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TENNESSEE VALLEY AUTHORITY

CHATTANOOGA, TENNESSEE 37401

400 Chestnut Street Tower II

December 12, 1984

Director of Office of State Programs
Attention: Ira Dinitz

Insurance Indemnity Analyst
License Relations Section

U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

Dear Mr. Dinitz:

In the Matter of
Tennessee Valley Authority ) Docket Nos.

This is in response to your letter dated November 19, 1984 concerning the
nuclear liability insurance policy endorsements 4, 13, 14, and 18 to policy
NF-256.

As requested, a copy of these endorsements are provided in the enclosures.
you have any questions concerning this matter, please get in touch with
W. M. Belvin at FTS 858-2693.

Very truly yours,

TENNESSEE ATHORITY

' fJ. W. Hufham, Manager
Licensing and Regulations

Enclosures
cc: Director of Nuclear Reactor Regulation (Enclosures)

Attention: Ms. E. Adensam, Chief
Licensing Branch No. 4
Division of Licensing

U.S. Nuclear Regulatory Commission
Washington, D.C. 20555
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(Muciear Energy Liability Insurance

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

AMENDATORY ENDORSEMENT
(Facility Form)

It is agreed that:

I. In Insuring Agreement III, "DEFINITIONS"

A. The first sentence of the definition of "nuclear facility"
is amended to read:

"nuclear facility" means "the facility" as defined
in any Nuclear Energy Liability Policy (Facility
Form) issued by Nuclear Energy Liability Insurance
Association or by Mutual Atomic Energy Liability
Underwriters.

B. The definition of "indemnified nuclear facility" is replaced
by the following:

"indemnified nuclear facility" means

(1) "the facility" as defined in any Nuclear
Energy Liability Policy (Facility Form)
issued by Nuclear Energy Liability In-
surance Association or by Mutual Atomic
Energy Liability Underwriters, or

(2) any other nuclear facility,

if financial protection is required pursuant to
the Atomic Energy Act of 1954, or any law
amendatory therof, with respect to any acti-
vities or operations conducted thereat;

II. Insuring Agreement IV is replaced by the following:

IV APPLICATION OF POLICY This policy applies only to bodily in-
jury or property damage (1) which is caused during the policy
period by the nuclear energy hazard and (2) which is dis-
covered and for which written claim is made against the insured,
not later than ten years after the end of the policy period.

III. Condition 2 is replaced by the following:

2 INSPECTION; SUSPENSION The companies shall at any time be
permitted but not obligated to inspect the facility and all
operations relating thereto and to examine the insured's
books and records as far as they relate to the subject of
this insurance. Neither the right to make inspections and
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examinations nor the making thereof nor any advice or

report resulting therefrom shall constitute an under-

taking on behalf of or for the benefit of the insured

or others, to determine or warrant that such facility

or operations are safe or healthful, or are in compli-

ance with any law, rule or regulation.

If a representative of the companies 
discovers a con-

dition which he believes to be unduly dangerous with

respect to the nuclear energy hazard, a representative

of the companies may request that such 
condition be

corrected without delay. In the event of non-compli-

ance with such request, a representative 
of the com-

panies may, by notice to the named insured, to any

other person or organization considered by the com-

panies to be responsible for the continuance 
of such

dangerous condition, and to the United States Nuclear

Regulatory Commission, suspend the 
insurance with

respect to the named insured and such 
other person or

organization effective 12:00 midnight 
of the next

business day of such Commission following 
the date

that such Commission receives such 
notice. The period

of such suspension shall terminate as of the time

stated in a written notice from the companies to the

named insured and to each such person or 
organization

that such condition has been corrected.

IV. Condition 4 is replaced by the 
following:

4 LIMITATION OF LIABILITY; COMMON OCCURRENCE 
Any occur-

rence or series of occurrences resulting 
in bodily in-

jury or property damage arising out 
of the radioactive,

toxic, explosive or other hazardous 
properties of

(a) nuclear material discharged or dispersed 
from

the facility over a period of days, 
weeks,

months or longer and also arising out 
of the

properties of other nuclear material 
so dis-

charged or dispersed from 
one or more other

nuclear facilities insured under any Nuclear

Energy Liability Policy (Facility 
Form) issued

by Nuclear Energy Liability 
Insurance Association,

tion, or

(b) source material, special nuclear material, spent

fuel or waste in the course of transportation

for which insurance is afforded 
under thispolicy

and also arising out of such properties 
of other
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source material, special nuclear material, spent

fuel or waste in the course of transportation for

which insurance is afforded under one or more other

Nuclear Energy Liability Policies (Facility Form)

issued by Nuclear Energy Liability insurance 
Associ-

ation,

shall be deemed to be a common occurrence resulting in bodily

injury or property damage caused by the nuclear 
energy hazard.

