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r TENNESSEE VALLEY AUTHORITY
CHATTANOOGA. TENNESSEE 37401

August 22, 1972

Mr. John F. O'Leary, Director
Directorate of Licensing
United States Atomic Energy Commission
Washington, DC 20545

Dear Mr. O'Leary:

In the Matter of the Applications of )
Tennessee Valley Authority )

Docket Nos. 4 5ý>
50-391

Submitted herewith are twenty-eight copies of Amendment 14 to
the TVA application for units 1 and 2 of the Watts BarI Nuclear
Plant. The amendment, which provides additional inf'ormation
requested by your staff, consists of revisions to the document
entitled, "Information Furnished Pursuant to Section 50.33
of the Commission's Rules and Regulations as Part of the Appli-
cation for Construction Permits."

Very truly yours,

J. E. Gilleland N
Assistant to the Manager of Power

Subscribed and sworn
me this -7-' day of

Notary Public

My Commission Expire•

to before
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Table .

TVA - CONSTRUCTION AND NUCLEAR FUEL EXPEDITURES - POWER FACILITIES

(Millions of'Dollars)

Fiscal Years-

1971 . 19T2 1273 1974 1975 1976 1977 1978
9-Year

1979 Totals

Funds Required

Matt.- Bar Nuclear
Plant Units 1 and
2 (excludes nuclear
fuel inventory)

Watts Bar Nuclear
Fuel Inventory
Change**

Other Generating
Units and Trans-
mission (excludes
nuclear fuel
inventory)

Other Nuclear Fuel

Inventory Change"*

Total

C-

2.2* - 12.3 54.4 138.0 150.0 128.0 113.0 25.0 1.9 624.8

11.2

338.8

30.8

453.0

27.4

639.2

7.9 -4.3 .,
6"
-K

-2.0

458.0* 611.6 354.8

66

649.0 792.0 0 855.1

28.1 52. 0

43.6

4954.0 o <

268.5

5890.9

16.7* 43.8 5 3_9 -13.4

476.9* 667.7 555.5

Source of Funds

Current Proceeds

496.7

150.4

486.6 798.0 db4.y 905 . f

117.6 94.3 119.9 177t3 189Ro 20. 229.7 2lng6157 0(2%

Borrowings

Total

359.3 573.4 435.6 346.3 309.3 450.0 590.0 635.0 665.0

639.2: 798.0 864.7 905.6

4363.9 (74%)

5890.9476.9 667.7 555.5 496.7 486.6

* Actual figures

**Payment for nuclear fuel minus the value of the
fuel burned

Revised by Amendment 14



SOURCE OF CONSTRUCTION AND NUCLEAR FUEL FUNDS

During the nine-year period of construction of the Watts Bar Nuclear Plant

(fiscal years 1971 thr'ough 1979), total expenditures for nuclear fuel and

construction of TVA power facilities are estimated to be.$5,8900.9 milli6n.

These expenditures include $625 million for the estimated capital cdsts

for theproposed facility. Over the sane time period, borrowings are

estimated to' total $4,363.9 million and current proceeds (internally

tenerated funds) available for construction are estirated to total

$1,527 million. The amount. of financing which will be generated internally

on an annual basis is shown in Table 1 (pdge 6b).
4

The 1959 amendment to the TVA Act, which authorizes the issuance of

revenue bonds for power system financing, provided a limitation of $750

million on borrowings outstanding at any one time., In 1966, this limit

was incr~ased to $1,750 million and again in 1970 to the present limit

*of $5 billion. In each instance, as it became apparent that the amount of

TVA's borrowings then outstanding plus its estimated commitments to

complete projects then under way or authorized would approach• the borrowing

ceiling, Congress was asked to increase the limitation on'borrowing

authority. In similar manner, when the need for an increase in the bond

.ceiling again arises, TVA will submi.t its-recommendation in accordance

with Office of Management and Budget Circular No. A-19, Revised, dated

July 31, 1972.
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