UNITED STATES
NUCLEAR REGULATORY COMMISSION

REGION IV

611 RYAN PLAZA DRIVE, SUITE 400
ARLINGTON, TEXAS 76011-4005

September 13, 2007

Mr. Bernard Bonifas, General Manager
COGEMA Mining, Inc.

P. O. Box 730

Mills, Wyoming 82644-0730

SUBJECT: RESPONSE TO NRC INSPECTION REPORT 40-08502/07-001 AND NOTICE
OF VIOLATION

Dear Mr. Bonifas:

Thank you for your letter of August 20, 2007, in response to our letter and Notice of Violation
dated July 27, 2007. We have reviewed your reply and find it responsive to the concerns raised
in the Notice of Violation. We will review the implementation of your corrective actions during
future inspections to determine that full compliance has been achieved and will be maintained.

Violation A involved your production of yellowcake in excess of the 50,000 pound annual limit
provided in License Condition 10.5. In your response to Violation A, you acknowledged that the
violation occurred as cited by exceeding the annual yellowcake production limit in 2005.
However, you also questioned how yellowcake production should be defined by suggesting that
the dried yellowcake produced in 2005 was the result of yellowcake slurry that had been
accumulated in your precipitation circuit over an approximate 4 year period.

The limit specified in License Condition 10.5 for the amount of yellowcake that can be
produced in a given year is based on potential impacts to the environment and public health
from operation of the yellowcake dryer. This license condition was last amended on October 4,
2001 (ML012820334). The amendment raised the annual limit from 30,000 pounds to 50,000
pounds based on the low potential impacts to the environment and public health from the
operation of the yellowcake dryer at this level of production. Therefore, the limit clearly applies
to production of dried yellowcake product. If you find that this limit is lower than needed to
support your future activities, you should seek an increase in the limit through the license
amendment process.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter will be
made available electronically for public inspection in the NRC Public Document Room or from
the NRC’s document system (ADAMS), accessible from the NRC Web site at
http://www.nrc.gov/reading-rm/adams.html.

Sincerely,
/RA/

D. Blair Spitzberg, Ph.D., Chief
Fuel Cycle and Decommissioning Branch

Docket No.: 40-8502
License No.: SUA-1341
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cc w/copy of licensee’s letter dated 09/20/2007:
Wyoming Radiation Control Program Director

Mr. LeRoy C. Feusner

Wyoming Department of Environmental Quality
Solid and Hazardous Waste Division

122 West 25th Street

Cheyenne, Wyoming 82002
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