December 18, 2007

Mr. Christian B. Larsen

Vice President, Nuclear Power and Chief Nuclear Officer
Electric Power Research Institute

3420 Hillview Avenue

Palo Alto, CA 94304-1338

Dear Mr. Larsen:

Thank you for your letter, dated November 28, 2007. We were very pleased with the progress
you described regarding the industry’s plans to supply Westinghouse ZIRLO fuel rods for testing
in the cooperative research program sponsored by the U.S. Nuclear Regulatory Commission (NRC).

We also sincerely appreciate your efforts to provide the Areva M5 fuel rods, which arrived earlier.
Some of those fuel rod segments have been defueled and are now at Argonne National Laboratory
(ANL), where they are awaiting future testing. The balance of the Areva M5 fuel rods will soon be
shipped to Oak Ridge National Laboratory (ORNL), and the first of two casks with those rods

is expected to arrive at ORNL in January 2008. The second cask should arrive shortly thereafter,
containing the rest of the Areva M5 rods and several segments of older Zircaloy-4 fuel rods
from the H.B. Robinson Steam Electric Plant.

In your letter, you also solicited the NRC’s comments on the Catawba fuel rods identified thus far.
First, we encourage you to confirm the availability of the third standard ZIRLO rod because, as
you know, some of our tests are also conducted for spent fuel applications. Because there is a
large quantity of standard ZIRLO in the field, this fuel type is still very relevant. Second, we
encourage you to select standard and optimized ZIRLO rod pairs with comparable fuel duty
(insofar as possible). This will facilitate better comparison of the relative behaviors of the two
materials.

Thank you again, and we look forward to continuing our long and mutually beneficial tradition
of working together on fuel-related issues.

Sincerely,

/RA/

Brian W. Sheron, Director
Office of Nuclear Regulatory Research
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