July 24, 2007

Mr. Robert E. Brown

Senior Vice President, Regulatory Affairs
GE-Hitachi Nuclear Energy Americas LLC
3901 Castle Hayne Rd MC A-45
Wilmington, NC 28401

SUBJECT:  APPROVAL OF GE-HITACHI NUCLEAR ENERGY'’S (GEH’s) REVIEWING
OFFICIALS AND SAFEGUARDS PROTECTION PROGRAM

Dear Mr. Brown:

On June 15, 2007, U.S. Nuclear Regulatory Commission (NRC) issued “Order Imposing
Safeguards Information Protection Requirements and Fingerprinting And Criminal History
Records Check Requirements For Access to Safeguards Information” (EA-07-159). The staff
has received your response to the Order, dated July 2, 2007, and has conducted a review of
the information provided.

The staff has verified the active federal security clearances of yourself, Mr. James H. Hinds,
and Mr. James C. Kinsey and approves their nomination as GE-Hitachi Nuclear Energy’s
(GEH’s) “reviewing officials.” As GEH’s approved reviewing officials, yourself, Mr. Hinds, and
Mr. Kinsey will review the results of the Federal Bureau of Investigation criminal history records
check provided to you by the NRC to make Safeguards Information (SGI) access
determinations. We remind you that, pursuant to the requirements of EA-07-0159, only
NRC-approved reviewing officials are authorized to make SGI access determinations for other
individuals who have been identified by GEH as having a need-to-know SGI, and who have
been fingerprinted and have had a criminal history records check. The reviewing officials
cannot, however, approve other individuals to act as reviewing officials.

The approved individuals are hereby authorized to dispense their duties as reviewing officials.

On July 12, 2007, a member of the NRC staff conducted a site visit of the GEH facility in
Wilmington, NC to assess GEH'’s SGI records storage facility with regard to its protection
features to ensure protection of SGI against unauthorized disclosure and, specifically,
compliance with the measures specified in 10 CFR 73.21(b) through (i). The NRC staff also
reviewed GEH’s Engineering Operating Procedure 60-7.00, Protection of Safeguards
Information, Revision 4, which was provided in a letter to the NRC dated July 19, 2007. The
letter also notes that GEH has scheduled an internal audit of the SGI program implementation
at their Wilmington, NC and San Jose, CA facilities to be completed within 30 days of the
July 19 letter.
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The site visit consisted of an inspection of the GEH facility, secure rooms and security storage
containers, examinations of security-related structures, computer systems, equipment and
components, interviews with site personnel, selective examinations of relevant procedures, and
observations of site conditions and activities as they relate to the protection of SGI. Based on
the NRC's review of the submitted procedure, and the July 12, 2007, site visit, the NRC staff
concludes that GEH is in compliance with protection measures specified in 10 CFR 73.21(b)
through (i) such that there is reasonable assurance that SGI will be protected against
unauthorized disclosure.

Based on the staff’s approval of GEH’s reviewing officials and inspection of your facilities and
procedures and with the understanding that GE will conduct an audit as described in their
July 19 letter, authorization for independent control of SGI at the subject facility is hereby
granted.

Please notify the NRC once GEH has determined that all individuals who will have access to
SGI have been authorized by one of its approved reviewing officials. After receiving notification
the staff will provide to you the aircraft impact characteristics that were chosen as a reasonable
input for reactor vendors and architect/engineers to use in studies of the inherent capabilities of
their designs. The characteristics were derived from NRC analyses performed on operating
reactors to support, in part, the development of a broadly effective set of mitigation strategies to
combat fires and explosions from a spectrum of possible terrorist acts. As such, they were not
selected as a basis for designing new reactors. Nevertheless, the staff is suggesting the
characteristics as a starting point for aircraft impact assessments. As proposed by the
Commission, the aircraft impact characteristics that would be used in a required assessment of
the new reactor designs would be specified by the Commission. The form and values of those
characteristics will be finalized in concert with completion of the associated rulemaking. In
addition, the staff recognizes that no national or international consensus has been reached on
the selection of appropriate characteristics for such analyses. Therefore, the information
should be considered preliminary and subject to stakeholder comment. The large commercial
aircraft impact characteristics have been designated as SGI.