With respect to such bodily injury and property damage (1) the

total aggregate liability of the members of the Nuclear Energy

Liability Insurance Association under all Nuclear Energy Lia-

bility Policies (Facility Form), including this policy, appli-

cable to such common occurrence shall be the sum of the limits

of liability of all such policies, the limit of liability of

each such policy being as determined by Condition 3 thereof,

but in no event shall such total aggregate liability of such

members exceed $96,875,000; (2) the total liability of the -

companies under this policy shall not exceed that proportion

of the total aggregate liability of the members of Nuclear

Energy Liability Insurance Association, as stated in clause

(1) above, which (a) the limit of liability of this policy, as

determined by Condition 3, bears to (b) the sum of the limits

of liability of all such policies issued by such members, the

limit of liability of each such policy being as determined by

Condition 3 thereof.

The provisions of this condition shall not operate to increase

the limit of the companies' liability under this policy.

V. The second paragraph of Condition 12, "OTHER 
INSURANCE", is amended to read:

If the insured has other valid and collectible insurance

(other than such concurrent insurance or any 
other nuclear

energy liability insurance issued by Nuclear Energy Lia-

bility Insurance Association or Mutual Atomic Energy Lia-

bility Underwriters to any person or organization) applicable

to loss or expense covered by this policy, the insurance

afforded by this policy shall be excess insurance over such

other insurance; provided, with respect 
to any person who is

not employed at and in connection with the facility, 
such

insurance as is afforded by this policy for 
bodily-injury

to an employee of the insured arising out of and in the

course of his employment shall be primary insurance under

such other insurance.

-A~
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VI. Paragraph (c) of Condition 16, `COMIPAN'Y REPRESEUIATT07U, is amended to
read:

(c) Nuclear Energy Liability Insurance Association is the
agent of the companies with respect to all matters
pertaining to this insurance. All notices or other
communications required by this policy to be given to
the companies may be given to such agent, at its office
at The Exchanae, Suite 245, 270 Farmnincgon Avenue,
Farmingt.on,-Connecticut 06032, with the same force and
effect as if given directly to the companies. Any
requests, demands or agreements made by such agent
shall be deemed to have been made directly by the
companies.

. . . . ... .- .-. >.. ;' .:"

Effective Date
this Encorseme

Issued to -

nI- September 4, 1979,
12:01 A.M. Standara Time

Tennessee Valley Authority

To form a part of Policy No 'NF- 256
0 -\\\

Date of Issue Septefber 2.4 1979

Endorsement No 4
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Nuclear Energy Liabillty Insurance

NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION
CHANCES IN SUBSCRIBING COMPANIES AND IN THEIR PROPORTIONATE LIABILITY ENDORSEMENTCalendar Year 1981

1. It is agreed that with respect to bodily injury or property damage caused, during theeffective period of this endorsement, by the nuclear energy hazard:
a. The word "companies" wherever used in the policy means the subscribing companieslisted below.

b. The policy shall be binding on such companies only.
c. Each such company shall be liable for its proportion of any obligation assumedor expense incurred under the policy because of such bodily injury or propertydamage as designated below.

2. It is agreed that the effective period of this endorsement is from the beginning of theeffective date of this endorsement stated below to the close of December 31, 1981, or tcthe time of of the termination or cancellation of the policy, if sooner.
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Effective Date ofthis Endorsement January 1 , 1981 N-51201 A M Standard Time To form a pan of Policy No NF256Issued lo Tennessee Valiey Authority

Date of Issue March 12, 1981 . For the su cribing co panies

~ Manager
' ' '-., By -_____________ / A I

; .Endorsement No - .. , - : - b .-o 
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NUCLEAR ENERGY LIA-BILITY INSURANCE ASSOCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1980

It is agreed that Endorsement No. 9 , "Advance Premium and

Standard Premium Endorsement", is amended to read:

la. ADVANCE PREMIUM: It is agreed that the Advance Premium

due the companies for the period designated above is:

$ 2,000.00

lb. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of

a change in the Advance Premium indicated above, it is

agreed that, subject to the provisions of the Industry
b
Credit Rating-Plan, the Standard Premium is said Advance

Premium and the Reserve Premium is: $ 1,340.00

Addi ti ona 1 Premium: $ 1,900.00

:: . . .. . .. , : , : .:
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E!?ec:-e Cate of
this Enaorsement January 1, 1980 To form a part of Policy No NF-25612.01 A.M. Standard Time
Issued to Tennessee Valley Authority

Date ot Issue May 8, 1981 For the su crniing co panies

- -' .9 't .,- a/ a >/> >'
General Mana of

En.crsement No - 14 Counteralgned by
'I'--~ i **-; ,,'- .- ' 
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NUCLEAR ENERGY LIABILI

SEMENT
CALENDAR YEAR 1983

1. ADVANCE PREMIUM: It is agreed that the Advance Premium due the companies
for the period designated above is:

$ 2,n 0nn

2. STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of a change in
the Advance Premium indicated above, it is agreed that, subject to the provisions of
the Industry Credit Rating Plan, the Standard Premium is said Advance Premium and
the Reserve Premium is:

$ 1, 547 70

HOUSEM1ANM ~'r
& AS .I

Effective Date of.
This Endorsement January 1, 1983 To forma part of Policy No. NF-26-

12:01 A.M. Standard Time
Issued t o T en nes see V-ai-ey Authori ty :v ;;

Date of Issue - December 15, 1982 - t . con

Endorsement No. 'Countersigned byEndoremen No. -1 .


