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TENNESSEE VALLEY AUTHORITY ‘

CHATTANOOGA, TENNESSEE 37401
400 Chestnut Street Tower II

December 12, 1984

Director of Office of State Programs
Attention: Ira Dinitz
Insurance Indemnity Analyst
License Relations Section
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

Dear Mr. Dinitz:

In the Matter of ) ‘ Docket Nos. 50-390
Tennessee Valley Authority ) 50-391

This is in response to your letter dated November 19, 1984 concerning the
nuclear liability insurance policy endorsements 4, 13, 14, and 18 to policy
NF-256.

As requested, a copy of these endorsements are provided in the enclosures. If
you have any questions concerning this matter, please get in touch with
W. M. Belvin at FTS 858-2693.

Very truly yours,

TENNESSEE WALLEY AUTHORITY

VR /i

Jb(d. W. Hufham, Manager
Licensing and Regulations

Enclosures
ce: Director of Nuclear Reactor Regulation (Enclosures)
Attention: Ms. E. Adensam, Chief
Licensing Branch No. U
Division of Licensing
U.3. Nuclear Regulatory Commission
Washington, D.C. 20555
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AMENDATORY ENDORSEMENT
(Facility Form)

It is agreed that:
I. In Insuring Agreement III, "DEFINITIONS"

, A. The first sentence of the definition of "nuclear facility"
is amended to read:

"nuclear facility" means "the facility" as defined
in any Nuclear Energy Liability Policy (Facility
Form) issued by Nuclear Energy Liability Insurance
Association or by Mutual Atomic Energy Liability
Underwriters.

B. The definition of "indemnified nuclear fac111ty is replaced
by the following:

“indemnified nuclear facility" means

(1) "the facility" as defined in any Nuclear
Energy Liability Policy (Facility Form)
issued by Nuclear Energy Liability In-
surance Association or by Mutual Atomic
Energy Liability Underwriters, or

(2) any other nuclear facility,

if financial protection is required pursuant to
the Atomic Energy Act of 1954, or any law
amendatory therof, with respect to any acti-
vities or operations conducted thereat;

II. Insuring Agreement IV is rep]aéed by the following:

IV APPLICATION OF POLICY This policy applies only to bodily in-

: Jury or property damage (1) which is caused during the policy
period by the nuclear energy hazard and (2) which is dis- :
covered and for which written claim is made against the insured,
not Tater than ten years after the end of the policy period.

" I11. Condition 2 is replaced by the following:

2 INSPECTION; SUSPENSION The companies shall at any time be
permitted but not obligated to inspect the facility and all
operations relating thereto and to examine the insured's
books and records as far as they relate to the subject of
this insurance. Neither the right to make inspections and




examinations nor the making thereof nor any advice or
report resulting therefrom shall constitute an under-
taking on behalf of or for the benefit of the insurad
or others, to determine or warrant that such facility
or operations are safe or healthful, or are in compli-
ance with any law, rule or regulation.

If a representative of the companies discovers a con-
dition which he believes to be unduly dangerous with
respect to the nuclear energy hazard, a representative
of the companies may request that such condition be
corrected without delay. In the event of non-compli-
ance with such request, a representative of the com-
panies may, Dy notice to the named insured, to any
other person or organization considered by the com-
panies to be responsible for the continuance of such
. _ dangerous condition, and to the United States Nuclear -
Regulatory Commission, suspend the insurance with
. respect to the named insured and such other person or -
organization effective 12:00 midnight of the next
business day of such Commission following the date
that such Commission receives such notice. The period
of such suspension shall terminate as of the time
stated in a written notice from the companies to the
named insured and to each such person OF organization
that such condition has been corrected.

IV. Condition 4 is replaced by the following: "

4 LIMITATION OF LIABILITY; COMMON OCCURRENCE Any occur-
rence or series of occurrences resulting in bodily in-
jury or property damage arising out of the radioactive,
toxic, explosive or other hazardous properties of

| o (a) nuclear material discharged or dispersed from
the facility over a period of days, weeks,
months or longer and also arising out of the
properties of other nuclear material so dis-
charged or dispersed from one or more other
nuclear facilities insured under any Nuclear
“Energy Liability Policy (Facility Form) issued :
by Nuclear Energy Liability Insurance Association, - Ut
tion, or : :

(b) source material, special nuclear material, spent
fuel or waste in the course of transportation
for which insurance is afforded under thispolicy
and also arising out of such properties of other




source material, special nuclear material, spent
fuel or waste in the course of transportation for
which insurance is afforded under one oOr more other
Nuclear Energy Liability Policies (Facility Form)
jssued by Nuclear Energy Liability Insurance Associ-
ation,

shall be deemed to be a common occurrence resulting in bodily
injury or property damage caused by the nuclear energy‘hazard.

