November 7, 2007
PARTICIPANTS: Nuclear Energy Institute

SUBJECT: SUMMARY OF THE SEPTEMBER 26, 2007, MEETING TO DISCUSS
THE QUALITY ASSURANCE PROGRAM AND VENDOR INSPECTION
PROGRAM FOR NEW REACTORS

On September 26, 2007, a Category 2 public meeting was held between the U.S. Nuclear
Regulatory Commission (NRC) and representatives of Nuclear Energy Institute (NEI) at the NRC
headquarters offices in Rockville, Maryland. The purpose of the meeting was to discuss issues
related to quality assurance and the vendor inspection programs for new reactors, and the
industry's activities in these areas. A list of meeting attendees is included as Enclosure 1.

The agenda used at the meeting, along with all meeting handouts, may be accessed through the
Agency wide Documents Access and Management System (ADAMS) package at accession
number ML073050546. This system provides text and image files of the NRC’s public
documents. If you do not have access to ADAMS or if there are problems in accessing the
handouts located in ADAMS, contact the NRC Public Document Room reference staff at
1-800-397-4209, 301-415-4737, or by e-mail at pdr@nrc.gov.

The public meeting was a follow up meeting from previous meetings the NRC has conducted
with the nuclear industry to discuss quality assurance program and vendor inspection activities
for the design, construction, and operation of new reactors. A brief summary of the issues
discussed follows:

Lessons Learned From Past And Present Construction:

The NEI participants presented a summary of the review performed of past and present
construction problems to ensure that the nuclear industry has taken sufficient actions to reduce
the probability of recurrence during new construction. The review included applicable
documents related to nuclear construction, including NUREG-1055, "Improving Quality and the
Assurance of Quality in the Design and Construction of Nuclear Power Plants," Information
Notice 2007-04, "Construction Experience Related to the Assurance of Quality in the
Construction of Nuclear Facilities," INPO documents, Inspection Report 70-3013/2006-001
regarding the Louisiana Energy Services fuel fabrication facility construction, and the Finland's
investigation report regarding subcontracting issues during the construction of Okiluoto #3
Nuclear Power Plant. The review identified over 270 issues categorized under the eighteen
criteria of Appendix B to 10 CFR Part 50. The areas with the greatest challenges were: quality
assurance; corrective action program; nuclear construction project problems, design problems,
and training, knowledge and experience problems. The industry will share with the NRC the
report and recommendations of the lessons learned in future public meetings.

QA Oversight Role in ITAAC:

The NEI participants presented a overview of the areas where the industry anticipates quality
assurance involvement during ITAAC verification. As a summary, the industry is not anticipating
quality assurance involvement at every step of the ITACC. However, the industry understands
that the activities associated with the ITAAC process will be performed under the quality
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assurance program. Activities associated with the ITAAC verification process include
documenting activities, ITAAC verification process procedural development, vendor oversight of
components as they are fabricated, and performance of independent verification of all ITAACs.
The industry looks forward to address this topic in more detail in future public meetings.

Quality Assurance and Vendor Inspection Program Update:

The staff shared with the participants the recent activities performed in the areas of quality
assurance and vendor inspection. At the time of the meeting, the staff had performed two
additional combined license application audits. The staff mentioned that the lessons learned
from these two audits, since they included dual applications being reviewed during one audit,
was that both applications must be at the same stage of completion at the time of the audit. The
staff mentioned that these audits continue to provide insights with regard to the accuracy and
completeness of the application in accordance with the requirements of 10 CFR 50.9 to support
the staffs acceptance review at the time of submittal.

The staff also discussed the recent vendors inspections perfomed, Conval inspection performed
in August 2007, Babcock and Wilcox inspection performed in Canada (September 2007), and
Velan (September 2007). In addition, the staff provided remarks on the first observation of
industry's vendor oversight activities and inspection of 10 CFR Part 21 using NRC inspection
procedure (IP) 43005, “NRC Oversight of Third Party Organizations Implementing Quality
Assurance Requirements.” This observation and inspection was performed at Cameron
(August 2007).

Finally, the staff shared with the participants the NRC Manual Chapters issued to support quality
assurance and vendor inspections. NRC Manual Chapters 2501, 2502, and 2508 provide
the inspection policy and guidance for the implementation of the inspection program
during licensee preparation and review of Early Site Permit, Combined License, and
Design Certification applications, respectively, submitted under 10 CFR Part 52. NRC
Manual Chapter 2507 establishes the inspection program for vendors providing safety-related
materials, equipment, and services in support of new reactor construction, and provides the
requirements and guidance to NRC inspectors for conducting inspections at vendor facilities.

Members of the public were in attendance. Public Meeting Feedback forms were not received.
Please direct any inquiries to me at 301-415-4001, or axr1@nrc.gov.

/RA/

Aida Rivera-Varona, Operations Engineer
Quality and Vendor Branch B
Division of Construction Inspection
& Operational Program
Office of New Reactors

Enclosure: As stated
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