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FACTUAL SUMMARY
OFFICE OF INVESTIGATIONS REPORT NO. 4-2005-016

OI Report No. 4-2005-016 involves the President and RSO of Alpha Omega Services (AOS),
Bellflower, California, an NRC Certificate of Compliance (CoC) holder for the Model No. 5979
packaging (NRC Docket Number 71-5979) and an NRC-approved Quality Assurance (QA)
Program Approval holder (NRC Docket Number 71-0086).  The investigation was initiated to
determine whether the President of AOS deliberately failed to provide complete and accurate
information to the NRC regarding a Model No. 5979 shipping package, serial number 1B. 

During an inspection conducted at AOS on November 18, 2004, NRC inspectors were made
aware by the President that a package, Model No. 5979, serial number IB, that had been sold
previously by AOS to Foss Therapy Services (FTS), was returned to AOS for periodic
inspection, and that during AOS’s inspection, several deficiencies were identified which made
the package non-compliant with the CoC referenced drawings.  Specifically, the inner cask
assembly end caps had been modified in that each of the two end caps had a spacer inserted
in the end cap flange area and longer bolts were used to attach the end caps to the inner cask
assembly.  As a result, the end caps were physically (weight and materials) and dimensionally
(end cap thickness and length of bolts) different than the approved end caps in Alpha-Omega
Services, Inc., Drawing No. 0092, Revision 1.

When AOS sold the above referenced package to FTS in 2001, AOS performed a maintenance
inspection of the package and documented the results on an AOS maintenance inspection
checklist specific to the CoC No. 5979 shipping package.  On May 21, 2001, the AOS President
signed the bottom page of the checklist stating that the container (package) was approved for
use.  Similarly, on January 8, 2003, when FTS returned the same package for a periodic
maintenance inspection by AOS, the AOS President signed the 2003 checklist, again stating
that the package was approved for use.  However, at the time the package was sold to FTS,
and when the package came back to AOS in 2003 for inspection, the end caps were in the
same non-compliant condition noted above.  AOS supplied the incomplete and inaccurate
maintenance inspection checklists to FTS.

During the OI investigation, the AOS President admitted that he believed and knew that FTS
would use the above referenced package for transportation purposes and that the end caps on
the 5979 package sold to FTS in 2001 were not in compliance with the CoC.  The AOS
President further stated that when he performed the maintenance inspection of the package on 
January 8, 2003, he purposely did not note, report or otherwise identify the non-compliance
concerning the end caps on the maintenance checklist.  

FTS supplied the CoC No. 5979, serial number 1B, shipping package to Source Production and
Equipment Company (SPEC).  SPEC’s contractor, who as an owner and employee of FTS was
in possession of the AOS maintenance checklist, in turn, did not perform his own inspection of
the package and relied on the 2003 maintenance checklist in assuring package acceptance for
shipping purposes for exports and certified that the package met all federal requirements.  As a
result, AOS and the President of AOS caused SPEC, an NRC licensee pursuant to 10 CFR
Part 110, to use the non-conforming package to export licensed material on July 15, 2003,
December 4, 2003, and May 20, 2004. 
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