With respect to such bodily injury and property damage (1) the

total aggregate 1iability of the members of the Nuclear Energy

Liability Insurance Association under all Nuclear Energy Lia- -
bility Policies (Facility Form), including this policy, appli-

cable to such common occurrence shall be the sum of the 1imits

of liability of all such policies, the 1imit of liability of

each such policy being as determined by Condition 3 thereof,

but in no event shall such total aggregate 1iability of such

members exceed $96,875,000; (2) the total liability of the -
companies under this policy shall not exceed that proportion

of the total aggregate 1iability of the members of Huclear

Energy Liability Insurance Association, as stated in clause

(1) above, which (a) the limit of 1iability of this policy, as -

determined by Condition 3, bears to (b) the sum of the 1imils

of liability of all such policies jssued by such members, the

1imit of 1iability of each such policy being as determined by

Condition 3 thereof.

The provisions of this.condition shall not ope?ate to increase
the limit of the companies' 1liability under this policy.

V. The second paragraph of Condition 12, WOTHER INSURANCE", is amended to read:

If the insured has other valid and collectible insurance
(other than such concurrent insurance or any other nuclear
energy liability insurance jssued by Muclear Energy Lia- ‘
bility Insurance Association or Mutual Atomic Energy Lia- _ o
bility Underwriters to any person or organizatiOn)’applicable
“to loss or expense covered by this policy, the insurance
afforded by this policy shall be excess insurance over such
other insurance; provided, with respect to any person who is 7
not employed at and in connection with the facility, such- - =
insurance as is afforded by this policy for bodily injury e
to an employee of the insured arising out of and in the
course of his employment shall be primary insurance under
such other insurance. : ‘
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VI. Paragraph (c) of Conditién 16, "COMPANY REPRESENTATION", {s amendad to
read: ) ) -

(c) Muclear Energy Liability Insurance Association is the
agent of the companies with respect to all matters
pertaining to this insurance. A1l notices or other
communications required by this policy to be given to

~the companies may be given to such agent, at its office
at The Exchange, Suite 245, 27C Farmington Avenue,
Farmington, Connecticut 06032, with the same force and
effect as if given directly to the companies. Any
requests, demands or agreemsnts made by such agent
shall be deemed to have been made directly by the
companies.
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Eifective Date of - S . -o . '

this Encorsement September &, 1979 To form a part of Policy No '
12:01 A.M. Standard Time

tssued to ___tennescee Valley Authority
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Date of Issue September 24, 1979

Endcrsen’wem No 4
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Nuclear Energy Llability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

CHANGES IN SUBSCRIBING COMPANIES AND IN THEIR PROPORTIONATE LIABILITY ENDORSEMENT
Calendar Year 1981° '

1. It is agreed that with respect to bodily injury or property damage caused, during the
effective period of this endorsement, by the nuclear energy hazard: :

a. The word "companies" wherever used in the policy means the subscribing companies
listed below.

b. The policy shall be binding on such companies only.

¢. Each such company shall be liable for its proportion of any obligation assumed

or expense incurred under the policy because of such bodily injury or property
damage as designated below. '

2. It is agreed that the effective period of this endorsement is from the beginnihg of the
effective date of this endorsement stated below to the close of December 31, 1981, .or tc
the time}of of the termination or cancellation of the policy, if sooner. L