Your point of contact at the NRC for this effort is Wesley Held. He can be contacted by mail at
M/S T7F27, 11555 Rockville Pike, Rockville, MD 20852, by telephone at 301-415-1583, or by
email at wwh@nrc.gov. Please address any questions to him and notify Mr. Held once GEH
has determined that all individuals who will have access to SGI have been authorized by one of
its approved reviewing officials.

Sincerely,

/RA/

David B. Matthews, Director
Division of New Reactor Licensing
Office of New Reactors



R. Brown -2-

The site visit consisted of an inspection of the GEH facility, secure rooms and security storage
containers, examinations of security-related structures, computer systems, equipment and
components, interviews with site personnel, selective examinations of relevant procedures, and
observations of site conditions and activities as they relate to the protection of SGI. Based on
the NRC's review of the submitted procedure, and the July 12, 2007, site visit, the NRC staff
concludes that GEH is in compliance with protection measures specified in 10 CFR 73.21(b)
through (i) such that there is reasonable assurance that SGI will be protected against
unauthorized disclosure.

Based on the staff’s approval of GEH’s reviewing officials and inspection of your facilities and
procedures and with the understanding that GE will conduct an audit as described in their July
19 letter, authorization for independent control of SGI at the subject facility is hereby granted.

Please notify the NRC once GEH has determined that all individuals who will have access to
SGI have been authorized by one of its approved reviewing officials. After receiving notification
the staff will provide to you the aircraft impact characteristics that were chosen as a reasonable
input for reactor vendors and architect/engineers to use in studies of the inherent capabilities of
their designs. The characteristics were derived from NRC analyses performed on operating
reactors to support, in part, the development of a broadly effective set of mitigation strategies to
combat fires and explosions from a spectrum of possible terrorist acts. As such, they were not
selected as a basis for designing new reactors. Nevertheless, the staff is suggesting the
characteristics as a starting point for aircraft impact assessments. As proposed by the
Commission, the aircraft impact characteristics that would be used in a required assessment of
the new reactor designs would be specified by the Commission. The form and values of those
characteristics will be finalized in concert with completion of the associated rulemaking. In
addition, the staff recognizes that no national or international consensus has been reached on
the selection of appropriate characteristics for such analyses. Therefore, the information
should be considered preliminary and subject to stakeholder comment. The large commercial
aircraft impact characteristics have been designated as SGI.

Your point of contact at the NRC for this effort is Wesley Held. He can be contacted by mail at
M/S T7F27, 11555 Rockville Pike, Rockville, MD 20852, by telephone at 301-415-1583, or by
email at wwh@nrc.gov. Please address any questions to him and notify Mr. Held once GEH
has determined that all individuals who will have access to SGI have been authorized by one of
its approved reviewing officials.

Sincerely,

/RA/

David B. Matthews, Director
Division of New Reactor Licensing
Office of New Reactors

Distribution:

NGIF R/F JGoldberg RidsOgcMailCenter

WHeld GHolahan RidsNroOd

WReckley RWBorchardt MAdams

ACubbage MShuiabi RidsNroDnrl

JZorn APretzello RidsNroDnriINgif

DMatthews BStapleton

RFoster

ADAMS Accession Number: ML072010053
OFFICE NRO/DNRL/NGIF BC:NRO/DNRL/NGIF BC:ADM/DFS/FSB NSIR/DSO/DDSP/IS OGC D:NRO/DNRL
NAME WHeld WReckley Apretzello (by email) Bstapleton/LSilvious for JGoldberg/JZorn for | DMatthews
DATE 07/20/2007 07/23/2007 07/23/2007 07/24/2007 07/24/2007 07/24/2007

OFFICE RECORD ONLY





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /PageByPage
  /Binding /Left
  /CalGrayProfile (None)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket true
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /UseDeviceIndependentColor
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 150
  /ColorImageDepth 8
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /FlateEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 150
  /GrayImageDepth 8
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /FlateEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [300 300]
  /PageSize [612.000 792.000]
>> setpagedevice


