie.

LM Is responsil for tho design, quay assuramce consatructin, opertfon. aid
dcolemnisslo-ing of thO enrikmet fcMty. The President of LES reports to the LES" -- C _•-•--'d of ManZ3" I*,-"-_ is. .. -,- ------ •,,, . .. .....

Owenerd eimes _f-L.S•Tns Boord of Mamaom rem d in c 1.21.2 offth

Fr Own•ws, Coro and i c (FOCI) of LES is aresmed te NE Stdmrd
Pracic P1ocedu for th Procti of Cbui Mur, Appsndx I - FOCI Pa e. The
NRC in Melt bir dted, Much 24, 2003, has sed ... t W vithe nm pare a -ce of freign
ommurd would not preclude grant of th ppic11n 1SWy oreig rg-lo mu ns be
ummedtodemine wi r M it ikin to the con10on 1101n8S aOnd sCuty [Of ft Un
Ster. (NRC, 200) The FOCI Packagemenoned ioa e provides suffcient inbmein for
Vthi exsufmton to be conlucted.

2.1±3 Fwnl~y Descwpio

TMe NEF is dsigned to smeparme a feehd em €ong the num* oc=Nn popotns of
uranium iboMopes into a product aemm enriched in fU and a uranium s-hem depdetd In I*
mU iotope. Follwing is a summery dcipton of Ohe NEF prmcess, ibuidings min im reied
ope@aio. The NEF Saof An*is Reot (SAW) c auins a deteded deesarkt of faciity
chmcltuics, inudn pgm- desin and opeamtig porw ots.

The fted min fort•h•e inme oo is urn!ium h Wueo (UW wilh a nasal
compot of iWsoopes U, 2U, K, d U. Theoenelcmn prces kn*vlmst

ec ea paramon ofiWapes umg f bt rtWing: ycw (oorW) and is mb d on a
ditfece in entrltd form due to dferences l#nth moaculaw woedletmth urn oope
No chMadcal or nuaer reactOnsm UM pleco. The feed, produc and deplieed uranium strams
an al in he form of UFs.

The U. feed avkvs rom onmvesion fecllesm as smold under parawl mun In 122-cm (48-in)
dismeter trm-spotn cyllndora- Produkt mine 1i collected In 79-cm (30n) d rneter
oor hnra and tansported to a foal biraimor. The delted UF. mierli is coallcd in 122-mn
(4"-n) dmeWt co t wie and rm ove for storege onsite.

NUErFtnftROW P:op 2.1 -5 RhMain 9



4LOSOPOP I

u.0 SUMMARY OF EIMRONUENTAL CONSEQUENCES

8.1 INTRODUCTION

This Ewnirnmental Report (ER) wes prpmd by Louisiana Ener Services (LES) to amas
t. poAi envromnml ipe of kening te consuconmi do uranium

enrichn kfcily to be ;oated in Lea County, new the city of Eunice, New Medco (the
proposed action). The proposed fa•ty wM us e tcentruge enrichment procms, which is an
energy-efficlant, prv advanced tdcolog. The Naional Enrichmwt Facky (NEF) wM be
owned and ope rind by LES, as desribed In Safety Anlmysis Report (SAR) Chper 1, Gera
Infoatio, wh iea Del limi•d . LES prepmaed thi ER In
ando 1ane with 10 CFR 51 (CFR, 2003.), which tolmente mrequirements of Ntional
Envronnt Pocy Act of 109 (NEPA). m Amendd (USC, 200fa). Th• ER o reflecmt me
eppU-le elmen ofte Nuclear Reg*ulmy Comesn (NRC) guidance, ^ uln format,
hi UREG4-740, E -whomsnm ReMIew Gieble fUr Actions Aon cmted wht
NMSS Rogmsw Fina Repot (NRC, 2003=). This ER armlyzes tojp e11wlonmnlal
I-pada of e poposed a d evnu tiong nmd Dsm In.n g (D&D) of

e 6cly, and decumse me efluent and enIvbrmonent montoring pkOuWms propose to
asse e pa d .0g lromn, im of idlty conm stxutn and operamion. The ER alo
coneldrm a no-action shelnotive.

8.2 R ACTION

Th pmpsosd action is to Inme me construction nd ope iom om e NEF uumm enrichment
hfaity in Lea County, ner m city of Eunie, New Mexico. The NEF wI use me gas cewnug
enrcmet to spae natural uranium homxlordde UFs feed mbtu6 contlning
0.711 '"la pnodus enriched up to 5.0 NIe U and a depltd streanm coamnknga .. y 0.32 ".'u. Pr0o2*1 cat at de* sign - m~p is mv , 3.0

mo emparam& workunN*s(BWU)paryear. Faflty construction- Is suspecled to require eligh
yesrs. Consinsoion woul be conduced insix pimh . Oper would corhmmence aI m
cmpmedon of tho irt cascad in me ir• plae. The fasclty ie s for 30 yea's.
D ormIeN 11on and Deconuddommnln (DW) is prjCefl to t" pprmsiy nine ym&
LES eine me wet ofme pant to e r $1.2 blon (in 2002 dol) e dn
ecaion, corgency, kie, As p mNo decommissgning, and erv splcen

equip mentrequkd during the ompe ionml ofme fty.

NW Bw~cnmu~ Rapo~ Page 8.2-1 Revisions
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