SUBSLRIBING COMPANTES . PROPURTION OF 100,
Actra Lanadlbty and Surety Coo, The, 144 Farmington Ave., larttocg, €1 06156 9. 930569
Actng Tnsarance Conpany, 5% £lm St . Martford, T Oplls 2.648152 . B
Atfaltated I8 Disurance Cu., Allemddle Park, P.0. Bua 7500, Jonnstan, K{ 02919 24H764 -
Abbrans lusurance Company, 6435 wilulire Bivd. , Lo, Angetes, LA 90054 1. 324076
Allstate Lisavance Cou, Alistate Plsza Suath - G, Nurthbrook, 1L 60062 4.9652464
American e Assurance Co., 102 Maiden La., New Yurk, RY 10005 . 868924
Anerican Moturists Insurance o, Lony Grove, It 60049 .413774
Brtumiouuy Casug!ty Lorporation, 320-1utn St., Rock Island, 1L 61201 .411774
tentennial Losurance Co., Atlantic Burlding, 45 Wsll 51, New York, NY 10005 L4864
Coumercigl Uniun Insurance Co., Une Beacon St., Bostun, MA 02108 ' 3.310140
tomnecticut Indemiity Company, The, Y fare Springs Ra , farington, CT 06032 413774
tuntinental Casuslty Cu., CNA Plaza, Chicago, IL BULES Lo 4.11273)
tuntinentyt Insurance Co., The, B0 Maiden La., New York, NY lu038 1.653814
federal Insurance Co., 5Y Jonn f. hennedy Phwy., Short Hills, NI 070/8 1.489585
Pivewan's fund Insurance Lompantes, B0, Gos 3395, San Fronciscu, CA 94119 %.296101
eneral Accrdent Fire and Life Assurdnce Corpsy LLd., 414 walnut St., Pmilagelpria, PA 19105 1.324076
Great American lusurance Ca., P.O. Bua 2475, Cincrnnaty, UH 53201 S 1.324026
Hanover Jnsurance Co., The, 440 Lincoln St., Worcester, MA 01645 L 496528
Martturd Accident and lndeanity Co., Hartford Plaza, Hartfurd, CT 06115 7.034153
tarttoed Steam Boiler lnsp. & Ins. Co., Tne, 56 Prospect St., Hartford, CT 06102 L456524
Highlands [asurance Co., 6UD Jefferson St., Houston, Tx 7702 . 4117
ttomg Indennity Co., The, 59 Maiden $a., Mew York, HY 10GI8 : 1.64Y204
losurance Cu. ot North America, ¢.0. Bua THB, Praladeionia, PA 19100 1.65509%
Munarch [nsurance Lo. of Ohio, The, 19 Rector St., New York, NY 10006 .131019
Northern Insurance Company of New York, P.O. Bux 1228, Baltinwre, MO 21203 1. 820604
Northmwestern Rational Ins. Co., 731 No. Jackson St., Milwaukee, Wl §3201 662034
Unto Casuslty InSurgnce Company, The, 136 Korth Tnird St., Hamilton, OH 45025 . 165509
Pactitic Tndemnity €o., S} Junn F Kennedy Parkway. Share mitls. No 07078 © L3301y
Peerless Insurancg Co., 62 Mapte Ave., Keene, NH 03431 ’ 124132
Protective Insurance Co., 3100 No. Heridian St., lngtanapoisrs, IN 46208 .248264
Providence Washington [nsurance Co., 20 washington Place, Providence, Rl 02903 .101443
Helsance lasurgnce Company, 4 Pean Center Plazs, Philadeipnia, PA )9)?3 . TL9%308)
Royal Tnsurance Company ot Augrica, 150 Willian Street, Hew York, NY 10038 . . 3310180
St Paul fire & Marine lns. Co., 385 Wesnington St., St. Paul, MN 55102 . : 4.687228
Sedbudrd Surety Co.. 90 Willfam St., New Yurk, NY 10038 . - L S LAl N R
State Farm tire & Casualty Campany, 112 fast Washington 'Sts, 8loomington, L 6170) : . . LB2754) - oo
Iransamerica tusurance Company, P.0. Wox 54256, Los Angeles, CA 9004 827547 e .
Iravelers lodemntty Cumpany, The, One Tower Squarg, Harttord, CT 06115 . s : 10.758116
United States Fidelity and Guaranty Co., 109 Lignt St., Baltimore, MD 21202 s o 10.427042 e e
United States Five Insurance Co., P.0. Box 37, Morristown, NJ Q7960 - 2.9791n R
urich Insyrance Co., 2)1 1. flartingale Rd., Schaurbury, 1L 60196 1.2411)
wf-ul L . . '

Effective Date of L ' : : ’
this Endorsement January 1, 1981 To form a part of Policy No NF-256

- 12:01 A.M. Standard Time
Issued to __T€Nnessee Valley Authority

Date of Issue March 12, 1981 . ‘For the su

Cln Cdu.nt.érslﬂned by
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NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

| ' ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEME&I

CALENDAR YEAR _1980

It is agreed that Endorsement No. 9 » "Advance Premium and

Standard Premium Endorsement", is amended to read:

la. ADVANCE PREMIUM: It is agreed that the Advance Premium

due the companies for the period designated above is:

$__2,000.00

1b. _STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of

a change in the Advance Premium indicated above, it is
agreed that, subject to the provisions of the Industry

> s

Credit Rating.Plan, the Standard Premium is-said Advance

Premium and the Reserve Premjum is: $ 1,340.00 . T

Additional Premium:’ $ 1,900.00

Rt st ingd
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EHeclive Date of } ) ”
his Engorsement January 1 1980 To torm a pan of PO“CY No NF-256 .

' 12.01 A M. Stangard Time
Issued to Tennessee Valley Authority

For the su

Date cf issue Ma_‘/ 83 1981 -

‘ I
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Enccrséement No
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_NUCLEAR ENERGY LIABILITY NCE ASSOCIATION

ADVANCE PREMIUM AND ST @ D PREMIUM CALENDAR YEAR 1983

rv 1. ADVANCE PREMIUM: lt is agreed that the Advance Premrum due the compames
e for the pEfIOd desrgnated above is: S

- $ 2,310.00

2. ~ STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of a change in
... the Advance Premium indicated above, it is agreed that, subject to the provisions of
. the Industry Credit Ratmg Plan, the Standard Premrum is sard Advance Premium and
' the Reserve Premrum |s w

$_1,547.70

T

Effective Date of-

- This Endorsement © o January 1, 1983 _ To form a part of Pnlicy No.__ NF-256 -
: : S 12:01 AM, Standard Time T o
'Issued to Tennessee Vallev Authoritv ' o

vDate of lssue e December 15, 1982

" Endoreemenf No._*

" GOLD COPY .)?_.__AGENT/BROKER

General Manager

" Countersigned by -




