July 26, 2007

MEMORANDUM TO: Dale Thatcher, Chief
Quality & Vendor Branch (EQVB)
Division of Engineering

FROM: Paul Prescott, Senior Operations Engineer /RA/
Quality & Vendor Branch (EQVB)
Division of Engineering

SUBJECT: SUMMARY OF THE JULY 18, 2007, MEETING TO DISCUSS
INDUSTRY/NRC STAFF PERSPECTIVES ON COMMERCIAL-
GRADE DEDICATION

On July 18, 2007, a Category 2 public meeting was held between the U.S. Nuclear Regulatory
Commission (NRC) and representatives of NEI, NUPIC, and EPRI at the NRC headquarters
offices in Rockville, Maryland. The purpose of the meeting was (1) to discuss industry/NRC
staff perspectives on implementation of a commercial-grade dedication program, and (2) for
stakeholders to provide comments on draft Inspection Procedure 43004, “Inspection of
Commercial-Grade Dedication Programs.” A list of meeting attendees is included in
Enclosure 1, the draft Inspection Procedure 43004 is Enclosure 2, and the stakeholder’s slides
presentation is Enclosure 3.

The agenda used at the meeting, along with all meeting handouts, may be accessed through
the Agencywide Documents Access and Management System (ADAMS) package at accession
number ML0O72070204. This system provides text and image files of the NRC’s public
documents. If you do not have access to ADAMS or if there are problems in accessing the
handouts located in ADAMS, contact the NRC Public Document Room reference staff at
1-800-397-4209, 301-415-4737, or by e-mail at pdr@nrc.gov. A summary of the meeting is
included below.

The stakeholders were of the overall opinion that, based on a thorough review of draft
Inspection Procedure 43004, there were no significant differences of opinion between industry
and NRC staff on the implementation of a commercial-grade dedication program. However, the
industry presented 11 areas of concern that, after discussion, appeared to be related to the
staff’s phrasing that could be improved for clarity. These areas of concern are listed below.

. Requirements for a replacement commercial-grade item to be traceable to the same
manufactured batch or time of manufacture as the original item to be considered “like-
for-like.”

. Equivalency evaluation guidance and the relationship of equivalency evaluations to

commercial grade item dedication.

. Addition of the word “all,” pertaining to verification of critical characteristics.
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. Absence of the term “reasonable assurance,” in the body of the inspection procedure’s
text.

. Traceability of a commercial-grade item to its original equipment manufacturer.

. Commercial-grade survey required to utilize sampling plan for tests and inspections.

. Applicability of design control measures to the commercial-grade item dedication

acceptance process.

. Procurement document control “traceability” requirements.
. Long-term reliability/durability.
. Including special tests and inspections performed during manufacture in dedication

Method 1 instead of dedication Methods 2 and 3.
. Equivalency evaluation guidance.

The staff offered to review the areas of concern and potentially propose revisions to the
inspection procedure or provide justification for the document remaining the same. Members of
the public were in attendance. Public Meeting Feedback forms were not received. Please
direct any inquiries to me at 301-415-3026, or pfp@nrc.gov.

Enclosure 1: Meeting Attendees
Enclosure 2: Draft Inspection Procedure 43004
Enclosure 3: Stakeholder’s Slide Presentation
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. Absence of the term “reasonable assurance,” in the body of the inspection procedure’s
text.

. Traceability of a commercial-grade item to its original equipment manufacturer.

. Commercial-grade survey required to utilize sampling plan for tests and inspections.

. Applicability of design control measures to the commercial-grade item dedication

acceptance process.

. Procurement document control “traceability” requirements.
. Long-term reliability/durability.
. Including special tests and inspections performed during manufacture in dedication

Method 1 instead of dedication Methods 2 and 3.
. Equivalency evaluation guidance.

The staff offered to review the areas of concern and potentially propose revisions to the
inspection procedure or provide justification for the document remaining the same. Members of
the public were in attendance. Public Meeting Feedback forms were not received. Please
direct any inquiries to me at 301-415-4001, or axr1@nrc.gov.

Enclosure 1: Meeting Attendees
Enclosure 2: Draft Inspection Procedure 43004
Enclosure 3: Stakeholder’s Slide Presentation
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