TENNESSEE VALLEY AUTHORITY

CHATTANOOGA, TENNESSEE 37401

Marenh 30, 1972

CATR MATL

Mr. k. C. DeYoung

Asgistant Director for Pre
Water Reactors

Division of Reactor Licensing

Unived States Atomic Energy Cormission

Washington, DC 20545
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Dear Mr. DeYcung egulatory File Cy.
In the Matter of the Application ot )} Docket Nos. 50=390
Tennessee Valley Authority ) 50-39]

In accordance with your letier of March 2L, 1972, the following

information 1s previded in response to your questions:

1. BSite preparation for Watts Bar Units 1 and 2 has not begun.

2. As stated in our response tc item 1, no site preparation has
teen completed or is in progress.

3. Since we are not now conducting site preparatlop activities,
item 3 1s not applicatle to Watts Bar Units 1 and 2.

L., TVA submitted the above aprlication on May 18, 1971, and has
anticipated that the AFC starf and ACRS review will be completed
by summer and a construction permit issued early this fall. If
this cannct be accomplished, there will pe a delayv in the start
of construction and a subsequent delav in the commercial operation
of the Watts Bar plant. This delay, coupled with other possible
deiays in licensing and/or construction of this and other new
generating capacity, would result in a severe reduction in our
resarve margin which would affect the reiiability of the power
supply in the TVA region and the interconnecied power systems
in the eastern United States. Consequentliy, if it apoears that
the above schedule cannot be met, TVA wculd plan to apply for
an exemption for some construction activities as soon as the
environmental review period for the Watts Bar plant is completed.
The specific activities wiil be indicated when TVA makes the
request.

Very truly vours. !
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