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Amy Snyder - BWXT proposed name change

From: Amy Snyder

To: blcole@bwxt.com

Date: 12/11/2007 4:38:49 PM

Subject: BWXT proposed name change

CC: Francis Cameron; Geoffrey Wertz; John Hull; Leah R. Morrell; Michael Tschiltz; Peter Habighorst; Robert Pierson

Barry,

NRC is considering issuing a license amendment with a condition that the licensee shall provide the NRC within 30 days:
1: the updated Letter of Credit,

2: the updated Standby Trust Agreement,

3: an amended letter from DOE concerning being responsible for Navy Fuel Decommissioning cleanup

4. all financial instruments for SNM-2001 and any other NRC licenses.

With this approach we are considering, we would also have to concurrently issue a FRN stated that we have
conditionally consented to the name change and ask for an opportunity for hearing for this qualifies as an indirect license
transfer.

There is one concern with the above approach - regarding the letter of credit.

According NUREG-1757, a letter of credit used for decommissioning financial assurance must be open-ended or, if written for a
specified term (such as 5 years), must be renewed automatically unless 90 days or more prior to the renewal date, the issuing
bank notifies both NRC and the licensee of its intention not to renew. A letter of credit must also provide that the full face
amount of the credit be paid to the beneficiary automatically prior to expiration, without proof of forfeiture, if the licensee fails
to provide a replacement mechanism acceptable to NRC within 30 days after receipt of notification

of cancellation.

If BWXT would no longer exist - NRC would be at risk if the Bank decides not to renew its letter of credit with the new entity
(Babcock and Wilcox Nuclear Operations Group).

Can BWXT provide a letter from the Bank stating that the Bank is aware of the name change and will renew with the new entity
within 30 days?

NRC would like to specifically know what the impacts are to BWXT if the Dec 13, 2007 request date is not met.
We trying to turned this around as quickly as possible, but we can not guarantee that we can by Dec 13, 2007.
Please contact me with any additional questions.

Sincerely,

Amy M. Snyder, Senior Project Manager

U.S Nuclear Regulatory Commission

Office of Nuclear Material Safety and Safeguards
Division of Fuel Cycle Safety and Safeguards
Fuel Facility Licensing Directorate (FFLD)

Fuel Manufacturing Branch (FMB)

Mail Stop EBB-2C40M

Washington, D.C. 20555-0001
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Telephone: 301 492-3225
Fax: 301 492-3359
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