December 21, 2007

Mr. William J. Boyle, Director
Regulatory Authority Office
U. S. Department of Energy
1551 Hillshire Drive

Las Vegas, NV 89134-6321

SUBJECT: U.S. NUCLEAR REGULATORY COMMISSION OBSERVATION AUDIT
REPORT OAR-07-03, OBSERVATION AUDIT OF THE U.S. DEPARTMENT
OF ENERGY, OFFICE OF CIVILIAN RADIOACTIVE WASTE MANAGEMENT,
OFFICE OF QUALITY ASSURANCE AUDIT OQA-SNL-07-06 OF THE
INFILTRATION MODEL REPORT

Dear Mr. Boyle:

Enclosed is the U.S. Nuclear Regulatory Commission (NRC) Observation Audit Report OAR—
07-03 regarding the Office of Civilian Radioactive Waste Management (OCRWM) Office of
Quiality Assurance (OQA) audit OQA—-SNL-07-06 conducted June 4-18, 2007, in Albuquerque,
New Mexico and Las Vegas, Nevada. The NRC observers assessed the effectiveness of the
audit team and the audit process.

The NRC observers determined that the OQA audit team performed effectively and met the
objectives of the audit. However, the NRC observers identified five areas where the objective of
the audit may have been better achieved. In accordance with the “Agreement Between the U.S.
Department of Energy (DOE)/OCRWM and NRC/the Office of Nuclear Material Safety and
Safeguards Regarding Prelicensing Interactions,” five NRC recommendations for these areas
are summarized in the enclosed report.
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A written response to this letter and the enclosed report is not required. The staff will continue

to interface with DOE and follow the actions the OCRWM Lead Laboratory is taking to address
the issues identified during this audit. If you have any questions, please contact Jack Parrott at
(702) 794-5047.

Sincerely,

IRA/

Aby Mohseni, Deputy Director
Licensing and Inspection Directorate
Division of High-Level Waste Repository Safety
Office of Nuclear Material Safety
and Safeguards

Enclosure:

U.S. Nuclear Regulatory Commission
Observation Audit Report OAR-07-03,
Observation Audit of the U.S. Department

of Energy Office of Civilian Radioactive Waste
Management, Office of Quality Assurance Audit
OQA-SNL-07-06 of the Infiltration Model Report

cc: See attached list.
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A written response to this letter and the enclosed report is not required. The staff will continue

to interface with DOE and follow the actions the OCRWM Lead Laboratory is taking to address
the issues identified during this audit. If you have any questions, please contact Jack Parrott at
(702) 794-5047.

Sincerely,

IRA/

Aby Mohseni, Deputy Director
Licensing and Inspection Directorate
Division of High-Level Waste Repository Safety
Office of Nuclear Material Safety
and Safeguards

Enclosure:

U.S. Nuclear Regulatory Commission
Observation Audit Report OAR-07-03,
Observation Audit of the U.S. Department

of Energy Office of Civilian Radioactive Waste
Management, Office of Quality Assurance Audit
OQA-SNL-07-06 of the Infiltration Model Report

cc: See attached list.
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