UNITED STATES
NUCLEAR REGULATORY COMMISSION
REGION IV

611 RYAN PLAZA DRIVE, SUITE 400
ARLINGTON, TEXAS 76011-4005

October 4, 2007

Best Lighting Products, Inc.

6865 Speedway Blvd, Suite Q108
Las Vegas, Nevada 89115

Attn.: Ms. Tiffanie Henderson

SUBJECT: NRC INSPECTION REPORT NO. 999-00027/07-01 AND NOTICE OF
VIOLATION

Dear Ms. Henderson:

This refers to the inspection conducted as a result of the information provided in a
telephone conversation with Ms. Linda M. Gersey of my staff on September 11, 2007.
The purpose of the inspection was to determine if Best Lighting Products, Inc. had
exported tritium (H-3) filled tubes to foreign countries for recycling purposes without a
Nuclear Regulatory Commission (NRC) export license.

Per your discussion with Ms. Gersey, you stated that Best Lighting Inc. had made three
previous shipments of tritium-filled tubes to foreign countries for recycling purposes.
Prior to shipment, all tritium-filled tubes had been disassembled from the exit signs and
handled in accordance with your State of Nevada Radioactive Material License No. 03-
11-0494-01. On July 24, 2006 and August 15, 2007, shipments of tritium-filled tubes
were made to Shield Source Inc., of Ontario, Canada, with a total tritium activity of 1,292
curies and 5,532 curies, respectively. On March 8, 2007, one shipment of tritium-filled
tubes was made to NTP Radioisotopes, in South Africa, with a total of 7,877 curies.
Each shipment of tritium-filled tubes was for the express purpose of recycling the
radioactive material.

You also stated that you were familiar with the NRC export regulations in 10 CFR
110.23(a)(1), General license for the export of byproduct material, but had
misinterpreted the language in the regulations. 10 CFR 110.23(a)(1) states, in part, that
a general license is issued to any person to export byproduct material except for tritium
for recovery or recycling purposes. 10 CFR 110.23(a)(6) describes the conditions of a
general license for exporting tritium, and again excludes export for the purposes of
recovery or recycling. Thus, a specific NRC license is required for export of tritium for
recovery or recycling purposes.

After learning that you were in noncompliance of NRC regulations, you committed to Ms.
Gersey to cease export of tritium-filled tubes to foreign countries for recycling and
immediately to pursue obtaining an export license with the NRC Office of International
Programs (OIP). You committed to make no tritium shipments to foreign countries until
the NRC export license had been obtained. The OIP Staff have informed this office that
you have already started this process.
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The NRC has determined that a Severity Level IV violation of NRC requirements
occurred. The violation was evaluated in accordance with the NRC Enforcement Policy
included on the NRC’s Web site at www.nrc.gov/about-
nrc/regulatory/enforcement/enforce-pol.html.

The violation is cited in the enclosed Notice of Violation (Notice) and the circumstances
surrounding it are described in this letter. The violation is being cited in the Notice
because it was identified by the NRC.

The NRC has concluded that information regarding the reason for the violation, the
corrective actions taken and planned to correct the violation and prevent recurrence is
already adequately addressed on the docket in this letter (Inspection Report No. 999-
00027/07-01). Therefore, you are not required to respond to this letter unless the
description herein does not accurately reflect your corrective actions or your position. In
that case, or if you choose to provide additional information, you should follow the
instructions specified in the enclosed Notice.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter,
its enclosure, and your response, if you choose to provide one, will be made available
electronically for public inspection in the NRC Public Document Room or from the NRC’s
document system (ADAMS), accessible from the NRC Web site at
http://www.nrc.gov/reading-rm/adams.html. To the extent possible, your response
should not include any personal privacy, proprietary, or safeguards information so that it
can be made available to the Public without redaction.

Should you have any questions regarding this letter, or the enclosed Notice, please
contact me at 817-860-8217, or Ms. Gersey at 817-860-8299.

Sincerely,

/RA/
Vivian H. Campbell, Chief
Nuclear Materials Inspection Branch

Docket No. 999-00027
Enclosure: Notice of Violation

cc w/Enclosure
Nevada Radiation Control Program Director
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NOTICE OF VIOLATION

Best Lighting Products, Inc. Docket No.: 999-00027
Las Vegas, Nevada

During an NRC inspection conducted telephonically on September 11, 2007, a violation
of NRC requirements was identified. In accordance with the NRC Enforcement Policy,
the violation is listed below:

10 CFR 110.23(a)(1) states, in part, that a general license is issued to any
person to export byproduct material except for tritium for recovery or recycling
purposes.

Contrary to the above, on July 24, 2006 and August 15, 2007, Best Lighting
Products shipped 1,292 Curies and 5,532 Curies, respectively, of H-3 filled
tubes, to Shield Source Inc., of Ontario Canada, for recycling purposes, without
an NRC export license. Also, Best Lighting Products shipped 7,877 Curies of
H-3 filled tubes to NTP Radioisotopes, in South Africa, without an NRC export
license.

This is a Severity Level IV violation (Supplement VI D2)

The NRC has concluded that information regarding the reason for the violation, the
corrective actions taken and planned to correct the violation and prevent recurrence and
the date when full compliance will be achieved is already adequately addressed in
Inspection Report No. 999-00027/07-01. However, you are required to submit a written
statement or explanation pursuant to 10 CFR 2.201 if the description therein does not
accurately reflect your corrective actions or your position. In that case, or if you choose
to respond, clearly mark your response as a "Reply to a Notice of Violation; NRC
Inspection Report No. 999-00027/07-01" and send it to the U.S. Nuclear Regulatory
Commission, ATTN: Document Control Desk, Washington, DC 20555-0001 with a copy
to the Regional Administrator RIV, 611 Ryan Plaza Drive, Suite 400, Arlington, Texas,
76011, within 30 days of the date of the letter transmitting this Notice.

If you choose to respond, your response will be made available electronically for public
inspection in the NRC Public Document Room or from the NRC’s document system
(ADAMS), accessible from the NRC Web site at www.nrc.gov/reading-rm/pdr.html and
www.nrc.gov/reading-rm/adams.html. Therefore, to the extent possible, the response
should not include any personal privacy, proprietary, or safeguards information so that it
can be made available to the Public without redaction.

In accordance with 10 CFR 19.11, you may be required to post this Notice within two
working days.

Dated this 4th day of October 2007

Enclosure
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