October 1, 2007

Mr. Gary W. McCandless

P.E., Acting Chief

Bureau of Environmental Safety
Division of Nuclear Safety
lllinois Emergency Management
1035 Outer Park Drive
Springfield, IL 62704

Subject: WASTE CLASSIFICATION AT THE HONEYWELL METROPOLIS WORKS

FACILITY; WASTE TRANSFER TO TEXAS

Dear Mr. McCandless:

This in response to two letters from the State of lllinois, Department of Nuclear Safety, dated
February 16, 2001 (ML0703804311), and January 16, 2003 (ML0703804420). The principle
issues in these letters pertained to how Honeywell Metropolis Works classified and disposed of
its wastes from its facility located in Metropolis, IL.

The issues in these letters were discussed with your staff in a conference call held on June 8,
2007. During that call, the following conclusions were reached:

1)

4)

The State of lllinois understands and agrees that the Nuclear Regulatory Commission
(NRC) is the sole authority in deciding the classification of waste material resulting from
operations at Honeywell;

The NRC has had in the past, and still retains the authority, to classify a waste stream
resulting from operations at Honeywell as “byproduct” material as provided in Section
11e (2) of the Atomic Energy Act, and 10 CFR Part 40;

Honeywell retains the right to ship waste off-site that has been classified as “byproduct”
material if it secures a site willing to accept said waste;

The NRC agreed to keep the State of Illinois informed of all decisions associated with
the disposition of radioactive waste resulting from operations at Honeywell. The NRC
and Honeywell will ensure that the State of lllinois, Bureau of Environmental Safety,
Division of Nuclear Safety, is placed on distribution for all correspondence on waste
related issues; and
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5) In an effort to ensure consistency in the future, Honeywell would be informed that
certain wastes can be classified as either “source material” or “byproduct material.”
However, Honeywell must decide which is the preferred classification and once a
decision is made, without a license amendment, Honeywell will not be allowed to switch
classifications.

A conference call was subsequently conducted with Honeywell in which the above items were
discussed. We believe that these actions respond to your concerns.

In a letter dated July 23, 2007, Honeywell requested NRC’s approval to transfer certain waste
materials to a disposal facility in Texas under the provisions of 10 CFR 40.13 “Unimportant
Quantities of Source Material.” The NRC has approved this request, as reflected in the
attached cover letter and SER which was sent to Honeywell. Under present NRC regulations
and policy, any future requests for similar transfer approvals will be evaluated on a case-by-
case basis. If you have any questions regarding this matter, please contact Michael Raddatz,
Sr. Project Manager for Honeywell, at (301) 492-3108, or via email to mgr@nrc.gov.

In accordance with 10 CFR 2.390, “Public Inspections, Exemptions, Requests for Withholding,”
of the NRC’s Rules of Practice, the agency will make a copy of this letter available electronically
from the Publicly Available Records component of the NRC’s Agencywide Documents Access
and Management System (ADAMS). ADAMS is accessible from the NRC web site at
http://www.nrc.gov/reading-rm/adams.html (the Public Electronic Reading Room).

Sincerely,

IRA/

Brian Smith, Chief
Enrichment and Conversion Branch
Fuel Facility Licensing Directorate
Division of Fuel Cycle Safety
and Safeguards
Office of Nuclear Material Safety
and Safeguards

Enclosure:

Honeywell approval for waste
shipment under the provisions
of 40.13
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