November 28, 2008

Mr. Chuck Foldenauer

Mine Manager

Power Resources, Inc.

Smith Ranch—Highland Uranium Project
P.O. box 1210

Glenrock, WY 82637

SUBJECT: CONDITIONAL APPROVAL OF RADIATION SAFETY OFFICER, SMITH RANCH-
HIGHLAND URANIUM PROJECT, SOURCE MATERIAL LICENSE SUA-1548

Dear Mr. Foldenauer:

By letter dated October 23, 2007 (ML073050061), Power Resources, Inc. (PRI) requested
approval of the appointment of Mr. John McCarthy as the Smith Ranch—Highland Uranium
Project (SR-HUP) Radiation Safety Officer (RSO).

Nuclear Regulatory Commission (NRC) staff has evaluated the qualification package contained
in your October 23 letter against the RSO qualification criteria contained in NRC Regulatory
Guide 8.31, as specified in the current Safety Evaluation Report for SR-HUP dated January
2007 (Section 5.2.1). NRC staff has found that Mr. McCarthy meets or exceeds all the NRC
Regulatory Guide 8.31 criteria with the exception of RSO refresher training in the last 2 years.
Consequently, the NRC conditionally approves Mr. McCarthy as the RSO for SR-HUP. Upon
completion of the RSO refresher training, please forward, to my attention, a copy of the
refresher certificate or other evidence that Mr. McCarthy has completed the RSO refresher
requirement.

If you have any questions, please contact me at pxm2@nrc.gov or (301) 415-7612.

In accordance with 10 CFR 2.390 of the NRC;s “Rules of Practice,” a copy of this letter will be
available electronically for public inspection in the NRC Public Document Room or from the
Publicly Available Records component of NRC’s Agencywide Documents Access and
Management System (ADAMS). ADAMS is accessible from the NRC Web site at
http://www.nrc.gov/reading-rm/adams.html.

Sincerely,

IRA/

Paul Michalak, Hydrogeologist
Uranium Recovery Licensing Branch
Division of Waste Management
and Environmental Protection
Office of Federal and State Materials
and Environmental Management Programs

Docket No.: 40-8964
License No.: SUA-1548
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